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R 8 #158
To check whether supplier actually complies with the labour standards set out in the contract, the purchaser should have...?

A. Right to rescind the contract
B. Right to terminate the contract
C. Right of audit

D. Right to penalise the supplier
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Many firms have compliance policies for suppliers in place. To ensure that the supplier actually comply with the standards set out,
the purchaser can employ the right to audit. The buyer usually obtains the right to examine records of a vendor to determine if a fraud
or a violation of company policy has occurred through the following methods:

- Right-to-audit agreement The agreement can be printed on the back of a purchase order, contract, or other procurement form

- A simple request If the right-to-audit agreement wasn't included on the procurement form, and the buyer suspects irregularities, he
may have to beg the vendor to allow an audit to be performed. If the buyer is a major customer of the vendor, the buyer may be
able to wield a big enough stick to obtain permission to look at the records.

- Right-to-audit Pitfalls

Reference:

- CIPS study guide page 160

- Reserving the Right to Audit the Suspicious Vendor: Right-to-audit clauses in vendor contracts help control fraud and abuse by
affording discovery devices in examinations.
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R #159
Which of the following is the contract provision that relieves the parties from performing their contractual obligations when certain
circumstances like natural disasters, terrorist attacks, etc arise?

A. Indermity clause
B. Liquidated damage clause
C. Insurance clause
D. Exclusion clause
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The contract provision that relieves the parties from performing their contractual obligations when certain circunstances like natural
disasters, terrorist attacks, etc arise is called Force majeure. Force majeure is an example of exclusion clause.

An exemption clause in a contract is a term which either limits or excludes a party's liability for a breach of contract. In order for an
exclusion clause to be binding and operable upon the parties, the clause must:

1. The clause must be incorporated into the contract as a term.

2. The clause must pass the test of construction.

3. The clause must not be rendered unenforceable by the statutory provisions in the Unfair Contract Terns Act 1977 or the
Consurrer Rights Act 2015 (enacting the Consumer Rights Bill 2013-14).

Reference:

- Exclusion Clauses Lecture

- CIPS study guide page 149
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i R #160
What are disadvantages of a buyer contracting on the supplier's terms? Select TWO that apply.



A. Materials will not be changed without the buyer's consent

B. Prices may increase without notification to the buyer

C. The buyer would not be subject to any indemnity clause obligations
D. Goods received late will incur penalties for the supplier

E. Title to goods may remain with the supplier until payment is received
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Contracting on the supplier's terms can pose risks for the buyer. Common disadvantages include retention of title clauses (C), where
the supplier retains ownership of goods until full payment is made. Also, suppliers may include clauses allowing them to raise prices
without notification (E). These terms shift risk to the buyer and reduce predictability and control.

Reference:

CIPS LAM3 Commercial Contracting Study Guide, Chapter 3, Section 3.1.3 - Standard forns of contract and negotiating key
terms.

=8 #161
Which of the following is a benefit to the buyer of using model form contracts?

A. Tt reduces time and costs in developing a formal contract
B. No legal advice is required as variations are not accepted
C. The termrs used are advantageous to the buyer

D. Most suppliers are unfamiliar with the terns used
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Model form contracts streamline procurement processes by providing pre-agreed and widely understood terns, which reduce the
time and legal costs of contract drafting. These are especially useful in complex industries and promote consistency and fairness.
Reference:CIPS 14AM3 Commercial Contracting Study Guide, Chapter 3, Section 3.1.3 - Model form contracts and efficiency.

R #162
Which of the following is the procedure that makes no further competition under a framework agreement?

A. Blanket order
B. Closed system
C. Standing offer
D. Direct call-off
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Direct call off is the act of placing an order under a framework agreement without having firther competition.

Standing offer is an available offer.

Blanket order is another name of framework agreement

Closed system s a requirement of framework agreement. It is a system or process that, once started, does not allow new entrants.
Reference:
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