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Sample Questions (Q165-Q170):

NEW QUESTION # 165
For Its compliance programto be effective, an organization must perform procedures to ensure management hires only ethical
Individuals who exercise a substantial measure of discretion In acting on the organization's behalf

o A True
e B. False

Answer: A

Explanation:

* Tmportance of Hiring Ethical Individuals:

* Ethical hiring practices are foundational to an effective compliance program. Employees with a high measure of discretion can
significantly impact organizational behavior and risk.

* Pre-hiring background checks, ethical screening, and thorough interviews help mitigate the risk of unethical behavior.

* ConclusionFor a compliance program to be effective, management must ensure ethical hiring practices.

NEW QUESTION # 166
International Standard on Auditing (ISA) 240 establishes auditors as being primarily responsible for the establishment of anti-fraud
internal controls within an organization.

o A True
e B. False

Answer: B

NEW QUESTION # 167
Which of'the following scenarios is the MOST ACCURATE representation of organizational crime?

A. An inventory manager taking home the company's product to sell privately.

B. An agreement between all the local floral companies to unnecessarily raise prices.

C. A retail clerk colluding with a fiiend to commit a scheme involving fraudulent returns.
D. An accountant uses company funds to pay personal credit card charges.

Answer: B

Explanation:

Comprehensive and Detailed in Depth Explanation:

Organizational crime refers to offenses committed by organizations or their agents to benefit the organization, rather than the
individual alone. Price-fixing by a group of floral companies to manipulate market conditions is a classic example of organizational
crime. The other options-fraudulent returns, theft of goods, and misuse of company finds-are examples of occupational or individual
fraud, which benefit the perpetrator rather than the organization.

NEW QUESTION # 168
Management at ABC Corp. is assessing the company's ethical tone and how it affects the organization's fraud risk. To MOST
EFFECTIVELY reinforce an anti-fraud culture, management should:

A. Visbly adhere to the same set of ethics policies that is required of all employees

B. Use a checklist of mitiatives to make sure all the elements of a strong tone at the lop are in place

C. Create an environment in which employees are dissuaded from challenging management's decisions
D. All of the above

Answer: A

Explanation:
* Tone at the Top:
* Management must set a strong example by adhering to the same ethical standards as employees.



* Visible adherence builds trust and reinforces an anti-fraud culture.

* Analysis of Other Options:

* A. Checklist of mitiatives: Helpful but insufficient by itself.

* B. Dissuading challenges: This is counterproductive, as it discourages transparency and accountability.
* D. All of the above: Incorrect, as Option B is detrimental to an anti-fraud culture.

* Conclusion:Visibly adhering to ethics policies is the most effective action.

NEW QUESTION # 169
The internal auditor's fraud-related responsibilities include which of the following?

A. Evaluating whether management is actively retaining responsibility for oversight of the fraud risk management program
B. Attesting that the organization's financial statements are free of material misstatements caused by fraud

C. Reporting to regulators regarding the entity's vulnerability to fraud

D. Overseeing management's actions to manage fraud risks

Answer: A

NEW QUESTION # 170
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