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PA Life, Accident, & Health Insurance Exam Questions

and their correct answers

Insurance - (Answer) dedined as the ranster of PURE risk 1o the inseranse company in

consideralion for a premium

Risk is dafined as the - (Answar) chance of loss,

Speculative risk - (Anawaer) has the possibility for gain or loss and is not insurable.

The chance of loss withoul any chance of gain is called - {Answer) pure risk

A condfilion that could resull in a 1055 is known 35 an - (Answer) expasure

The presence of a physical hazard - (Answer) increases the chance of a loss ocournng
A harard is something thal increasss - (Answer) the chance of loss.,

A penl is - (Answer) defined as a cause of loss, such as lire

To be insurable, - (Answer) losses must be calculable

The law of large numbers appiies to - (Answer) groups of peaple, not to indniduals,
The [aw of large numbers - (Answar) allows insurers to predict claims mons accurately.
Ther mose peopde inthe growd, - (Answer) the more accurale the prediclions ane.

Insurance laws are not required - (Answer) 1o be uniform from one state (o anather,
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B #55
The insurance commissioner may issue a temporary license if the insurance commissioner deens, that the temporary license is
necessary for the servicing of an - insurance business in which one of the following cases?

* A. A temporary license may be issued to the surviving spouse of the licensed producer to allow adequate time for the sale of
the business.

¢ B. When a producer dies, a temporary license may be issued to those persons represented by the deceased as well as to
nactive or limited business partners.

e C. A temporary license may be issued to a person who failed the written insurance examination so long as the written
examination is passed within 1 year.

¢ D. A temporary license is automatically issued to the executor of a deceased licensed nsurance producer

EfE: A
R

Under Pennsylvania insurance licensing provisions, the Insurance Commissioner may issue atemporary insurance producer licenseto
ensure continuity of insurance services following the death or incapacity of a licensed producer. One of the most common and
explicitly recognized situations allowing for a temporary license is issuance to thesurviving spouseof a deceased producer. This
temporary license allows sufficient time for the orderly sale, transfer, or closure of the insurance business.

The temporary license does not authorize the spouse to actively solicit new business unless otherwise specified and is subject to time
limitations set by the Commissioner. Temporary licenses are not automatically issued, nor are they granted to individuals who failed
the licensing examination.

Options A, B, and C incorrectly describe circumstances not supported by Pennsylvania insurance law.

Therefore, option D is the correct and verified answer according to Pennsylvania Life, Accident, and Health Insurance licensing
materials.

H #56
What is the annuity payment option that provides an income for a guaranteed period of time whether or not the annuitant is alive?

A. Life income

B. Period certain

C. Jomnt and survivor
D. Refund life

IEf#: B

AR

Theperiod certain annuity payout optionguarantees income payments for a specified period of time, such as

10, 15, or 20 years, regardless of whether the annuitant is alive. Under Pennsylvania annuity principles, if the annuitant dies before
the end of the guaranteed period, payments continue to the named beneficiary for the remainder of that period.

This option differs from life income annuities, which pay only while the annuitant is alive, and joint and survivor options, which require
two annuitants and continue payments until the second annuitant dies. Refind life options combine lifetime income with a guarantee
that at least the premium paid will be returned, but they still depend on the annuitant's lifetime.

Pennsylvania Life, Accident, and Health Insurance study materials emphasize that a period certain annuity does not guarantee incorme
for life; instead, it guarantees income for a set period of time. Because payments are made whether or not the annuitant is alive during
that period, option B is the correct and verified answer.
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HE #57
Which is an accurate description of the relationship between the premiums of a whole life policy and the premium payment period?

A. The payment period is not related to the annual premum

B. The longer the payment period, the higher the annual premium

C. The shorter the payment period, the lower the annual premium.
D. The shorter the payment period, the higher the annual premium

IEf#: D

TR

Whole life insurance policies in Pennsylvania are designed to provide lifetime coverage with premiurms that are based on the length of
the premium payment period. When the payment period is shorter, such as in 10- pay or 20-pay whole life policies, the annual
premium is higher because the insurer must collect the full cost of lifetime coverage in fewer years.

Pennsylvania-approved insurance study materials explain that limited-pay whole life policies compress premium payments into a
shorter time frame while still providing coverage for the insured's entire life. As a result, each premium payment must be larger to
accumullate sufficient cash value and cover mortality costs.

Conversely, longer payment periods, such as paying premiums until age 65 or for life, spread the cost over more years, resulting in
lower annual premiuns.

Therefore, the payment period is directly related to the premium amount, and the shorter the payment period, the higher the annual
premium. This makes option C the correct and verified answer.

HHE #58
To prevent an insured from earning a higher income than if he or she were working, disability income policies utilize

A. benefit limits.
B. comsurance.

C. deductibles

D. waiting periods.

EfE: A

L2

Disability ncome nsurance policies includebenefit limitsto prevent insured individuals from receiving more income while disabled than
they would earn if actively working. Pennsylvania Accident and Health Insurance materials explain that benefit limits cap the amount
of monthly disability benefits, usually expressed as a percentage of the insured's pre-disability earnings, commonly around 60%.
Waiting periods determine how long the insured must wait before benefits begin, deductibles apply primarily to medical expense
policies, and coinsurance relates to shared cost arrangements in health insurance. None of these mechanisis directly address income
replacement limits.

Benefit limits are a critical underwriting control designed to reduce moral hazard and discourage malingering,

Pennsylvania-approved study guides emphasize that disability insurance is intended to replace a portion of lost income, not to
provide a financial advantage. Therefore, option D is the correct and verified answer

HRE#59

When the Commissioner believes a producer has violated an insurance law, the Commissioner has the authority to:

A. Terminate the producer's appointment

B. Cancel the producer’s fiduciary responsibility

C. Increase the producer's continuing education requirement

D. Issue a cease and desist order against the producer after a hearing

IEf@E: D
"3

When the Pennsylvania Insurance Commissioner believes that a producer has violated insurance laws, the Commissioner has the
authority toissue a cease and desist order after a hearing. Pennsylvania insurance statutes grant the Commissioner enforcement
powers to prevent ongoing or future violations and protect the public interest.

Pennsylvania-approved licensing materials emphasize that due process is required before enforcement actions are finalized. This
includes notice and an opportunity for a hearing. Once a violation is confirmed, the Commissioner may issue orders directing the



producer to stop unlawful activities.

The other options are incorrect. The Commissioner cannot cancel fiduciary responsibility, as fiduciary duty is inherent to the
producer's role. Termnating a producer’s appointment is an insurer's action, not the Commissioner's. Increasing continuing education
requirerments is not a disciplinary measure authorized under Pennsylvania law. Therefore,issuing a cease and desist order after a
hearingis the correct and verified answer.

B #60
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