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With our motto "Sincerity and Quality", we will try our best to provide the big-league Sustainable-Investing exam questions for our
valued customrers like you. Our company emphasizes the interaction with customers on our Sustainable-Investing Study Guide. We
not only attach great importance to the quality of Sustainable Investing Certificate (CFA-SIC) Exam exam, but also take the
construction of a better after-sale service on our Sustainable- Investing learning materials into account.

If'you are not satisfied with the function of PDF version which just only provide you the questions and answers, the APP version of
Sustainable- Investing exam cram materials can offer you more. APP version can not only simulate the real test scene but also point
out your mistakes and notice you to practice many times. This version of CFA Institute Sustainable-Investing Exam Cram materials
is rather powerful. If you are willing, you can mark your performance every day and adjust your studying and preparation relatively.
Sustainable- Investing exam cram materials will try our best to satisfy your demand.
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both questions and answers, and you can have a quick check after practicing. Sustainable-Investing exam materials are high-quality,
because we have professional team to compile and verify them. In order to build up your confidence for Sustainable-Investing
Training Materials, we are pass guarantee and money back guarantee, and if you fail to pass the exam, we will give you fell refund.
We provide you with free update for 365 days, so that you can know the latest information for the exam, and the update version for
Sustainable- Investing exam dumps will be sent to your email autormatically.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q486-Q491):

NEW QUESTION # 486
Which of the following statements is least accurate? Compared to social and environmental factors, governance has a:

e A greater materiality for private companies than for public companies.
e B. greater link to financial performance.
e (. greater consideration in traditional investment analysis.

Answer: A

Explanation:

Compared to social and environmental factors, governance has a greater materiality for public companies than for private
companies. Here's a detailed explanation:

Governance and Financial Performance: Governance factors, such as board composition, executive compensation, and shareholder
rights, have been shown to have a strong link to financial performance. Good governance practices can enhance a company's
transparency, accountability, and decision-making, which in turn can lead to better financial outcomes.

Traditional Investment Analysis: Governance factors have traditionally been given greater consideration in investment analysis
compared to social and environmental factors. Investors have long recognized the importance of governance in assessing the risk and
return profile of companies.

Materiality for Public vs. Private Companies:

Public Companies: Governance is particularly material for public companies due to the need for transparency, regulatory compliance,
and the scrutiny of a larger pool of investors. Public companies are subject to more rigorous reporting requirements and shareholder
engagement practices.

Private Companies: While governance is important for private companies, it is generally considered less material compared to public
companies because private companies are not subject to the same level of public scrutiny and regulatory requirements.

CFA ESG Investing Reference:

The CFA Institute notes that governance factors are crucial for public companies, impacting their financial performance and investor
confidence (CFA Institute, 2020).

The emphasis on governance in traditional investment analysis reflects its critical role in ensuring sound management and oversight
practices, which are essential for public companies.

NEW QUESTION # 487
According to market reviews conducted by the Global Sustainable Investment Alliance at the start 0of 2020, sustainable nvesting
assets in the five major markets stood at approximately:

e A. USD 20 trillion.
e B. USD 60 trillion.
e C. USD 35 trillion.

Answer: C

Explanation:

As of early 2020, the Global Sustainable Investment Alliance reported that sustainable investing assets reached around USD 35
trillion, highlighting the growing adoption of ESG principles across global markets.

(ESGTextBook[PallasCatFin], Chapter 2, Page 58)

NEW QUESTION # 488
A material ESG risk that cannot be addressed by company initiatives is best described as:

e A the management gap
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¢ B. anidiosyncratic risk
¢ (. an unmanageable risk
¢ D. a non-material exposure

Answer: C

Explanation:

The ESG risk taxonomy separates unmanaged ESG risk into two types:

Unmanageable risk- risks that cannot be mitigated by any company action (e.g. systemic climate change risk) Management gap-
risks thatcanbe mitigated but currently arenot

"Unmanageable risk cannot be addressed by company mitiatives... The management gap represents risks that could be managed by
a company through suitable initiatives but which may not yet be managed." Therefore, a material ESG risk that isinherent or
systemicand cannot be addressed by management qualifies asunmanageable risk.

NEW QUESTION # 489
Which of'the following social factor scenarios is most likely to affect revenue forecasting?

¢ A. Consumer boycotts related to controversial sourcing
¢ B. High employee turnover related to poor human capital management
¢ C. Fines related to occupational health and safety failures

Answer: A

Explanation:

Social Factor Scenarios Affecting Revenue Forecasting:

Revenue forecasting can be influenced by various social factors that impact a company's sales and customer base. Among the given
options, consumer boycotts related to controversial sourcing are most likely to directly affect revenue forecasting,

1. Consumer Boycotts: Consumer boycotts occur when customers refuse to purchase a company's products or services due to
disagreements with its practices or policies. In the case of controversial sourcing, if a company is perceived to engage in unethical or
unsustainable sourcing practices, it can lead to significant public backlash and consumer boycotts. This directly affects the company's
revenue as it loses sales and market share.

2. Fines Related to Occupational Health and Safety Failures: While fines due to occupational health and safety failures represent a
financial cost and can damage a company's reputation, they typically have a more direct impact on expenses and liabilities rather than
immediate revenue.

3. High Employee Turnover: High employee turnover due to poor human capital management affects operational efficiency and costs
related to hiring and training, However, its impact on revenue is more indirect compared to consumer boycotts.

References from CFA ESG Investing:

Revenue Impact of Social Factors: The CFA Institute discusses how social factors, such as consumer perceptions and behaviors,
can significantly impact a company's revenue. Consumer boycotts can lead to immediate and noticeable reductions in sales, making
this scenario particularly relevant for revenue forecasting,

ESG Integration: Understanding the direct and indirect effects of social factors on financial performance is crucial for integrating ESG
considerations into revenue forecasting and overall financial analysis.

In conclusion, consumer boycotts related to controversial sourcing are most likely to affect revenue forecasting, making option A the
verified answer.

NEW QUESTION # 490
For which of the following asset classes are investment managers most likely to use voting to exert influence on a company?

e A. Real estate
e B. Private debt
e (. Passive/index tracking

Answer: C

Explanation:

Investment managers in passive/index tracking strategies (Option C) frequently use proxy voting as a primary tool to influence
companies because:

They cannot sell underperforming ESG stocks easily (since they track an index), so they engage through voting and shareholder
resolutions.



Major passive fund managers like BlackRock, Vanguard, and State Street use voting to drive ESG changes.
Option A (Real estate) lacks public voting mechanisis-investors engage via direct ownership.

Option B (Private debt) involves debt covenants, not voting rights.

References:

PRI Active Ownership Report (2022)

BlackRock Stewardship Principles

OECD Guidelines on Shareholder Engagement

NEW QUESTION # 491

Certainly you have heard of DumpsTests CFA Institute Sustainable-Investing Dumps. But have you tried it? We often hear this,
“DumpsTests questions and answers are really good reference materials, thanks to the dumps, I pass my exam successfully.”
DumpsTests has been favourably commented by the people who used its questions and answers. This is because it can really help
students to save a lot of time, and ensure that everyone pass the exam successfully.
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Investing latest dumps questions, If you buy our Sustainable-Investing examkiller practice exam, you will obtain free updates for one
year, besides, the latest Sustainable-Investing exankiller test training exactly similar to the actual test, Whenever you have spare
time, you can do some exercises on our CFA Institute Sustainable- Investing test engine files.
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