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Under the Code of Practice for Approved Persons, which of the following
Statements of Principle is breached when a director fails to implement clear
reporting lines 1o staff?

A Primciple 3, proper standards of markel conduct

B Principle 4. appropriate disclosure of information

C Principle 5, effective controls

D Principle 6, dee skill, care and diligence - - - ANSWER: : C

To what does o potice issued under section 793 of the Companies Act 2006 refer?
A Notification 1o a company of beneficial interests in ity shares of 3% or morne

B Notification o a company of non-beneficial interests in its shares of more than
5%

C A notice requiring a person. whom a company belicves has an interest in the
company's shares, 1o confirm or deny thit fact

D A notice by a bidding company, having acquired 90% of a company’s shares, to

acquire the remaining shares - - - ANSWER: : C

P.S. Free & New ICWIM dumps are available on Google Drive shared by RealExamFree: https:/drive.google.com/open?
id=19Q95DSns6wPDCHN3gW3sdzthwOe2Q2

From the RealExamFree platform, you will get the perfect match ICWIM actual test for study. ICWIM practice download pdfare
researched and produced by Professional Certification Experts who are constantly using industry experience to produce precise, and
logical CISI training material. ICWIM Study Material is constantly begining revised and updated for relevance and accuracy. You
will pass your real test with our accurate ICWIM practice questions and answers.

CISI ICWIM Exam Syllabus Topics:

Section ’ Weight Objectives
- Client categorization and protection
. - Compliance and governance
0,
Industry Regulation 10% - Regulatory authorities and rules
- Financial crime prevention

- Cash and money market instruments
- Real estate and alternative assets
Asset Classes 10% - Equities

- Fixed income securities

- Derivatives
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- Regulatory objectives and frameworks

- Ethical standards and professional conduct
- Structure and participants

- Market functions and products

- Communication and documentation

- Portfolio recommendations and review

- Taxation principles

- Advisory process

The Financial Services Sector 16%

Investment Advice 21%

- Economic indicators and cycles

- Valuation methods

- Macroeconomics and markets

- Investment mathematics and statistics

- Duties and responsibilities

- Client needs assessment

- Risk profiling and suitability

- Conflicts of interest

- Investment strategies

- Performance measurement and evaluation
- Portfolio construction theories

- Risk and return concepts

- Trusts and foundations

- Estate and succession planning

- Protection and insurance planning
- Retirement planning

Economics and Investment Analysis 10%

Fiduciary Relationships 16%

Investment Management 15%

Lifetime Financial Provision 18%
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More successful cases of passing the [CWIM exam can be found and can prove our powerful strength. As a matter of fact, since the
establishment, we have won wonderful feedback and ceaseless business, continuously working on developing our [CWIM test prep.
We have been specializing [CWIM Exam Dumps many years and have a great deal of long-term old clients, and we would like to
be a reliable cooperator on your learning path and in your further development. We will be your best friend to help you pass the
ICWIM examand get certification.

CISI International Certificate in Wealth & Investment Management Sample
Questions (Q206-Q211):

NEW QUESTION # 206
A financial adviser has created and recommended a risk-targeted investment portfolio for a client. What key factor drove the
adviser's decision that this was a suitable approach?

A. A pre-defined band of acceptable volatility was identified for the client
B. The client put equal emphasis on both growth and income needs

C. A specific target level of return was required by the client

D. The client expressed strong views on socially responsible nvestment

Answer: A

Explanation:

A risk-targeted portfolio is built around delivering returns within a defined risk profile, typically expressed through a volatility range
or risk band. The adviser's suitability decision is therefore driven by identifying the client's acceptable level of risk and aligning the
portfolio's expected variability of returns to that tolerance and capacity for loss. This approach focuses on risk first, with asset
allocation and fimd selection designed to keep portfolio behaviour within the agreed risk parameters over time, often supported by
ongoing monitoring and rebalancing. It is different from a return-targeted approach, where achieving a required return is the starting
point and risk is a constraint. Equal emphasis on growth and income does not, by itself; justify a risk- targeted design, and socially
responsible preferences relate to investment constraints rather than the portfolio’ s risk framework. The defining feature, and the key
suitability driver, is that a clear, pre-defined band of acceptable volatility has been agreed with the client and the portfolio is
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constructed to stay within that band.

NEW QUESTION # 207
Personal accident policies will pay out:

A. Once the insured has been seen by a doctor

B. On the day of the accident

C. Following a waiting period

D. Once the insurance company has received the medical documentation

Answer: C

Explanation:

* Personal Accident Policies:

* These policies often include a waiting period before payouts, allowing insurers to verify claims and ensure eligibility.
* The waiting period varies depending on the policy terms.

* Elimination of Other Options:

* A: A doctor’s visit is often necessary but not sufficient for payout.

* B: Payments are not instantaneous.

* D: Documentation is required, but it is part of the claim process, not the trigger for payout.

References:

* ICWIM Module 5: Details on insurance policy structures and clains processes.

* Personal Accident Policies:

* These policies often include a waiting period before payouts, allowing insurers to verify claims and ensure eligibility.
* The waiting period varies depending on the policy terms.

* Elimination of Other Options:

* A: A doctor's visit is often necessary but not sufficient for payout.

* B: Payments are not instantaneous.

* D: Documentation is required, but it is part of the claim process, not the trigger for payout.

References:

* ICWIM Module 5: Details on insurance policy structures and claims processes.

NEW QUESTION # 208
A fiduciary relationship normally arises between:

A. A lawyer and his client

B. A husband and his wife

C. A head of'state and its government
D. A company and its suppliers

Answer: A

Explanation:

A fiduciary relationship arises when one party is legally obligated to act in the best interest of another. This relationship is
characterized by trust and confidence. A classic example is the relationship between a lawyer and their client, where the lawyer must
prioritize the client's interests above their own.

* Husband and wife (A): This is generally not a fiduciary relationship but rather a personal relationship.

* Company and suppliers (C): This is a contractual, not fiduciary, relationship.

* Head of state and government (D): This is a political or constitutional relationship, not fiduciary.

References:

* International Certificate in Wealth & Investment Management: Fiduciary duties and exanples.

* Legal definitions of fiduciary relationships in professional settings.

NEW QUESTION # 209

Your client estimates that they will require £50,000 of income annually to live off when they retire. Personal plus state pension will
provide £40,000. They wish to retire in 25 years' time. It is estimated that they can earn 5% per annum, and inflation has been
forecast at 2%. Interest rates are currently 1.5%. Allowing for inflation, what lump sum would they need to accrue to supplement



their pension?

A £252,401
B. £468,745
C. £328,120
D. £546,869

Answer: C

Explanation:

To calculate the required lump sum, we need to determine the present value (PV) of future withdrawals, adjusted for inflation and
investment growth.

A screenshot of a paper Al-generated content may be incorrect.

Step 1: Calculate Reyuited Addiiivial hauual Income

£50,000 — £40,000 = £10,000 (annual shortfall)
Step 2: Adjust for Inflation (Real Value in 25 Years)
Using the future value formula:
FV = PV x (1 + inflation rdté)"™™
FV = 10,000 x (1.02)* = 104000 x 1.64 — £16, 400
This means in 25 years, they will need £16,400 anniually to maintain their purchasing power.

Step 3: Determine Required Lump Sum
Using the present value of annuity formula:

PV — Annual Income Needed
" “Fnvestment Return — Inflation Rate
16,400 y 16. 400

T 0.05-002 0.03

PV

= £328,120

NEW QUESTION # 210
Standard deviation is a more useful measure of dispersion than variance because it is:

A. Expressed in the same units
B. Unaffected by small data sets
C. Easier to calculate

D. More widely accepted

Answer: A

Explanation:

Variance measures dispersion by averaging squared deviations from the mean. Squaring is usefil mathematically because it avoids
negative values and penalises large deviations, but it creates a practical interpretation problem: the result is expressed in squared
units. For example, if returns are measured in percentage points, variance is in squared percentage points, which is not intuitive to
mterpret or compare directly with the original data. Standard deviation is the square root of variance, which converts the dispersion
measure back into the same units as the underlying data. This makes standard deviation easier to interpret as a typical distance fiom
the mean and more directly usable in mvestment contexts, such as comparing volatility across assets, assessing tracking error, and
estimating risk budgets. It is not necessarily easier to calculate than variance because it is derived fromit, and it is not immune to
small sample issues. The examinable reason it is more useful is the unit consistency, which supports clearer communication of risk
and more meaningful comparison across portfolios and asset classes.

NEW QUESTION # 211
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