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CSI CSC2 Exam Syllabus Topics:

Topic Details

Topic 1

Investment Products: This section of the exam measures the skills of an Investment Products Analyst and
covers fixed-income securities features, pricing, and trading; equity securities including common and
preferred shares; derivatives including options, forwards, futures, rights and warrants; and the
characteristics and uses of all these investment instruments in Canadian markets.

Topic 2

Additional Topics: This section of the exam measures the skills of a Wealth Management Professional and
covers Canadian taxation systems, tax-advantaged accounts, fee-based account structures, retail client
financial planning and estate planning, institutional client management, and ethical standards for financial
advisors serving both individual and institutional clients.

Topic 3

The Canadian Investment Marketplace: This section of the exam measures the skills of a Securities
Industry Professional and covers the structure and operation of Canada's investment marketplace. It
includes the roles of investment dealers and financial intermediaries, capital market functions, financial
instruments, and the complete Canadian regulatory environment with its regulatory bodies, principles of
regulation, client remediation options, and ethical standards for financial services professionals.

Topic 4

The Economy: This section of the exam measures the skills of an Economic Analyst and covers
fundamental economic concepts including microeconomics and macroeconomics, economic growth
measurement, business cycles, labor markets, interest rates, inflation, international trade, and both fiscal
and monetary policy with emphasis on the Bank of Canada's role and government policy challenges.

Topic 5
Investment Analysis: This section of the exam measures the skills of a Research Analyst and covers both
fundamental and technical analysis methods, including macroeconomic, industry and company analysis
techniques, financial statement interpretation, ratio analysis, and security valuation approaches.
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Topic 6

Portfolio Analysis: This section of the exam measures the skills of a Portfolio Manager and covers portfolio
management approaches including risk and return measurement, portfolio optimization strategies,
management styles, and the complete portfolio management process from objective setting to performance
evaluation and rebalancing.
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CSI Canadian Securities Course Exam2 Sample Questions (Q137-Q142):
NEW QUESTION # 137 
An emerging Canadian company is exploring the possibility of using hot water springs to produce clear energy for remote rural
communities. The company has strong human resource capital and few assets, and raised SI 20,000 through the Capital Pool
Company program. Which option is best for this company to continue maximizing public exposure and raising capital?

A. offering a greenshee option
B. Filling disclosure documents with SEDAR+.
C. Escrowing shares
D. Crowfunding

Answer: D

Explanation:
For an emerging company with limited assets and innovative goals,crowdfundingis an excellent option to maximize public exposure
and raise capital. Crowdfunding involves soliciting small investments from a large number of people, typically through online
platforms, making it ideal for startups or innovative ventures like the use of hot water springs for clean energy.
Other options:
* Escrowing shares: Typically used to restrict the sale of shares for a certain period, not for raising capital.
* Offering a greenshoe option: Applies to stabilizing stock prices in an IPO or follow-on offering, not raising initial capital.
* Filing disclosure documents with SEDAR+: Necessary for public companies but does not directly raise capital or increase
exposure.
References:
* Volume 1, Chapter 12:Financing and Listing Securities, section on "Capital Raising Options" covers crowdfunding as a method for
startups to raise funds.

NEW QUESTION # 138 
What information must be disclosed in ETF Facts documents that may be excluded from Fund Facts documents?

A. The investment exposure.
B. The market price and bid-ask spread.
C. The total value of all units within the fund
D. The management fee

Answer: B

Explanation:
ETF Facts documents are required to disclose specific details related to the trading characteristics of ETFs that may not be present
in Fund Facts documents. These include themarket price and bid-ask spread, which provide transparency about the costs
associated with buying and selling ETFs.
Key Elements in ETF Facts Documents:
* Market Price and Bid-Ask Spread
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* Unlike mutual funds, ETFs trade on stock exchanges. The ETF Facts document must disclose the average bid-ask spread,
reflecting the cost of trading and the liquidity of the ETF. This is vital for investors assessing transaction costs.
* Investment Exposure
* While investment exposure may also appear in mutual funds, ETFs provide unique insights into their holdings and methodology due
to their structure.
* Management Fee
* Management fees are included in both ETF Facts and Fund Facts documents, providing details on operational costs.
* Total Value of Units
* This may also be found in mutual fund documents, not exclusively in ETF Facts.
The inclusion of trading-specific metrics like the bid-ask spread in ETF Facts ensures investors are fully aware of trading costs,
aiding informed decision-making.
References from CSC Study Documents:
* Mutual Funds vs. ETFs, Chapter 19, Volume 2: Compares disclosure requirements for ETFs and mutual funds, emphasizing
details unique to ETFs.
* General disclosure requirements outlined inSection 19, including bid-ask spreads and market prices.

NEW QUESTION # 139 
What is the key objective for investors in alternative strategy funds?

A. To achieve absolute returns
B. To match the performance of a reference index.
C. To exceed the current rate of inflation.
D. To maximize risk-adjusted returns.

Answer: A

Explanation:
Alternative strategy funds aim to achieveabsolute returns, focusing on positive returns under various market conditions rather than
comparing performance to a benchmark index. These strategies often include hedge funds and alternative mutual funds, using
techniques like leverage, short selling, and derivatives to manage risk and enhance returns. The goal is not necessarily to outperform
an index (as in option A) or match inflation rates (option D) but to deliver consistent positive returns.
References
* CSC Volume 2, Chapter 21:Alternative Investments: Strategies and Performance, p. 21-3 to 21-24.

NEW QUESTION # 140 
What type of return is calculated for a security held for 18 months if no adjustments to the return are made?

A. Nominal rate of return.
B. Annualized total return.
C. Effective rate of return.
D. Holding period return.

Answer: D

Explanation:
The return on a security held for a specific period, such as 18 months, without adjusting for time or compounding, is referred to as
theholding period return (HPR). This straightforward calculation assesses total returns over the period of ownership.
1. Definition of Holding Period Return:The HPR is calculated as:
HPR=(Ending Value - Initial Value) + Dividends ReceivedInitial ValueHPR = \frac{{\text{(Ending Value - Initial Value) + Dividends
Received}}}{{\text{Initial Value}}}HPR=Initial Value (Ending Value - Initial Value) + Dividends Received This measure evaluates
total growth, disregarding compounding or annualization.
2. Other Return Types (Incorrect Answers):
* Effective Rate of Return:Reflects annualized returns considering compounding within a year. It is not applicable to non-annualized
periods like 18 months.
* Nominal Rate of Return:The unadjusted rate of return without accounting for inflation. While related, it does not specifically refer to
the holding period concept.
* Annualized Total Return:This adjusts returns to reflect an annual basis, assuming constant performance throughout the period. It is
unsuitable for raw, unadjusted returns like the HPR.
References from CSC Study Documents:



* Chapter 15, Volume 2: Covers the calculation of different return metrics, with detailed examples of HPR and its application.
* Portfolio Return Analysis inSection 15explains the non-compounded nature of holding period calculations.
Let me know if further details or clarifications are needed!

NEW QUESTION # 141 
When acting as a principal, how do investment dealers generate revenue?

A. Through brokerage changes.
B. Through spreads on buy/sell prices.
C. Through commissions
D. Thrown tracers.

Answer: B

Explanation:
When acting as aprincipal, investment dealers buy and sell securities for their own account. They generate revenue by earning
aspread, which is the difference between the price at whichthey buy securities (bid price) and the price at which they sell them (ask
price). This is distinct from their role as an agent, where revenue is earned through commissions on trades executed on behalf of
clients.
* A. Through commissions: Commissions are earned when acting as an agent, not as a principal.
* B. Through tracers: This term does not apply to revenue generation.
* C. Through brokerage charges: Brokerage charges relate to fees imposed on client accounts, not principal trading spreads.

NEW QUESTION # 142
......

Among all substantial practice materials with similar themes, our CSC2 practice materials win a majority of credibility for promising
customers who are willing to make progress in this line. With excellent quality at attractive price, our CSC2 Exam Questions get high
demand of orders in this fierce market. You can just look at the data about the hot hit on the CSC2 study braindumps everyday, and
you will know that how popular our CSC2 learning guide is.
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