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Which view clalms that the phenomenon of giobalization was inilially driven by the
desive of Westem economies to explolt their power through multinational enterprises? -
CORRECT AMNSWER-Tha now-lgree view

Economic gains comea frarm intamational trade becauss ong country's axparied goods,
genvices, of other fems are unique, valuable, and difficull 1o duplicate o the importing
couniries -CORRECT ANSWER-Resource-based view

What is the aggregation of imporiing and exporting thal leads to the country-level irade
surpdus or daficit? -CORRECT ANSWER-Balance of Irada

What Iz a cos! of loresgn direct investment? -CORRECT ANSWER-Developing
counlries may bae exploited by multinational enlerprisas (MNE)

Whal may precious, rane, and hand-to-duplcate resourcas and capabiities lead to for a
firm? -COGRRECT ANSWER-5Sustained comparative advantage

Which theory states thal pattems of intermational trade change ACToss new, Malusng
and standardized stages? -CORRECT ANSWER-Product life cycle theary

What is the financial emaronment inwhich axchange rales and paymants for goods and
senvices are conducted? -CORRECT ANSWER-Intemational monatary system

What happens to & couniry's real exchange rate and nomindl interest rale as the price
laver incroases, assuming all olher faciors are unchanged? -CORRECT ANSWER-
Exchange ralas fall and interest rales rise,

What i 1he sasiest method nonfinancial companies usa o handla cunency
Nuctuations? -CORRECT ANSWER-Currency diversification

Which strategy minimizes the risk of unanticpated changes in future exchange rates? -
CORREGT ANSWER-Curmency swap

A company i looking for a location with an abundance of tlprmll\{_l-hrl_‘,;',k.nij Indiivachuats,
firms, and universities.

Which type of stralegic goal is this company demonstrating? -CORRECT ANSWER-
Innavalion-saeking
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35. Frage
What is the definition of globalization?

A. The close integration of countries and peoples of the world

B. The achievement of a one-world market for goods and services

C. The spread of regulatory influence to a greater pool of subjects

D. The development of custom products for each segment of a population

Antwort: A

Begriindung;

InGlobal Economics for Managers, globalization is defined asthe close integration of countries and peoples of the world, which
makes option C the correct and most comprehensive answer. This definition reflects the central idea that globalization is a broad
process through which national economies become increasingly interconnected and interdependent. It emphasizes integration rather
than any single outcome such as trade expansion or regulatory change.

Globalization involves the growing cross-border movement of goods and services, capital flows, labor migration, technology transfer,
and information exchange. For managers, this integration findamentally alters business decision making by expanding market
opportunities while simultaneously increasing exposure to global competition and risk. Firms must evaluate international sourcing
options, global consumer demand, exchange rate movements, and geopolitical conditions when making strategic choices.

Option A is incorrect because globalization is not primarily defined by the expansion of regulatory authority.

While regulatory coordination may arise as economies integrate, it is a secondary effect rather than the core meaning of globalization.
Option B refers to product customization and market segmentation, which are managerial marketing strategies and not a defining
feature of globalization. Option D is too narrow because globalization is not limited to creating a single global market for goods and
services; it also includes international financial integration, labor mobility, and the diffusion of ideas and managerial practices.
According toGlobal Economics for Managers, globalization has been driven by trade liberalization, advances in transportation and
commumnication technologies, and declining transaction costs. These forces enable firms to operate global value chains and consumers
to access a wider variety of products at lower prices. At the same time, globalization introduces challenges such as increased
competitive pressure, economic volatility, and political resistance, all of which managers must account for in decision making.
Therefore, defining globalization as the close integration of countries and peoples accurately captures its scope and relevance within
the context of business decision making in the global environment.

36. Frage
Which statement is true for a monopoly firm, but not for a competitive firm?

A. Economic profit is zero in the long run.

B. The marginal revenue equals the price.

C. The firmis a price taker.

D. The marginal revenue is less than its price.

Antwort: D

Begrindung;
InGlobal Economics for Managers, a key distinction between monopolies and perfectly competitive firns is the relationship
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betweenprice and marginal revenue. For a monopoly,marginal revenue is less than price, making option C correct.

A monopoly faces adownward-sloping demand curve, meaning that to sell an additional unit, the firm must lower the price not only
for the marginal unit but also for all previous units sold. As a result, marginal revenue declines faster than price and always lies below
the demand curve.

In contrast, a perfectly competitive firm is aprice taker. It can sell as much output as it wants at the market price, so marginal revenue
equals price.

Options A and B describe competitive firms, not monopolies. Option D is incorrect because monopolies can earn economic profits
in the long run due to entry barriers.

Thus, option C correctly identifies a feature unique to monopoly firms.

37. Frage
What is one characteristic of a market surplus?

A. There is upward pressure on price

B. Price is below equilibrium

C. Quantity supplied exceeds quantity demanded
D. Quantity demanded exceeds quantity supplied

Antwort: C

Begrindung;

InGlobal Economics for Managers, amarket surplusoccurs whenquantity supplied exceeds quantity demanded, making option B
correct.

Surpluses typically arise when prices are set above the equilibrium level. At higher prices, producers supply more while consumers
demand less, creating excess supply. Market forces then place downward pressure on prices until equilibrium is restored.

Options A and C describe shortages. Option D may be true in some cases but is not the defining characteristic.

Thus, option B correctly defines a market surplus.

38. Frage
‘What happens when the Federal Reserve increases the money supply?

A. The aggregate supply curve shifts to the right
B. The aggregate supply curve shifts to the left
C. The aggregate demand curve shifts to the right
D. The aggregate demand curve shifts to the left

Antwort: C

39. Frage
Which scenario demonstrates a monopoly created by a resource?

A. A new rare jewel is found, and only one mine in the world has it.

B. A bridge is so infrequently used that it has a large fixed cost and negligible marginal cost.
C. A software company copyrights the code for new software.

D. An author copyrights a new book.

Antwort: A

Begriindung;

InGlobal Economics for Managers, aresource-based monopolyarises when a single firm controls aunique, scarce resourcethat
cannot be easily replicated or accessed by competitors. Option D correctly illustrates this situation. When only one mine in the world
possesses a rare jewel, the firm owning that mine has exclusive control over the supply of that resource, creating monopoly power.
This type of monopoly differs from legal or technological monopolies. The monopoly exists not because of government protection or
ntellectual property rights, but because ofhatural scarcity. Competitors cannot enter the market without access to the same resource,
and alternative sources may be unavailable or prohibitively costly. As a result, the monopolist can restrict output and charge prices
above marginal cost.

Option A describes anatural monopolybased on cost structure rather than resource ownership. Options B and C describelegal
monopoliescreated by copyright protection, not resource monopolies.



Thus, option D correctly demonstrates a monopoly created by control over a unique resource.
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