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What's more, part of that ExamCost CIMAPRA19-F03-1 dumps now are free: https://drive.google.com/open?
id=1_g4xTUcxt9zCVTéb8CtFnBYRO8 Wha

The web-based F3 Financial Strategy (CIMAPRA19-F03-1) practice exam is accessible from any major OS, including Mac OS
X, Linux, Android, Windows, or iOS. These CIMA CIMAPRA19-F03-1 exam questions are browser-based, so there's no need
to install anything on your computer. Chrome, IE, Firefox, and Opera all support this CIMA CIMAPRA19-F03-1 web-based
practice exam. You can take this F3 Fnancial Strategy (CIMAPRA19-F03-1) practice exam without plugins and software
installation.

The CIMA CIMAPRA19-F03-1 exam consists of a series of multiple-choice questions and case studies, which are designed to test
the candidate's understanding of financial strategy concepts and their ability to apply them in real-world scenarios. CIMAPRA19-
F03-1 Examis divided into two parts: Part A and Part B. Part A consists of 60 multiple-choice questions, while Part B consists of
two case studies, each of which contains several questions related to financial strategy.
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In today's fast-paced world, having access to F3 Financial Strategy (CIMAPRA19-F03- 1) study material on the go is important.
ExamCost F3 Financial Strategy (CIMAPRA19-F03-1) PDF questions are compatible with all smart devices, allowing you to study
and prepare for the CIMAPRA19-F03-1 Exam whenever and wherever you choose. Since you can access real CIMA
CIMAPRA19-F03-1 dumps in PDF from your smartphone or tablet, you can easily fit CIMAPRA19-F03-1 exam preparation into
your busy schedule.

CIMA F3 Financial Strategy Sample Questions (Q195-Q200):

NEW QUESTION # 195
A venture capitalist is most likely to take which THREE of the following exit routes?

A. Raising long-term debt from the company.
B. Selling back to the original owners.

C. Trade sale to another company.

D. Liquidation of the company.

E. Flotation via a stock market listing,

Answer: B,CE

Explanation:

Venture capitalists typically exit by:

Flotation/IPO (B)

Trade sale to another company (C)

Sale back to the original owners/management (D)

Liquidation (A) is a failure scenario, not a planned exit, and raising long-term debt (E) is not an exit at all.

NEW QUESTION # 196

Company A has a cash surplus.

The discount rate used for a typical project is the company's weighted average cost of capital of 10%.

No investment projects will be available for at least 2 years.

Which of'the following is currently most likely to increase shareholder wealth in respect of the surplus cash?

A. Paying the surplus cash as a dividend at the earliest opportunity.
B. Investing ina 2 year bond returning 5% each year.

C. Maintaining the cash in a current account.

D. Investing in the local money market at 4% each year.

Answer: A

Explanation:
Explanation
Calc_Set4

NEW QUESTION # 197

A company has two divisions.

A is the manufacturing division and supplies only to B, the retail division.

The Board of Directors has been approached by another company to acquire Division B as part of their retail expansion
programire.

Division A will continue to supply to Division B as a retail customer as well as source and supply to other retail customers.
Which is the main risk faced by the company based on the above proposal?

A. Shareholders will be opposed to the divestment and stop the acquisition.

B. Suppliers to Division A will be opposed to the divestment and stop the acquisition.

C. Division A's going concern is highly dependent on its relationship with Division B as a retail customer.
D. The level of quality of the product will not be maintained by the acquired company.

Answer: C
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NEW QUESTION # 198

A venture capitalist has made an equity investment in a private company and is evaluating possible methods by which it can exit the
investment over the next 3 years. The private company shareholders comprise the four original founders and the venture capitalist.
Advise the venture capitalist which THREE of the following methods will enable it to exit its equity investment?

A. The private company conducts a stock split of its share capital.
B. The private company buys back the equity shares.

C. Trade sale of shares to an external 3rd party.

D. The private company obtains a stock market listing,

E. The private company undertakes a 1 for 4 rights issue.

Answer: B,C,D

NEW QUESTION # 199

A company is funded by:

* $40 million of debt (market value)

* $60 million of equity (market value)

The company plans to:

* Issue a bond and use the funds raised to buy back shares at their current market value.

* Structure the deal so that the market value of debt becomes equal to the market value of equity.

According to Modigliani and Miller's theory with tax and assuming a corporate incomme tax rate of 20%, this plan would:

A. increase the market value of the company's equity.
B. decrease the company's equity beta.

C. increase the company's asset beta.

D. increase shareholder wealth.

Answer: D

Explanation:

According to Modigliani and Miller with tax, the value of a levered firm is:

VL=VU+TexDV L=V U+T c \times DVL=VU+TcxD

where TcT cTc is the corporate tax rate and DDD is the market value of debt. With corporate incorre tax, interest is tax-
deductible, so increasing debt creates a tax shield and increases total firm value.

Debt =40

Equity = 60

Total value = 100

Tax rate = 20%.

Ifthe company increases debt and uses the proceeds to buy back shares until debt equals equity, then:

New structure: D=ED = ED=E

Total firm value rises because TexDT ¢ \times DTexD increases.

The extra value (PV of the additional tax shield) accrues to shareholders, even though the accounting market value of equity after the
buyback may fall in absolute terms; shareholders have also received cash from the buyback, so their total wealth increases.
Business risk (and therefore asset beta) is unchanged; however equity beta would rise, not fall, because of higher financial leverage.
Therefore the only correct statement is that the plan would increase shareholder wealth - answer C.

NEW QUESTION # 200

Young people are facing greater employment pressure. It is imperative to increase your competitiveness. Selecting CIMAPRA19-
F03-1 learning quiz, you can get more practical skills. First, you will increase your productivity so that you can accomplish more
tasks. Second, users who use CIMAPRA19-F03-1 Training Materials can pass exams more easily. An international CIMAPRA19-
F03-1 certificate means that you can get more job opportunities. Seize the opportunity to fully display your strength. Will the future
you want be far behind?
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