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We promise to provide a high-quality simulation system with advanced L.5M5 study materials. With the simulation function, our
LSMS tramning guide is easier to understand and have more vivid explanations to help you learn more knowledge. You can set time
to test your study efficiency, so that you can accomplish your test within the given time when you are in the Real LSM5 Exam. You
will be confident if you have more experience on the LSMS exam questions!

CIPS L5SMS5 Exam Syllabus Topics:

Topic

Details

Topic 1

e Understand initiatives and standards related to ESG (Environmental, Social, and Governance) that support
ethical and sustainable procurement and supply: This section of the exam measures the skills of
Procurement Leaders and covers the global frameworks and standards that shape ethical supply practices.
It explores international labour standards set by organizations such as the UN and ILO, and labour codes
like the Ethical Trading Initiative and SA800. Candidates also examine external environmental frameworks,
industry accreditations, and their role in meeting ESG goals. Finally, this section addresses fair trade
principles, organizations such as WFTO and Fairtrade International, and the need to align internal
governance with global standards.
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¢ Understand the importance of compliance with ESG (Environmental, Social, and Governance) factors to
achieve ethical and sustainable procurement and supply arrangements: This section of the exam measures
skills of Supply Chain Specialists and covers methods to ensure compliance with ESG standards in
procurement. It includes the use of supply chain mapping, risk management, stakeholder engagement, and
Topic 2 contractual terms to secure sustainable practices. Candidates also learn how to monitor supplier
performance, handle non-compliance, and utilize third-party auditors to maintain ethical standards.
Relationship management strategies, corrective actions, and escalation processes are emphasized as part of]
ensuring suppliers meet ESG expectations.

¢ Understand the impact of ESG (Environmental, Social, and Governance) considerations on ethical and
sustainable supply chains: This section of the exam measures the skills of Procurement Managers and
covers how ESG principles are applied to secure ethical and sustainable supply chains. It looks at the role
of environmental, social, and governance factors in procurement decisions, alongside risks and benefits of
Topic 3 ESG adoption. Learners also explore issues such as modern slavery, bribery, and human rights, as well as
the importance of diversity, inclusion, and stakeholder management. The section highlights how
globalization, culture, and labour practices shape supply strategies and examines potential conflicts that may
arise when balancing ESG priorities with business demands.
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Do not hesitate to seek our extraordinary CIPS L5MS5 practice material to make a name in the field of Technology. ValidVCE has
designed the CIPS L5SMS5 product in three formats. You will find their specifications below to comprehend them better.

CIPS Managing Ethical Procurement and Supply (LSMS) Sample Questions
(Q81-Q86):

NEW QUESTION # 81
Freedom Incorporated, a UK company, buys vehicles from South Kore
a. Which of the following are included in Total Landing Costs? Select THREE

A. Delivery cost

B. Cost of motor insurance
C. Disposal costs

D. Currency conversion costs
E. Import duties

Answer: AD,E

Explanation:

Comprehensive and Detailed Explanation From Exact Extract of Documents:

Total Landing Costs include all costs incurred to bring goods to the buyer's location. According to the LSM5 study guide (old p.81,
new p.107), these include delivery costs (B), currency conversion costs (C), and import duties (E). Motor insurance (A) and
disposal costs (D) are post-delivery expenses and not part of landing costs. Procurement professionals must calculate total landing
costs to make accurate sourcing decisions and avoid hidden expenses that can erode cost savings from international procurement.
Reference: Managing Ethical Procurement and Supply (LSMS5) Study Guide, p.107

NEW QUESTION # 82

A procurement officer at a global retail company is responsible for sourcing raw materials for a new product line. With the company
committed to ethical sourcing practices, including Fair Trade, the officer ains to clearly commumicate Fair Trade requirements to
potential suppliers. Where should these requirements be included to ensure compliance?

e A. Inthe company's annual sustainability report
¢ B. In internal emails to the procurement team
¢ C. During supplier performance review meetings after contracts are signed
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¢ D. In the specifications section of the tender document
Answer: D

Explanation:

Choice B- Fair Trade requirements must be included in the specifications section of the tender documents so that potential suppliers
are aware of and can comply with these requirements before submitting bids or entering into agreements.

Other options, like internal communications or sustainability reports, do not effectively communicate requirements to suppliers in a
legally enforceable way.

Reference:

LO-3.3; Page 311-312; Fairtrade standards that affect the workplace and producers and their implications for procurement and

supply

NEW QUESTION # 83
While low-cost country sourcing can provide substantial cost savings for buyers, it also comes with significant risks. Which of the
following should be avoided as a potential target for low-cost country sourcing?

A. A country with stable tax and tariff structures

B. A country where companies use Just in Time (JIT) method of SCM

C. A country that is remote geographically but with good transportation routes
D. A country consisting of workers with detailed knowledge of the product

Answer: B

Explanation:

Choice B-1t is important to calculate the potential cost of a supplier failing to meet the level of service timeline. If a company uses JIT
methods of supply chain management, then LCCS is not a suitable option especially for critical components because delivery delays
can be costly and disruptive. Without backup inventory, customers may have to wait for the company to receive supplies and
manufacture the product. Thus is the correct answer.

Incorrect answer:

Choice A- A country with good transportation routes is critical to analyse as shipping will be fairly economical. Therefore is a
potential target for LCCS.

Choice C- Level of education and skills of workers in chosen low cost country will help in producing vital key components as they
will specialize in them. Thus this country should be a potential target of LCCS.

Choice D- Tariffs and taxes can significantly impact the cost-effectiveness of sourcing from low-cost countries. Understanding the
export taxation in the source country and import tariffs in one's own country is crucial. This being stable can help in calculating and
making a decision of selecting a country for low cost sourcing,

Reference:

LO-1.2; Page 76; Low-cost country sourcing

NEW QUESTION # 84

NIMBUS TeK, a leading call center employing cost-effective English-speaking workers in countries like India, Pakistan, and the
Philippines, has gained a competitive advantage through global sourcing. Which of the following are effective global sourcing
practices that the call center has implemented? Select any TWO.

A. Managing relationship with supplier before selection
B. Detailed research of the market and potential suppliers
C. Service Level Agreement

D. Key Performance Indicator

Answer: B,C

Explanation:

Choice B- Option B is the correct answer as it is a part of RESEARCH under good practices. Choice D- Giving suppliers a clear
understanding of the business expectations is a good practice in global sourcing, Therefore is also an answer. Incorrect answer:
Choice A- Supplier relationship management is essential but once the supplier has been selected. Choice C- Key Performance
Indicator is not a part of good practices in global sourcing. Reference: LO-1.2; Page 70; Competitive advantage through global
sourcing



NEW QUESTION # 85
CSR (Corporate Social Responsibility) is a key factor in many business decisions. Which of the following are benefits of having a
CSR Policy? Select THREE

A. Protection fromall legal issues
B. Improved reputation

C. Enhance competitiveness

D. Positive impact on wider society

Answer: B,C,D

Explanation:

Comprehensive and Detailed Explanation From Exact Extract of Documents:

CSR policies allow businesses to integrate ethical, social, and environmental concerns into their operations. The LSM5 study guide
(p.28) highlights several benefits: an improved reputation (A), enhanced competitiveness (B) by differentiating the company, and a
positive impact on wider society (D). However, CSR policies do not provide protection fromall legal issues (C)-illegal activities can
still occur despite having a policy. CSR (sometimes referred to as ESG in modern usage) builds stakeholder trust, supports
compliance with global sustainability frameworks, and enhances long-termresilience. Procurement teams are particularly important in
embedding CSR mnto supply chains by ensuring supplier conpliance and accountability.

Reference: Managing Ethical Procurement and Supply (LSMS) Study Guide, p.28

NEW QUESTION # 86

Being scrupulous in this line over ten years, our experts are background heroes who made the high quality and high accuracy LSM5
study quiz. By abstracting most useful content into the LSMS5 guide materials, they have helped former customers gain success easily
and smoothly. We can claim that if you prapare with our L5SM5 Exam Braindumps for 20 to 30 hours, then you will be confident to
pass the exam.
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