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Z| &l CMT Program CMT-Level-l F 2 ZEX| (Q184-Q189):

EE #184
Which of'the following is true of W.D. Gann's trading techniques?

A. His work is valid for equities but not commodities

B. Gann used 10%, 20%, 30% as key levels

C. Specific geometric patterns and angles have unique characteristics for the prediction of price turning points
D. Gann's work is an advanced interpretation of point and figure charts

He: C

Y.

Detailed Explanation:

W.D. Gann is famous for using geometry (Gann Angles, Squares, Circles) to predict price and time. His core theory posits that
specific geometric patterns and angles (like the $1 \times 18 line) define the relationship between price and time and predict turning
points13.

EE #185
Blow-offs are identified:

A. By observing a sudden sharp drop in prices after a long decline accompanied by heavy trading activity

B. Near market bottoms

C. Using techniques of cycle analysis

D. By observing a sharp rally in prices after a long advance accompanied by a sharp increase in trading activity

HE: D

Y.

Detailed Explanation:

A "Blow-off Top" is a capitulation event at the end of an uptrend. It is characterized by a sharp, steep rally (euphoria) after a long
advance, accompanied by extremely high volume, which is followed by a rapid reversal

EE #186
Using intraday 1x1 point and figure charts, which breakout is MOST significant?

A. A breakout froma 10 column congestion zone
B. The breakouts are of equal significance

C. A breakout froma 5 colunn congestion zone
D. A breakout froma 15 column congestion zone

HE: D

MY

Detailed Explanation:

In P&F analysis, the width of the base (congestion zone) determines the potential strength and distance of the subsequent move
(Cause and Effect). A 15-column wide base represents more energy built up (more cause) thana 5 or 10-column base, making the
breakout more significant.


https://www.koreadumps.com/CMT-Level-I-practice-test.html

AE #187
Which of'the following statement is correct regarding the McClellan Oscillator?

A. Tt is used for longer-range trading compared to the McClellan Summation Index
B. It is a breadth momentum oscillator

C. It measures the volume of advancing stocks

D. It is the sum of two exponential moving averages

HE: B

Y.

Detailed Explanation:

The McClellan Oscillator is a market breadth indicator derived from the number of advancing minus declining issues. It is calculated
as the difference between two exponential moving averages (19-day and 39- day) of the AD data. It acts as a breadth momentum
oscillator7.

HEE #188
A trend-based trading system where the trend is the weighting of the recent closing prices by a smoothing constant is known as:

A. A Point and Figure system

B. An N-day breakout system

C. A simple moving average system
D. An exponential smoothing system

¥e: D

MY

Detailed Explanation:

An Exponential Moving Average (EMA) applies a weighting multiplier (smoothing constant) to the most recent price data, making it
more responsive than a simple averagel15151515.
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