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CSI Canadian Securities Course Exam2 58 %€ CSC2 A BB &E (Q64-Q69):

HR #64
Yusefis a high-net-worth individual who wants to diversify his portfolio with private equity but is concerned with the potential
disadvantages of this asset class. What disadvantage should Yusefbe considering as a potential private equity investor?

e A Private equity is a high-risk investment

¢ B. Private equity companies are not listed on stock exchanges

¢ C. Private equity typically provides lower long-term returns than other asset classes
¢ D. Private equity excludes investment from private debt

EE: A
HR #65
The following financial information is available for fund SKE:
Total labimes : $100,000
Linits outstanding Lall, ' 1.000,000
Rook value of diikin | $10.000,000
Curr r-ﬁ ;1-m 2 el .»mu.TE assots T _': i-;_'-.'-‘.:'_-'_ir'?f

What is SKE fund's net asset value per share?

o A $9,90

e B.$11,90
e C.$10,00
e D.$12,00

Ef#: B
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To calculate the Net Asset Value (NAV) per share of the SKE Fund, use the following formula:

Current Market Value of Assets — Liabilities
Units Outstanding

NAYV per share =

Step-by-step Calculation:
1. Current Market Value of Assets: $12,000,000
2. Liabilities: $100,000
3. Net Asset Value (NAV) = $12,000,000 - $100,000 = $11,900,000

4. Units Outstanding: 1,000,000

Now calculate NAV per share:

NAV ~ 11,900,000

- = 11.90
Units Outstanding 1,000, 000

NAV per share =

Thus, the NAV per share is $11 0.

Explanation of Answer Options:

* Option A ($9.90): Incorrect; this value does not reflect the subtraction of liabilities.

* Option B ($11.90): Correct; it accounts for the subtraction of liabilities and proper division by outstanding units.
* Option C ($12.00): Incorrect; it represents the market value of assets per unit without deducting liabilities.

* Option D ($10.00): Incorrect; this value does not align with the given data or calculations.

References to Canadian Securities Course Exam 2 Study Materials:

* Volume 2, Chapter 17- Mutual Funds: Structure and Regulation, Pricing Mutual Fund Units:

* Discusses the formula for calculating NAV per share, including the treatment of liabilities and market value of assets.
* Volume 2, Chapter 22- Other Managed Products:

* Covers the concept of valuation for managed funds and its importance for accurate pricing,

* Volume 1, Chapter 11- Corporations and Their Financial Statements:

* Provides foundational knowledge about book and market values used in calculations.

A #66
The following table presents annual returns on TUV common stock and the S&P/TSX Composite Index over a three-year period.

What is TUV's beta relative to the S&P/TSX Composite Index over this three-year period?

A. Between 0 and 1.
B. Greater than 1.
C. Exactly 1.

D. Less than 0.

EfE: C

HMA #67
Institutional clients tend to be more sophisticated than retail clients. What benefit does this translate into for CIRO dealer members?

A. They can organize their firms based specifically on client needs.

B. They are permitted to make trades on a discretionary basis for their clients.
C. They are free of fiduciary obligations to their clients.

D. They are subject to few, if any, investiment restrictions.

Ef: A



M # 68
All things being equal and assuming a stable economy, which factor most likely limits the effectiveness of fiscal policy?

A. Level of short-term interest rates.

B. Time required to approve tax legislation.
C. Level of tax rates.

D. Level of inflation.

IEf#: B

TR

One of the most significant factors limiting the effectiveness of fiscal policy is thetime laginvolved in implementing tax changes or
expenditure adjustments. This lag exists because fiscal policy measures typically require parliamentary approval and detailed
legislative processes, delaying their impact on the economy.

* Types of Fiscal Policy Lags

* Recognition Lag; Time taken to recognize the need for intervention.

* Decision Lag: Time taken by policymakers to design and approve a fiscal response.

* Implementation Lag: Time taken for the effects of the fiscal measures to manifest in the economy.

* Other Options Considered:

* Level of Tax Rates (A): While high tax rates may reduce economic activity, they do not inherently fimit fiscal policy effectiveness.
* Level of Inflation (B): Inflation primarily impacts monetary policy rather than fiscal policy directly.

* Short-Term Interest Rates (C): These are more relevant to monetary policy, which is managed separately by the central bank.

* [lustrative Case: In scenarios requiring rapid economic intervention (e.g., recessions), these lags often mean fiscal responses are
delayed, sometimes reducing their relevance or efficiency by the time they are implemented.

* Volume 2, Chapter 13: Fundamental Macroeconomic Analysis - Fiscal Policy Impact.

* Volume 1, Chapter 5: Economic Policy - Challenges of Government Policy Implementation.

Detailed Explanation:References:
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