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CSI Canadian Securities Course Exam?2 52 5 CSC2 i B[ & (Q46-Q51):

HM #46
Which exchange trades all financial and equity futures and options listed for trading in Canada?

A. Canadian Securities Exchange
B. ICENGX Canada

C. Montreal Exchange

D. Toronto Stock Exchange

Ef#: C

A -

The Montreal Exchange (MX) is the sole Canadian exchange that lists and trades all financial and equity futures and options. It is a
derivatives exchange specializing in these products and is part of the TMX Group.

* A. ICE NGX Canada: This platform focuses on energy products like natural gas and electricity, not equity futures or options.
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* B. Canadian Securities Exchange: This exchange supports small-cap stocks but does not deal with derivatives.

* D. Toronto Stock Exchange: This exchange lists equities and some other securities but does not specialize in trading futures or
options.

Reference:CSC Volure 1, Chapter 10, "Derivative Markets - Montreal Exchange" outlines the role of the Montreal Exchange in
trading futures and options.

HE #47
Who generally executes portfolio strategy within a buy-side firm?

A. Investment advisor.
B. Trader

C. Portfolio manager.

D. Head of fixed income

Ef#: C

R -

Within a buy-side firm, theportfolio manageris responsible for executing the portfolio strategy. They oversee investment decisions,
asset allocation, and security selection based on the investment mandate and client objectives. Other roles:

* Head of fixed income(B) specializes in fixed-income securities rather than overall strategy.

* Investment advisor(C) interacts with clients, focusing on advice rather than execution.

* Trader(D) carries out transactions but does not set the portfolio strategy.

References

* CSC Volume 2, Chapter 27:Working with the Institutional Client - The Buy-Side Portfolio Manager, p.

27-8.

EH #48
Which type of commodity ETF is most suitable for an investor seeking to gain exposure to the spot price of a commodity?

¢ A Equity-based
¢ B. Physical-based
e C. Futures-based.
e D. Swap-based

IEf#: B

e«

Commodity Exchange-Traded Funds (ETFs) provide investors with exposure to commodities such as gold, oil, and agricultural
products. The most suitable type of commodity ETF for gaining exposure to the spot price of a commodity is the Physical-based
ETF because it involves direct ownership or storage of the commodity. For instance, gold ETFs backed by physical gold store
bullion in vaults.

1. Physical-based ETFs

These ETFs hold the actual commodity in physical form, which ensures a close tracking of the spot price.

Physical gold ETFs, for example, store gold bars and adjust the NAV (Net Asset Value) based on the current spot price. This
elimmates discrepancies caused by fitures contracts or swaps, making them ideal for tracking spot prices.

2. Swap-based ETFs

These rely on derivative agreements (swaps) to replicate the price movements of a commodity. While cost- effective, they do not
hold the actual commodity, and their performance may slightly deviate from the spot price due to tracking errors or counterparty
risks.

3. Futures-based ETFs

These use futures contracts to gain exposure. However, fiitures contracts come with complexities such as contango and
backwardation, which can cause performance differences from the spot price over time.

4. Equity-based ETFs

These invest in shares of companies involved in the commodity sector (e.g., mining or energy companies).

Their performance is influenced by company-specific factors and broader equity market trends, making them unsuitable for tracking
spot prices.

References from CSC Study Docurments:

* Exchange-Traded Funds, Chapter 19, Volume 2: Discusses the characteristics and structure of ETFs, including commodity-based
ETFs and their classification.



* Risks related to tracking error and direct ownership of assets are highlighted under ETF types in Section 19.

HH #49
What is name of the procedure used to calculate the income deemed to have been earmed by segregated fund contract holders?

A. Distribution.
B. Payout.

C. Allocation.
D. Redemption.

R
®

: C

HM #50

SK Al-Equity Mutual Fund reported a year-end NAVPS of $25.50, a beginning of the year NAVPS of

$21.50, and a dividend yield of 4.34%. What was the performance of the SK find assuming reinvestment of all dividends and that
no additions or withdrawals were made?

A. 22.94%
B. 18.60%
C. 15.69%
D. 14.25%

H
R

: A
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