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approximate to 100%. Why the clients speak highly of our IFC study materials? Our dedicated service, high quality and passing rate
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consultation service online after the sale, free update service and the refund service in case the clients fail in the test.

CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q52-Q57):
NEW QUESTION # 52 
Details of a client's investment portfolio appear in the following table:
Type of Funds
Amounts Invested ($)
Canadian equity growth fund
15,000
TSX equity index fund
25,000
Canadian resources fund
75,000
Canadian equity value fund
95,000
What is the primary risk of this investment portfolio?

A. Counterparty
B. Interest rate
C. Foreign exchange
D. Market

Answer: D

Explanation:
The portfolio shown is heavily concentrated in Canadian equities, across growth, index, resources, and value funds. Since all
investments are in equities, the primary risk is market risk (systematic risk), meaning the portfolio's value will fluctuate with overall
stock market conditions.
Counterparty risk relates to derivative or trading partners.
Interest rate risk is most relevant to fixed-income securities.
Foreign exchange risk applies to foreign investments.
Thus, the correct answer is Market risk.

NEW QUESTION # 53 
Your clients, Philip and Helen, have a disabled son, Alex, age 22. They want to set up a registered disability savings plan (RDSP)
for Alex and have asked you for some information.
Which statement is TRUE?

A. There is no annual or lifetime maximum limit on contributions.
B. Alex must quality for the disability tax credit.
C. Philip and Helen's contributions are refundable to them.
D. Philip and Helen's contributions are tax-deductible.

Answer: B

Explanation:
A registered disability savings plan (RDSP) is a savings plan intended to help parents and others save for the long-term financial
security of a person who is eligible for the disability tax credit (DTC). The DTC is a non- refundable tax credit that helps persons
with disabilities or their supporting persons reduce the amount of income tax they may have to pay. To be eligible for the DTC, a
person must have a severe and prolonged impairment in physical or mental functions, as defined by the Income Tax Act and as
certified by a medical practitioner. Therefore, Alex must qualify for the DTC in order to be eligible for an RDSP. References: What
is a registered disability savings plan (RDSP) - Canada.ca, Disability tax credit - Canada.ca

NEW QUESTION # 54 
Sarah and Kyle are a married couple. They are both 34 years of age and work as teachers. Their combined annual income is



$130,000. They are able to save $800 each month. They own a home worth $340,000 with a
$120,000 mortgage. Since they work for the same employer, they have the same defined benefit pension plan.
Other than a tax-free savings account (TFSA) in Kyle's name with $5,000, they do not have any other assets.
They are avid sailors and want to save towards a purchase of a sailboat. For the type of sailboat they want, they estimate it should
cost around $65,000. They want you to recommend an investment for their monthly savings to help them achieve their goal faster.
What question should you ask them next?

A. How would you feel if you lost part of your money in the short-term?
B. What is your net worth?
C. How much do you make individually each year?
D. What is your investment objective for these savings?

Answer: D

Explanation:
The question that you should ask Sarah and Kyle next is what is their investment objective for these savings.
An investment objective is a statement that defines the purpose and goals of an investment. It helps investors and advisors select
suitable investment products and strategies that match the investor's needs and expectations. An investment objective typically
considers factors such as risk tolerance, return expectations, time horizon, liquidity needs, tax situation, and personal preferences.
Therefore, option B is the correct question to ask Sarah and Kyle next. The other options are not relevant or sufficient to determine
their investment objective. Option A is related to their risk tolerance, but it is not the only factor that affects their investment
objective. Option C is related to their net worth, but it does not indicate their purpose and goals for their savings. Option D is related
to their income, but it does not reflect their return expectations or liquidity needs for their savings. References: [Investment Objective
Definition], [Investment Objectives: What They Are and How to Use Them], [Investment Objectives | GetSmarterAboutMoney.ca]

NEW QUESTION # 55 
Apex Mutual Fund has been structured to avoid taxation by distributing any net interest, dividends, and capital gains to unitholders
each calendar year. This is an example of what type of mutual fund structure?

A. Closed-end mutual fund
B. Open-ended mutual fund
C. Mutual fund corporation
D. Mutual fund trust

Answer: D

Explanation:
Comprehensive and Detailed Explanation From Exact Extract:
A mutual fund trust structure allows the fund to avoid taxation by distributing its income to unitholders. The feedback from the
document states:
"The most common structure for mutual funds in Canada is the open-end trust. The trust structure allows a fund itself to avoid
taxation. Any interest, dividends and capital gains income, net of the fund's fees, expenses and capital losses, if passed to its
unitholders each calendar year, will allow the trust to avoid being taxed on its income." Reference:Chapter 10 - The Modern Mutual
FundLearning Domain:The Modern Mutual Fund

NEW QUESTION # 56 
Based on return and performance, which fund should be recommended?

A. JKL
B. GHI
C. ABC
D. DEF

Answer: C

Explanation:
Without the actual fund performance table (DEF, GHI, ABC, JKL), the CSC method of fund recommendation is:
Select the fund with the best risk-adjusted return (Sharpe ratio, quartile rankings, consistency).
Avoid funds with high volatility or inconsistent performance.



If you provide the return & performance details (quartile/Sharpe data) for DEF, GHI, ABC, and JKL, I can give the precise fund
recommendation.

NEW QUESTION # 57
......
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