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¢ Understand the importance of compliance with ESG (Environmental, Social, and Governance) factors to
achieve ethical and sustainable procurement and supply arrangements: This section of the exam measures
skills of Supply Chain Specialists and covers methods to ensure compliance with ESG standards in
procurement. It includes the use of supply chain mapping, risk management, stakeholder engagement, and
Topic 1 contractual terms to secure sustainable practices. Candidates also learn how to monitor supplier
performance, handle non-compliance, and utilize third-party auditors to maintain ethical standards.
Relationship management strategies, corrective actions, and escalation processes are emphasized as part of]
ensuring suppliers meet ESG expectations.

¢ Understand initiatives and standards related to ESG (Environmental, Social, and Governance) that support
ethical and sustainable procurement and supply: This section of the exam measures the skills of
Procurement Leaders and covers the global frameworks and standards that shape ethical supply practices.
It explores international labour standards set by organizations such as the UN and ILO, and labour codes
Topic 2 like the Ethical Trading Initiative and SA800. Candidates also examine external environmental frameworks,
industry accreditations, and their role in meeting ESG goals. Finally, this section addresses fair trade
principles, organizations such as WFTO and Fairtrade International, and the need to align internal
governance with global standards.

¢ Understand the impact of ESG (Environmental, Social, and Governance) considerations on ethical and

sustainable supply chains: This section of the exam measures the skills of Procurement Managers and
covers how ESG principles are applied to secure ethical and sustainable supply chains. It looks at the role
of environmental, social, and governance factors in procurement decisions, alongside risks and benefits of
ESG adoption. Learners also explore issues such as modern slavery, bribery, and human rights, as well as
the importance of diversity, inclusion, and stakeholder management. The section highlights how
globalization, culture, and labour practices shape supply strategies and examines potential conflicts that may|
arise when balancing ESG priorities with business demands.

Topic 3

CIPS Managing Ethical Procurement and Supply (LSMS5) Sample Questions
(Q12-Q17):

NEW QUESTION # 12

EcoSmart Solutions, a company specializing in sustainable construction materials, intends to make a sustainability claim for their
product. They are aware of the ISEAL Alliance's guidelines for valid sustainability claims. Which of the following would be
considered a valid sustainability claim according to ISEAL Alliance standards?

¢ A The product is made using 100% recycled materials, with claims verified by third-party certification from a recognized
sustanability standard

¢ B. The product reduces carbon emissions, but the claim is not supported by any third-party audits or verifications

¢ (. The product is marketed as "eco-friendly" based on internal environmental policies without any external certification

¢ D. The product clains to improve sustamnability, but the clains are solely based on anecdotal evidence and not on any
recognized environmental criteria or certification

Answer: A

Explanation:

Choice A- This is the correct answer. According to ISEAL Alliance guidelines, a valid sustainability claim must be supported by
third-party certification froma credible and recognized sustainability standard, ensuring the claim is verifiable and transparent.
Incorrect answer:

Choice B- This is not a valid claim under ISEAL guidelines because third-party verification is necessary to substantiate any claims
related to carbon emissions.

Choice C- This is not a valid claim under ISEAL guidelines. Clains need to be independently verified, and mternal policies alone do
not provide credibility to the sustainability claim

Choice D- This is not a valid claim according to ISEAL standards. Claims should be based on verifiable evidence and supported by
recognized sustainability standards.

Reference:

LO-3.2; Page 291; Role of industry standards and frameworks used by organizations in securing ESG considerations and ethical



standards and Charter of Fair Trade and implications for procurement and supply

NEW QUESTION # 13
Which of'the following form the 'Triple Bottom Line'? Select THREE

A. profit

B. planet

C. product
D. people

E. placement

Answer: A,B,D

Explanation:
People, Planet and Profit are the 'triple bottom line' - see p.3 of the study guide. This is also known as the 3Ps

NEW QUESTION # 14
Which of the following is NOT part of the UN's 17 Sustainable Development Goals?

A. Reduce inequality within and among countries
B. Eradicate unethical business practices

C. Take urgent action to combat climate change
D. End poverty m all its forns, everywhere

Answer: B

Explanation:

Comprehensive and Detailed Explanation From Exact Extract of Documents:

The UN's 17 Sustainable Development Goals (SDGs) form the 2030 Agenda for Sustamnable Development. They cover areas such
as ending poverty (A), reducing inequality (B), and combatting climate change (C). However, eradicate unethical business practices
(D) is not one of'the listed goals. The LSMS study guide (p.4) stresses that while business ethics are important, the SDGs are
broader, covering social, environmental, and economic development priorities. Procurement professionals should be able to identify
the SDGs, as supply chain policies are increasingly aligned with them to support global sustainability efforts.

Reference: Managing Ethical Procurement and Supply (L5SM5) Study Guide, p.4

NEW QUESTION # 15
Which of'the following are benefits of sustainable business practices? Select TWO

A. Weakened performance

B. Increased productivity and reduced waste
C. Competitive advantage

D. Increased spending

Answer: B,C

Explanation:

Comprehensive and Detailed Explanation From Exact Extract of Documents:

The LSMS study guide (p.7) highlights key benefits of sustainability, including increased productivity, reduced waste (A), and gaining
competitive advantage (B) in the marketplace. Sustamnable practices often improve efficiency, reduce resource consumption, and
build stronger reputations, which attract customers and investors. Options C and D are incorrect, as weakened performance and
higher spending are not benefits; instead, sustainability enhances resilience and long-term cost savings. Procurement professionals
must position sustainability not as a cost burden but as a driver of efficiency, innovation, and brand strength.

Reference: Managing Ethical Procurement and Supply (L5SMS5) Study Guide, p.7

NEW QUESTION # 16
EcoWear, a well-known apparel company committed to sustainability, has recently expanded its supply chain but failed to address



key ESG issues, leading to the following concerns:

A supplier has been reported for using toxic dyes, causing environmental harm.

Another supplier has poor labor practices, resulting in worker strikes.

Ifthese ESG issues remain unresolved, what are the most likely consequences for EcoWear? Select any TWO.

A. Inability to secure or attract potential investments from banks

B. Increased Sales: Consumers are likely to overlook the issues and continue purchasing EcoWear products, boosting sales
C. Legal Benefits: EcoWear could benefit from reduced regulatory scrutiny and enjoy a more favorable legal environment
D. Reputational Damage: The company may face backlash from consumers and advocacy groups, harming its brand
reputation and customer loyalty

Answer: AD

Explanation:

Choice A- Increased Sales is unlikely, as consummers are increasingly aware of ESG issues and may choose to avoid brands that
don't align with their values.

Choice B- Legal Benefits is also unlikely, as failing to address ESG issues could actually increase regulatory scrutiny and legal risks.
Option C & D is the answer as per the study guide.

Reference: LO-1.1; Page 53; Impact of breaches of ethical codes or ESG standards on reputation and brand

NEW QUESTION # 17

Our Managing Ethical Procurement and Supply (LSMS5) study questions have a high quality, that mainly reflected in the passing rate.
More than 99% students who use our LSMS5 exam material passed the exam and successfully obtained the relating certificate. This
undoubtedly means that if you purchased LSMS5 exam guide and followed the information we provided you, you will have a 99%
chance of successfully passing the exam. So our LSMS5 study materials are a good choice for you. In order to gain your trust, we will
provide you with a full refind commitment. If you failed to pass the exam after you purchase LSM5 Exam Material, whatever the
reason, you just need to submit your transcript to us and we will give you a full refind. We dare to make assurances because we
have absolute confidence in the quality of Managing Ethical Procurement and Supply (LSMS5) study questions. We also hope you
can believe that LSMS exam guide is definitely the most powerful weapon to help you pass the exam.
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