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CFE Financial Transactions and Fraud Schemes Free
Practice Questions: The ACFE CFE (Certified Fraud
Examiner) Exam is a rigorous examination that tesls the
knowledge and skills of professionals in the anti-fraud
profession. The exam consists of four parts, with one part
focusing on financial transactions and fraud schemes. To pass
this part of the exam, candidates must have a solid
understanding of financial transactions and the different types
of fraud schemes that exist. CFE Financial Transactions and
Fraud Schemes Free Practice Questions will provide free
practice questions for this section of the exam and outline the
benefits of using practice questions to help you prepare for the
CFE exam.

Benefits of Using Practice Questions

e Assess Your Knowledge - Practice questions allow you (o
assess your knowledge of the subject matter and identily
areas where you need to improve.

* Familiarize Yourself with the Exam Format - Practice
questions provide an oppartunity to become familiar with
the format and structure of the exam.

e Increase Your Confidence - Consistent practice with
practice questions can help boost your confidence and
reduce exam anxiety.
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AE #223
All of the following are common ways that a procuring employee might engage in a bid manipulation scheme EXCEPT:

A. Charging for costs that are not allowable

B. Altering bids

C. Extending bid opening dates without justification
D. Opening bids prematurely

X
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HEE #224
Which of the following is NOT a measure that is commonly taken by fraudsters during account takeover schemes?

A. Using log-in credentials that have been stolen from one account to attempt to gain access to other payment accounts

B. Placing orders for products or transferring funds from the overtaken accounts

C. Ensuring that the contact information for the overtaken account remains the same to avoid alerting the true account holder
D. Obtaining email addresses and other account log-in information by sending phishing emails

¥e: C

AE #225
normally are carried on an organization's books as expenses because they tend to be consumed by the organization
within a year of purchase.

A. Equity
B. Expenses
C. Supplies
D. Assets

o
il

: C

EE #226
The cost method of pricing would carry an asset's value on the financial statements as what it would currently
cost, considering inflation.

He:

Y.
Price-level adjusted historical cost

AE #227
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‘Which of the following measures will MOST LIKELY prevent cash larceny schemes from occurring?

A. Restricting other employees from performing the duties of an absent employee

B. Assigning the duties of depositing cash receipts and performing bank reconciliations to different employees
C. Keeping enployees unaware that the company performs surprise cash counts

D. Having all employees use the same cash register for their transactions

HE: B

MY

Detailed Explanation:

* Rationale for Correct Answer:Cash larceny nvolves the theft of incoming cash after it has been recorded. Strong segregation of
duties is critical to prevent concealment. By separating cash deposit responsibilities from bank reconciliation duties, one employee
cannot both steal finds and cover their tracks.

* Analysis of Incorrect Options:

* A. Restricting substitution - Weakens controls; job rotation and cross-training help prevent fraud.

* C. Same register use - Reduces accountability, making theft harder to trace.

* D. Surprise cash counts - Strong detective control, but not as preventive as segregation of duties.

* Key Concept: Preventing cash larceny through segregation of duties.

Reference: ACFE Fraud Examiners Manual (2020), Cash Receipts: Cash Larceny Controls.
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