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CFA-L2: Equity and Fixed Income - Absolute and
Relative Valuation

Module C is the technical core of Level 2.
You are moving from accounting
adjustments to AssetValuation. In Equity.
you will master Free Cash Flow (FCF)
maodels and Residual Income. In Fixed
Income. you move beyond flat yields into
Binomial Interest Rate Trees and Credit
Default Swaps (CDS). In the 2026
environment, these models are the primary
tools for determining if a security is
undervalued in the global markets.

1. Equity: FCFF vs. FCFE Valuation

The 2026 standard emphasizes Free Cash
Flow to the Firm (FCFF) as the most

robust model because it is independent of
capital structure.

* FCFF: The cash available to ALL
capital providers (Debt + Equity).
Discounted at the WACC,

* FCFE: The cash available to common
shareholders OMLY. Discounted at
the Required Return on Equity (re).

If o company has a stable caopital structure,
FCFE is preferred. If the company is
undergeoing significant debt restructuring
or hos negative FCFE. use the FCFF model
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Some people worry that our aim is not to Certified Fraud Examiner guide torrent but to sell their privacy information to the third part
to cause serious consequences. But we promise to you our privacy protection is very strict and we won’t sell the client’s privacy to
others for our own benefits. Our aimto sell the CFE-Law test torrent to the client is to help them pass the exam and not to seek
illegal benefits. For that time is extremely important for the learners, everybody hope that they can get the efficient learning, So clients
can use our CFE-Law Test Torrent immediately is the great merit of our product. When you begin to use, you can enjoy the various
functions and benefits of our product such as it can simulate the exam and boosts the timing finction.

To be eligble to take the CFE-Law Certification Exam, candidates must hold a law degree or have completed a certain number of
law-related courses. They must also have at least two years of professional experience in the field of fraud prevention and detection.
Once they have met these requirements, candidates can register for the exam and prepare for it using study materials provided by the
ACFE.

The CFE-Law certification examis designed to test an individual's knowledge and understanding of fraud prevention, detection, and
investigation techniques, as well as legal aspects related to fraud. CFE-Law Exam covers various topics such as fraud schemes and
scams, legal elements of fraud, investigation techniques, and ethics. Passing the exam requires a thorough understanding of these
topics and the ability to apply them in real-world scenarios.
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BraindumpQuiz resolves your issue and provides you with an updated and actual ACFE CFE-Law Practice Test. You can
successfully prepare for the CFE-Law examin a short time with the help of our latest exam questions. Our CFE-Law Questions are
original and help you concentrate on the key domains of the Certified Fraud Examiner certification exam. Therefore, you can save
time and ace the test by practicing with these updated CFE-Law exam questions.

The CFE-Law Certification Exam s ofered by the Association of Certified Fraud Examiners (ACFE), a leading provider of anti-
fraud training and education. CFE-Law exam covers various topics, including financial transactions and fraud schemes, legal
elements of fraud, fraud investigation methods, and ethics and professional responsibility.

ACFE Certified Fraud Examiner Sample Questions (Q130-Q135):

NEW QUESTION # 130

Allison works for a government contractor She informs the government that her employer has been submitting false clains to the
government for payment Later it is discovered that Allison has misappropriated more than

$50,000 of her employer's money Alison qualifies as a whistleblower entitled to anti-retaliation protection under the law because of
her report to the government Which of the following statements about Allison is CORRECT?

A. Alison cannot be fired for informing the government of her employee's fraud
B. None of the above

C. Allison cannot be fired for any reason

D. Allison cannot be fired for misappropriating funds from her employer

Answer: A

NEW QUESTION # 131

Ethan a U S resident, is running a Ponzi scheme As part of the scheme, he uses the U S mail system to send promotional materials to
potential victims in France Ifthe US government decides to prosecute Ethan, which of the following would provide the MOST
LIKELY beasis for the charges?

A. Wire fraud

B. Mail fraud

C. Insider trading fraud
D. Commumications fraud

Answer: B
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Explanation:

This question tests your knowledge of Domain 2.

In the context of The Law Related to Fraud, specifically relating to mail fraud, wire fraud, the question asks about US, MOST
LIKELY.

The correct answer is A: Mail fraud.

This question addresses fraud-related laws. The correct answer identifies the proper legal concept or violation that applies in the
described scenario. Fraud examiners must understand these legal principles to properly identify and address fraudulent activities.

NEW QUESTION # 132

Countries A and B both follow the Financial Action Task Force (FATF) Recommendations concerning cross-border transfers of
currency Trevor is traveling from Country A to Country B while carrying $16,000 in cash which exceeds Country B's reporting
threshold Trevor is required to disclose the amount of currency he is carrying to authorities in Country B.

e A False
e B. True

Answer: B

NEW QUESTION # 133
Which of the following is NOT a legal element that must be shown to prove a claim for fraudulent misrepresentation of material
facts?

A. The victim suffered damages as a result of the misrepresentation

B. The victimrelied on the misrepresentation

C. The defendant acted negligently

D. The defendant made a false statement (i, e., a misrepresentation of fact)

Answer: C

NEW QUESTION # 134

Calvin, an attorney, sends a letter that is protected by a legal professional privilege to Katrina, one ofhis clients. Upon receiving the
letter, Katrina emails it to her coworker who has no need to know the information contained in the letter. Which of the following
statements is MOST ACCURATE?

e A The privilege might have been waived because Katrina transmitted the protected information to a third party who has no
need to know the mformation.

¢ B. The privilege was not waived by Katrina because the legal professional privilege belongs to the attorney, not the client.

e C. The privilege might have been waived because Katrina used email to transmit the protected information.

¢ D. The privilege was not waived because the legal professional privilege cannot be waived by transmitting protected
information to a third party.

Answer: A

Explanation:

This question tests your knowledge of Domain 10.

In the context of Basic Principles of Evidence, specifically relating to privilege, the question asks about MOST ACCURATE.
The correct answer is B: The privilege might have been waived because Katrina transmitted the protected nformation to a third
party who has no need to know the nformation..

This question tests knowledge of evidence principles. The correct answer correctly distinguishes between types of evidence,
admissibility requirements, or evidentiary privileges. Proper handling of evidence is crucial for successful fraud nvestigations and
prosecutions.

NEW QUESTION # 135
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