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CMT Association CMT Level 1 Exam Sample Questions (Q173-Q178):

NEW QUESTION # 173
A descending triangle that forms in a downtrend would probably be considered a:

A. Continuation pattern

B. Either A or B172

C. Reversal pattern

D. Probably wouldn't be useful in forecasting the future direction of the trend173

Answer: A

Explanation:

Detailed Explanation:175

A descending triangle is a bearish pattern (flat support, lower highs). Ifit forms during a downtre176nd, it aligns with the prevailing
direction. Therefore, it acts as a continuation pattern, signaling that the downtrend is likely to resume after the breakdown.

NEW QUESTION # 174
TRIN index is calculated by:

A. Subtracting the 26-day simple moving average from the 12-day simple moving average

B. Subtracting the advance/decline ratio by the ratio of advancing volurme to declining volume
C. Dividing total specialist short sales by total short sales

D. Dividing the advance/decline ratio by the ratio of advancing volume to declining volume

Answer: D

Explanation:

Detailed Explanation:

The TRIN (Arms Index) is a breadth indicator calculated by dividing the Advance/Decline Ratio (Issues) by the Upside/Downside
Volume Ratio.

Formula: $(Advancing Issues / Declining Issues) \div (Advancing Volurre / Declining Volurre)$.

NEW QUESTION # 175
Ifthe New High-New Low Index declines while the broad market stays flat or rallies, it is time to:

A. Take profits on long positions
B. Initiate fresh longs

C. Take profits on short positions
D. Initiate fresh shorts

Answer: A

Explanation:

Detailed Explanation:

This scenario describes a bearish divergence. The market is holding up or rising, but fewer stocks are making new highs (internal
weakness). This deterioration in breadth often precedes a market decline, making it prudent to take profits on long positions or

tighten stops.

NEW QUESTION # 176
The NASDAQ Composite index is a weighted index.

e A Equal
e B. Trade


https://www.troytecdumps.com/CMT-Level-I-troytec-exam-dumps.html

e C. Price
¢ D. Market-cap

Answer: D

Explanation:

Detailed Explanation:

The NASDAQ Composite is a market-capitalization weighted index. Larger companies (like Apple, Microsoft) have a
proportionally larger impact on the index's movement than smaller companies.

NEW QUESTION # 177
An inverse head and shoulders pattern is:

A. Generally unreliable1920
B. A reversal pattern2122
C. Aand B2324

D. A topping pattern

Answer: B

Explanation:

Detailed Explanation2728

An Inverse Head and Shoulders (Head and Shoulders Bottom) is the mirror image of the standard top. It occurs after a downtrend
and signals a transition from bearis29h to bu30llish. It is a highly reliable reversal pattern.

NEW QUESTION # 178
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