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H #119
What form of co-ownership features individual, undivided interest in the property and includes rights of inheritance rather than
survivorship?

A. joint tenancy

B. tenancy by the entirety
C. severalty

D. tenancy in common

Ef: D
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Forns of co-ownership:

Tenancy in Common (TIC): Each owner holds an undivided interest and has inheritance rights (interest passes to heirs, not surviving
CO-OWIers).

Joint Tenancy: Includes right of survivorship (interest passes to surviving co-owners).
Tenancy by the Entirety: For married couples, includes right of survivorship.
Severalty: Ownership by a single individual.

Thus, the correct form with inheritance rights (not survivorship) is tenancy in common.
Reference (Virginia Real Estate):

Code of Virgmnia § 55.1-134 (Tenancy in Common)

Virgnia Real Estate Principles - Ownership & Estates section

A490-02REGS.pdf - Ownership types

HM #120
The purpose of discount points is:

e A to lower the interest rate over the life of the loan

¢ B. to lower the property value for purposes of tax savings

e C. to lock in an mterest rate for a specified time prior to closing
e D. to lower the amount due at closing

Ef: A

A -

Discount points are prepaid interest paid at closing to the lender.
One point = 1% of the loan amount.

By paymng points upfront, borrowers receive a lower interest rate over the life of the loan (commonly referred to as "buying down the
rate").

Other options:

(B) Wrong - has nothing to do with property taxes.

(C) Wrong - that describes an interest rate lock, not discount points.
(D) Wrong - points increase closing costs.

Reference:

Virginia Real Estate Finance Principles - Discount Points

Fannie Mae Guidelines - Loan Costs

R #121
Bobby took out a commercial mortgage to pay for his new podcast studio. It is an interest-only loan of $800,000 with an interest
rate of 4.5%. How much will Bobby pay in interest over the year?

A. $3,500

B. $10,500
C. $45,000
D. $36.000

IEfE: D

AR

Reference (Virginia Real Estate Finance):

Real Estate Math section in Virginia Pre-License Education requirements (interest-only loan calculations) A490-02REGS.pdf
sections on finance and math competency for licensure

HA #122
What is the goal of the Sherman Antitrust Act?

e A to protect consumers against inaccurate and unfair credit billing and credit card practices
¢ B. to prohiit deceit, misrepresentations, and other fraud in the sale of securities



e C. to promote fair competition on behalf of American consumers
¢ D. to ensure the fair treatment of all Americans seeking housing

IEf: C

R -

The Sherman Antitrust Act (1890) is federal legislation designed to maintain fair competition in the marketplace. It prohibits business
practices that restrain trade or create monopolies. In real estate, this law directly applies to:

Price fixing (e.g., brokers agreeing on commission rates)

Group boycotts (refusing to do business with certain parties)

Market allocation (dividing territories or clients among competitors)

Tie-in agreements (forcing the purchase of one service with another)

Its primary goal is consumer protection through competition-not housing rights, credit billing, or securities fraud.

Reference (Virginia Real Estate):

Sherman Antitrust Act, 15 U.S.C. §§ 1-7

Virginia Real Estate Board continuing education: Ethics & Antitrust Law compliance A490-02REGS.pdf (Professional Standards &
Conduct sections)

HM #123
Which of these is a naturally occurring radioactive gas that emanates fromrocks, soil, and water and can cause lung cancer?

A. radon

B. carbon monoxide

C. chlordane

D. chlorofluorocarbons

Ef: A

BRI

U. S. EPA Radon Risk Guidelines

Virginia Real Estate Board CE Curriculum - Environmental Hazards

Explanation:

Radon is a colorless, odorless, naturally occurring radioactive gas that comes from the decay of uranium in rocks, soil, and
groundwater.

It can accumulate in homes and buildings and is a leading cause of lung cancer in non-smokers.
Other options:

(A) Chlordane = pesticide.

(B) Chlorofluorocarbons = refrigerants damaging ozone.

(C) Carbon monoxide = toxic gas from combustion, but not radioactive.
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