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You feel tired when you are preparing hard for CISI IFC exam, do you know what other candidates are doing? Look at the
candidates in IT certification exam around you. Why are they confident when you are nervous about the exam? Is your ability below
theirs? Of course not. Have you wandered why other IT people can easily pass CISI IFC test? The answer is to use TestkingPDF
CISI IFC questions and answers which can help you sail through the exam with no mistakes. Don't believe it? Do you feel it is
amazing? Have a try. You can confirm quality of the exam dumps by experiencing free demo. Hurry up and click TestkingPDF.com.

There are so many saving graces to our IFC exam simulation which inspired exam candidates accelerating their review speed and a
majority of them even get the desirable outcomes within a week. Therefore, many exam candidates choose our IFC Training
Materials without scruple. For as you can see that our IFC study questions have the advandage of high-quality and high-efficiency.
You will get the IFC certification as well if you choose our exam guide.

>> IFC Exam Cram Questions <<

IFC Test Pattern - Study Guide IFC Pdf
The customer is God. IFC learning dumps provide all customers with high quality after-sales service. After your payment is
successful, we will dispatch a dedicated IT staff to provide online remote assistance for you to solve problems in the process of
download and installation. During your studies, IFC study tool will provide you with efficient 24-hour online services. You can email
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us anytime, anywhere to ask any questions you have about our IFC Study Tool. At the same time, our industry experts will continue
to update and supplement IFC test question according to changes in the exam outline, so that you can concentrate on completing the
review of all exam content without having to pay attention to changes in the outside world.

CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q36-Q41):
NEW QUESTION # 36 
Faruq is a Dealing Representative with Smart Planning Group, a mutual fund dealer. Faruq meets with his new client, Taline, and
learns that she lives on a low, fixed income.
Taline tells Faruq that she wants to maximize her investment returns as high as possible to make up the difference. Taline also
indicates that she cannot afford large investment losses because her income is low.
Which of the following CORRECTLY describes how Faruq should assess Taline's risk profile?

A. Faruq should assess Taline's risk profile based on the higher of her: (1) risk tolerance and (2) risk capacity
B. Faruq should override the risk that Taline is able to accept because her return expectations cannot otherwise be met.
C. Taline's risk profile should be "low" because her risk capacity is low and she cannot afford lame investment losses.
D. Taline's risk profile should be "high"" because she is willing to accept risk in order to maximize her investment returns.

Answer: C

Explanation:
Taline's risk profile should be "low" because her risk capacity is low and she cannot afford large investment losses. Risk capacity is
the degree of risk that an investor must take in order to achieve their financial goals, while risk tolerance is the degree of risk that an
investor is willing to take. Risk capacity is more important than risk tolerance in determining an investor's risk profile1. Taline has a
low risk capacity because she lives on a low, fixed income and cannot afford to lose money. Her risk tolerance may be high, but that
does not mean she should take more risk than she can handle. Faruq should not override Taline's risk capacity or assess her risk
profile based on the higher of her risk tolerance and risk capacity, as that would be unsuitable and unethical. References: Unit 3:
Suitability

NEW QUESTION # 37 
How is the annual contribution limit for a TFSA determined?

A. By the government.
B. By the plan holder's income.
C. By the date that the plan was opened.
D. By the plan holder's age.

Answer: A

NEW QUESTION # 38 
A client has $950,000 in his RRSP account and $550,000 in his non-registered account held in nominee name with Tradewell
Mutual Funds.
In the event of his dealer, Tradewell Mutual Funds declaring insolvency, what is the total amount the client be eligible to receive from
the Mutual Fund Dealers Association of Canada Investor Protection Corporation (IPC)?

A. The client will be eligible for coverage of $1,500.000.
B. The client will be eligible for coverage of $550,000.
C. The client will not be eligible for any coverage.
D. The client will be eligible for coverage of $950,000.

Answer: D

Explanation:
The amount that the client will be eligible to receive from the IPC is $950,000. The IPC is a not-for-profit corporation that provides
coverage to eligible clients of insolvent members of the Mutual Fund Dealers Association of Canada (MFDA). The IPC covers up
to $1 million per account type per client for losses of securities, cash, and other property held by the insolvent member. The account
types include RRSPs, RRIFs, TFSAs, RESPs, and non-registered accounts. Therefore, the client will be eligible for coverage of
$950,000 for his RRSP account, which is the value of his securities and cash held by Tradewell Mutual Funds in his RRSP account.
The client will not be eligible for any coverage for his non-registered account, as it is held in nominee name, meaning that the
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securities and cash are registered in the name of Tradewell Mutual Funds on behalf of the client. Nominee name accounts are not
covered by the IPC, as they are not considered to be at risk in the event of insolvency. Therefore, option B is correct regarding the
amount that the client will be eligible to receive from the IPC. The other options are not correct regarding the amount that the client
will be eligible to receive from the IPC. Option A is false because the client will be eligible for some coverage, as his RRSP account
is covered by the IPC. Option C is false because the client will not be eligible for coverage of
$1.5 million, as his non-registered account is not covered by the IPC. Option D is false because the client will not be eligible for
coverage of $550,000, as his non-registered account is not covered by the IPC. References:
[IPC Coverage | IFIC], [IPC - Home], [IPC - Coverage]

NEW QUESTION # 39 
What is the best risk assessment of a portfolio composed only of dividend-paying Canadian chartered bank stocks?

A. There is no risk since these bank stocks are dividend-paying stocks.
B. There is a high risk since these banks have volatile and unstable profits.
C. There is no risk since these bank stocks are regarded as blue-chip companies.
D. There is some risk since these bank stocks would have a positive correlation.

Answer: D

Explanation:
Although Canadian chartered banks are considered high-quality, dividend-paying "blue-chip" stocks, a portfolio composed only of
bank stocks still carries risk due to lack of diversification. The Investment Funds in Canada curriculum explains that diversification
reduces risk only when assets have low or negative correlation. Bank stocks tend to move together because they are influenced by
similar economic factors such as interest rates, credit conditions, and regulatory changes.
This means the portfolio would have positive correlation, increasing exposure to sector-specific risk. While dividends may reduce
volatility, they do not eliminate market or sector risk. The CIFC text stresses that
"concentration in one sector exposes investors to systematic sector risk," even when the companies are financially strong.
Options C and D are incorrect because no equity investment is risk-free, regardless of dividend history or reputation. Option B
exaggerates risk by implying instability, which is inconsistent with Canadian banks' historical performance.
Therefore, the correct and CIFC-verified answer is Option A.

NEW QUESTION # 40 
If the Consumer Price Index (CPI) was 140.6 last year and 146.9 this year, what was the inflation rate over the year?

A. 4.12%
B. 4.48%
C. 5.20%
D. 6.04%

Answer: B

Explanation:
Comprehensive and Detailed Explanation From Exact Extract:
The inflation rate is calculated by subtracting the previous year's CPI from the current year's CPI, dividing by the previous year's
CPI, and multiplying by 100. In this case:
(146.9 - 140.6) / 140.6 = 6.3 / 140.6 # 0.0448 or 4.48%.
The feedback from the document confirms:
"To calculate the rate of inflation over a period of time one must subtract the CPI at the beginning of the period from the CPI at the
end of the period and then divide the result by the CPI at the beginning of the period. In this example, the solution can be derived as
follows: (146.9 - 140.6) / 140.6." Reference:Chapter 3 - Economic PrinciplesLearning Domain:An Introduction to the Mutual Funds
Marketplace

NEW QUESTION # 41
......
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