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CISI UAE Financial Rules and Regulations Exam Sample Questions (Q79-
Q84):

NEW QUESTION # 79
Which of'the following acts is considered to constitute the crime of money laundering?

A. Acquiring, possessing or using proceeds from an unverified source

B. Investigating internal reports where concerns of illegal activities are raised by staff

C. Investigating or checking on the true nature, source or location of proceeds as well as the method involving their ownership
D. Transferring or moving proceeds or conducting any transaction with the aim of highlighting or opening their source to
scrutiny

Answer: A

Explanation:

Under the UAE's Anti-Money Laundering (AML) laws, acquiring, possessing, or using proceeds from an unverified source
constitutes the crime of money laundering. The crime occurs when an individual or entity uses illicitly obtained finds without verifying
the legitimate source of those fimds. This includes activities such as using proceeds from illegal activities for legitimate business
purposes, thereby "laundering” the illicit finds. The UAE AML regulations impose strict penalties for such actions to deter money
laundering and its harmful effects on the economy and financial system

Reference: CISI UAE Financial Rules and Regulations - Money Laundering Definitions, Section 9.1.2 (2023).

NEW QUESTION # 80
Firms providing investment management services must provide periodic statements to retail clients, in normal circunstances at least

every:

A. month

B. 12 months
C. 3 months
D. 6 months

Answer: D

Explanation:

The CIST UAE Financial Rules and Regulations require that firns offering investment management services deliver periodic
statements to retail clients at least every 6 months under normal circunstances. This frequency strikes a balance between providing
clients with timely updates on their investments and operational practicality for firms. The statements include performance, transaction
details, fees, and holdings, enabling retail clients to monitor their portfolios and make informed decisions. More frequent reporting
may be required in special situations, but semi-annual reporting is the standard mnimum.

Reference: CISI UAE Financial Rules and Regulations - Client Reporting Requirements, Section 4.5.3 (2023).

NEW QUESTION # 81
Ifthe two evaluators for an in-kind share transfer produce different fair value figures, what figure must be used?

A. The lowest one

B. The one produced by the most experienced evaluator
C. The highest one

D. The average of the two amounts

Answer: D

Explanation:

In the case of an in-kind share transfer where two evaluators produce different fair value figures, the average of the two amounts is
typically used. This approach helps ensure fairness and reduces the risk of biases from individual evaluations. The CISI UAE
Financial Rules and Regulations recommend averaging the values to arrive at a reasonable and balanced assessment, especially when
the evaluators may have different methods or opinions regarding the valuation of assets. This method is widely accepted as it
prevents any single evaluator's assessment from disproportionately influencing the final valuation.

Reference: CISI UAE Financial Rules and Regulations - In-kind Share Transfer Valuation, Section 8.4.2 (2023).



NEW QUESTION # 82
An applicant for a license from the Authority has submitted a feasibility study and work plan. What method will be used to evaluate
this?

A. SWOT analysis

B. An operational risk matrix

C. A stress testing exercise

D. Comparison with the same sector

Answer: A

Explanation:

CISI UAE Financial Rules and Regulations require that feasibility studies and work plans submitted by licence applicants be
evaluated using a SWOT analysis (Strengths, Weaknesses, Opportunities, and Threats).

This comprehensive method assesses the internal and external factors affecting the viability and strategic positioning of the applicant's
business plan. The SWOT analysis helps regulators understand the applicant's operational readiness, competitive environment, risk
exposures, and growth potential, ensuring robust due diligence before licensing, Other methods such as operational risk matrices or
stress testing may be used in broader risk assessments but are not the primary evaluation tool for feasibility studies.

Reference: CISI UAE Financial Rules and Regulations - Licensing Procedures and Evaluation, Section 3.6.2 (2023).

NEW QUESTION # 83
A jomt-stock company applying for a licence to conduct clearing activities in a commodity market recently appointed a new
chairman and a new CEO. Why did this lead to the application being refused?

A. Only the CEO's compensation had been approved by the Authority
B. They were supported by just three other board members

C. They had been employed by the company during the previous year
D. Only the chairman held a tranche of the company's shares

Answer: C

Explanation:

According to CIST UAE Financial Rules and Regulations, applications for licences to conduct clearing activities require that key
senior officers such as the chairman and CEO meet certain tenure and independence criteria. The application was refused because
both the newly appointed chairman and CEO had been employed by the company during the previous year, which raises concerns
about independence and potential conflicts of interest. Regulators require sufficient separation and stability in leadership to ensure
effective governance and risk management in critical market infrastructure roles like clearing, The recent employment history
suggested insufficient cooling-off periods or independence safeguards.

Reference: CISI UAE Financial Rules and Regulations - Licensing Requirements for Clearing Firms, Section 7.1.3 (2023).

NEW QUESTION # 84
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