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R1# ship ospl int gigliQ
GigV s up, line protocol is up
Internet Address 10,201 24 828, Area 1, Attached wia Network Statement
Process ID 100, Router ID 192 168.1.1, Network Type BROADCAST, Gost, 1
Topatagy-MTID Cost Disabled Shutdown  Topology Mame
0 1 no no Base
Transmit Delay is 1 sec, State DR, Prority 1
Designated Router (ID) 192 168.1.1, Interface address 10 204,24.8
No backup designated router on this network
Timer intervals configured, Hello 10, Dead 40 Wait 40, Retransmit 5
oob-resync timeout 40
Hello due in00:00:07

R2#sh ip ospf int gigvo
Qig0il is.up, ine prafocal is up
Internet Address10,201.24.1/28, Area 1
Process 1D 100 Router ID 172.16.1.1, Network Type BROADCAST, Cost: 1
Transmit Delay is 1 sec, State OR, Prionty 1
Désignated Rotter (ID) 172.16.1.1, Interface address 10.201.24.1
Ng Backup deésigiated router on this netwaork
Timer intervals configured, Hello 20, Dead 80, Wadt 80, Retransmit 5
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Regulatory Entities, Agencies, and Market Participants: This section of the exam measures the skills of
Financial Regulatory Analysts and covers the structure, authority, and jurisdiction of key regulatory bodies
overseeing financial markets. The SEC's role in enforcing securities regulations is assessed, along with the
authority of self-regulatory organizations such as FINRA and MSRB. Candidates must also understand the
functions of other financial regulators, including the Department of the Treasury and state regulatory
agencies. One key skill evaluated is identifying the jurisdictional scope of different financial regulators.

FEY 72

Employee Conduct and Reportable Events: This section of the exam measures the skills of Financial
Compliance Specialists and covers regulatory expectations regarding employee conduct and disclosure
requirerments. Candidates must be familiar with Form U4 and Form U5, as well as reporting obligations for
outside business activities and political contributions.

FEY 273

Market Structure: This section of the exam measures the skills of Equity Market Specialists and covers the
classification of financial markets, including the primary, secondary, third, and fourth markets. Candidates
must demonstrate knowledge of electronic trading, over-the-counter (OTC) markets, and physical
exchanges. One specific skill tested is differentiating between various market types and their operational
mechanisis.

fEy 74

Understanding Trading, Customer Accounts, and Prohibited Activities: This section of the exam measures
the skills of Securities Traders and focuses on different trading strategies, settlement processes, and
corporate actions. Candidates must demonstrate knowledge of order types, including market, limit, stop,
and good-til-canceled orders, as well as bid-ask spreads and discretionary versus non-discretionary
trading,

>> SIEM) & B B <<
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H #407
The process in which the buying firm must pay for the securities and the selling firm must deliver the securities is known as:

A. A delivery versus payment (DVP) transaction
B. Clearing the trade

C. A corporate action

D. The settlement of the transaction

Ef#E: D

fEE L -

Step by Step Explanation:

* Settlement of the Transaction: Refers to the finalization of a trade, where the buyer pays for the securities, and the seller delivers
them. For most securities, regular-way settlement occurs T+2 (trade date plus two business days).

* Incorrect Options:

* Clearing the Trade: Refers to matching trade details to prepare for settlement.

* DVP Transactions: A specific type of settlement involving simultaneous payment and delivery, often used for institutional clients.
* Corporate Action: Refers to events like stock splits or dividend declarations.

References:

* FINRA and SEC Guidelines on Settlement: SEC Settlement Process.

B #408

A husband and wife are interested in purchasing unregistered securities in an SEC Regulation D offering for their joint account. In
order to be considered accredited, they must have had a combined annual income for each of the past two years and current
expectations for this year of at least what amount?

A. $300,000
B. $400,000
C. $200,000
D. $500,000

EfE: A

R

The correct answer is B, $300,000. Under SEC Regulation D, an accredited investor is defined, in part, by income thresholds. For
a married couple (joint income), the requirement is that they must have earned at least

$300,000 in each of the past two years and have a reasonable expectation of earning at least that amount in the current year.

For individuals filing alone, the threshold is $200,000, but since this question specifically refers to a husband and wife purchasing
jointly, the higher combined income threshold applies.

This rule is designed to ensure that investors participating in private placements (which are not registered with the SEC and carry
higher risk and less disclosure) have sufficient financial sophistication and resources to bear potential losses.

Choices A ($200,000) applies only to individuals, not joint filers. Choices C ($400,000) and D ($500,000) exceed the regulatory
requirement and are ncorrect.

Thus, for a married couple nvesting jointly in a Regulation D offering, the correct minimum income threshold is $300,000, making
choice B correct.

R #409
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In performing findamental analysis of an equity, which of the following elements should an investor consider?

e A Chart patterns

¢ B. Moving average

¢ (. Resistance and support levels
¢ D. Financial statements

Ef#: D

fiR e«

Fundamental analysis focuses on evaluating a company's financial health and potential for growth by analyzing its financial statements,
such as the income statement, balance sheet, and cash flow statement.

* C is correctbecause financial statements provide the data necessary for fundamental analysis.

* AandBare incorrect because chart patterns and moving averages are tools of technical analysis, not findamental analysis.

* Dis incorrect because resistance and support levels are also part of technical analysis.

H #410
A customer purchased $80,000 of Fund XYZ two years ago. He now wants to buy $50,000 of Fund LMN offered within the same
fund family, which ofters a $100,000 breakpoint under right of accumulation. Which of the following statements is true?

¢ A The customer will receive a sales charge discount on his next purchase after the account balance of the fund reaches
$100,000.

e B. The customer must sign a new letter of intent to receive the $100,000 breakpoint on the additional purchase.

e C. Each find requires contributions of $100,000 to qualify for a breakpoint.

e D. The additional investment qualifies for a $100,000 breakpoint.

Ef#: D
fEEL:
Step by Step Explanation:

* Right of Accumulation: Allows an investor to combine the value of existing investments within the same find family to qualify for a
breakpoint (reduced sales charge) on new purchases.

* Current Holdings: $80,000

* New Purchase: $50,000

* Total: $130,000, qualifying for the $100,000 breakpoint.

* Incorrect Options:

* B: Contributions from all funds within the same family can be aggregated.

* C: A new letter of mtent is unnecessary; right of accumulation applies automatically.

* D: Discounts apply immediately, not retroactively.

FINRA Guidance on Breakpoints: FINRA Breakpoints.

R #411
A customer purchases 100 shares of stock. The customer fears a decline in the share price and would like to protect his investment
and minimize loss. Which of the following strategies should the customer employ to lock in his profit?

A. Sella put
B. Sella call
C. Purchase a put
D. Purchase a call

Ef: C

AR :

Purchasing a put option allows the customer to sell the stock at a predetermined price (the strike price) if the share price declines.
This strategy protects against downside risk while maintaining upside potential.

* C is correctbecause a put acts as insurance, locking in a minimum sale price.

* Ais incorrect because selling a put exposes the nvestor to additional risk if the stock declines.

* Bis incorrect because selling a call generates income but does not protect against downside risk.

* Dis incorrect because purchasing a call is a bullish strategy unrelated to protecting existing positions.
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