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The CIMAPRA19-F03-1 PDF Questions of PDFVCE are authentic and real. These F3 Financial Strategy (CIMAPRA19-F03-1)
exam questions help applicants prepare well prior to entering the actual F3 Financial Strategy (CIMAPRA19-F03-1) exam center.
Due to our actual CIMAPRA19-F03-1 Exam Dumps, our valued customers always pass their CIMA CIMAPRA19-F03-1 exam
on the very first try hence, saving their precious time and money too.

CIMA F3 Certification Exam covers a wide range of topics related to financial strategy, including financial analysis, risk
management, investment decisions, and corporate finance. CIMAPRA19-F03-1 exam consists of objective type questions that
require a thorough understanding of the concepts and techniques used in financial management. Candidates who pass the exam are
equipped with the necessary skills to analyze financial data, make informed decisions, and communicate effectively with
stakeholders.

The CIMA CIMAPRA19-F03-1 Exam consists of three main areas of study: financial analysis, financial management, and financial
risk management. The financial analysis section focuses on the interpretation of financial statements, ratios, and performance
measures. The financial management section covers topics such as capital budgeting, financing, and working capital management.
The financial risk management section covers risk identification, assessment, and response.
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You final purpose is to get the CIMAPRA19-F03-1 certificate. So it is important to choose good CIMAPRA19-F03-1 study
materials. In fact, our aim is the same with you. Our CIMAPRA19-F03-1 learning questions have strong strengths to help you pass
the exam. Maybe you still have doubts about our CIMAPRA19-F03-1 Exam Braindumps. We have statistics to prove the truth that
the pass rate of our CIMAPRA19-F03-1 practice engine is 98% to 100%.

CIMA F3 Financial Strategy Sample Questions (Q32-Q37):
NEW QUESTION # 32 
A private company was formed five years ago and is currently owned and managed by its five founders. The founders, who each
own the same number of shares have generally co-operated effectively but there have also been a number of areas where they have
disagreed
The company has grown significantly over this period by re-investing its earnings into new investments which have produced
excellent returns
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The founders are now considering an Initial Public Offering by listing 70% of the shares on the local stock exchange
Which THREE of the following statements about the advantages of a listing are valid?

A. Increases dividend payouts
B. Reduces agency conflict
C. Helps access to wider sources of finance.
D. Increases the profile and reputation of the business.
E. Provides an exit route for the founders

Answer: C,D,E

NEW QUESTION # 33 
In the context of the Integrated Reporting <IR=> Framework which THREE of the following statements are correct?

A. Under integrated reporting 'natural capital' refers to the renewable and non-renewable resources and processes which
provide goods or services that support the organisation in the conduct of its business.
B. The primary purpose of an integrated report is to ensure that management take environmental issues into consideration
when making decisions.
C. Sustainability reporting is an intrinsic component of an integrated report
D. The primary purpose of an integrated report is to explain to providers of financial capital how an entity creates value over
time.
E. An integrated report integrates economic, environmental and social reports and is issued alongside the annual financial
statements.

Answer: A,C,D

Explanation:
A - Correct definition of natural capital under <IR>.
C - States the primary purpose correctly: explaining value creation over time to providers of financial capital.
D - Sustainability information is a key component of an integrated report.

NEW QUESTION # 34 
A company wishes to raise new finance using a rights issue to invest in a new project offering an IRR of
10%
The following data applies:
* There are currently 1 million shares in issue at a current market value of $4 each.
* The terms of the rights issue will be $3.50 for 1 new share for 5 existing shares.
* The company's WACC is currently 8%.
What is the yield-adjusted theoretical ex-rights price (TERP)?
Give your answer to 2 decimal places.
$ ?

Answer:

Explanation:
4.06, 4.060

NEW QUESTION # 35 
A company is undertaking a lease-or-buy evaluation, using the post-tax cost of bank borrowing as the discount rate.
Details of the two alternatives are as follows:
Buy option:
* To be financed by a bank loan
* Tax depreciation allowances are available on a reducing-balance basis
* Assets depreciated on a straight-line basis
Lease option:
* Finance lease
* Maintenance to be paid by the lessee



* Tax relief available on interest payments and book depreciation
Which THREE of the following are relevant cashflows in the lease-or-buy appraisal?

A. Lease payments
B. Maintenance payments
C. Tax relief on tax depreciation allowances
D. Bank loan payments
E. Tax relief on the book depreciation

Answer: A,C,E

Explanation:
Relevant cash flows for a lease-or-buy decision (discounting at post-tax cost of borrowing) are:
A). Tax relief on tax depreciation allowances - relevant for the buy option.
B). Bank loan payments - not relevant; financing flows are excluded when using the borrowing rate as discount rate.
C). Maintenance payments - here, maintenance is paid by the lessee under the lease, and would also be paid if the asset is bought;
since it is the same under both options, it is not a differential cash flow.
D). Lease payments - relevant cash outflows under the lease option.
E). Tax relief on the book depreciation - relevant where tax relief is given on book depreciation (here, under the finance lease).
Therefore, the three relevant cash flows from the list are:
Answer (200259):
A, D, E\boxed{A,\ D,\ E}A, D, E

NEW QUESTION # 36 
ART manufactures traditional scooters. It has an equity beta of 1.4 and is financed entirely by equity. It plans to continue to be all-
equity financed in future.
It is considering producing a range of electric scooters
GGG is a comparable quoted electric scooter manufacturer GGG has an equity beta of 2 4 reflecting its high level of gearing (the
ratio of debt to equity is VI using market values).
The risk-free rate is 5%, and the market premium is 6%.
The rate of corporation tax is 20%
What is the recommended discount rate that ART should use to assess the project to manufacture electric scooters?

Answer:

Explanation:
13%
1. De-gear GGG's equity beta to get its asset betaGGG's data:Equity beta #e=2.4\beta_e = 2.4#e=
2. 4Gearing D/E=1D/E = 1D/E=1 (market values)Tax rate T=20%T = 20\%T=20%Formula:#a=#e1+(1#T) DE\beta_a =
\frac{\beta_e}{1 + (1-T)\frac{D}{E}}#a=1+(1#T)ED#e #a=2.41+0.8×1=2.41.8=43#1.33\beta_a
= \frac{2.4}{1 + 0.8 \times 1} = \frac{2.4}{1.8} = \frac{4}{3} \approx 1.33#a=1+0.8×12.4=1.82.4=34#1.33 This asset beta
represents the business risk of electric scooters.2. Re-gear for ART's capital structureART is and will remain all-equity financed, so
for the project:#project=#a#1.33\beta_{\text{project}} = \beta_a
\approx 1.33#project=#a#1.33 3. Use CAPM to get the discount rateGiven:Risk-free rate Rf=5%R_f = 5\% Rf=5%Market risk
premium (Rm#Rf)=6%(R_m - R_f) = 6\%(Rm#Rf)=6%Required return=Rf+#project
(Rm#Rf)=5%+1.33×6%=5%+8%=13%\text{Required return} = R_f + \beta_{\text{project}}(R_m - R_f) =
5\% + 1.33 \times 6\% = 5\% + 8\% = 13\%Required return=Rf+#project(Rm#Rf)=5%+1.33×6%=5%+8%
=13% Recommended discount rate (nearest whole %): 13%

NEW QUESTION # 37
......
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