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Q400):

H R #395
The board has asked the internal audit activity (IAA) to be involved in the organization's enterprise risk management process. Which
of the following activities is appropriate for IAA to perform without safeguards?

e A Evaluate risk management processes.

e B. Develop risk management strategies for board approval.
e C. Facilitate identification and evaluation of risks.

e D. Coach management in responding to risks.
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EfE: A

R -

According to ITA guidance, the internal audit activity (IAA) can evaluate risk management processes without the need for
safeguards. This activity aligns with the internal auditors' role in providing assurance on the effectiveness of the risk management
process. Coaching management (Option A) and developing risk management strategies (Option B) involve direct participation in
management functions, which could impair objectivity and require safeguards. Facilitating the identification and evaluation of risks
(Option C) might also involve a degree of management participation that could compromise independence without proper
safeguards.

References: ITA Standard 2120 - Risk Management, ITA Practice Guide - Assessing the Adequacy of Risk Management Processes

R #396

A chiefaudit executive (CAE) is determining which engagements to include on the annual audit plan. She would like to consider the
organization's attitude toward risk and the degree of difficulty in achieving objectives. Which of the following resources should the
CAE consult?

e A Internal and external audit reports.
¢ B. The corporate risk register.

e C. The board's meeting records.

¢ D. The strategic plan.

Ef#: B

A -

The corporate risk register is a comprehensive document that records identified risks, their assessment in teris of likelihood and
impact, and the controls in place to manage them. It reflects the organization's attitude toward risk and highlights areas where
achieving objectives may be difficult. The CAE should consult this resource to align the audit plan with the organization's risk profile
and ensure that high-risk areas are appropriately audited. Reference:

ITA Standards - 2010: Planning

ITA Practice Guide - Risk Management

R #397

An audit of customer accounts receivable found that outstanding receivables as a

percentage of revenue had increased significantly during the past two years. The increase was attributed to the extension of credit, at
the urging of the marketing department, to a number of companies that were not creditworthy. Which of the following would be least
useful in monitoring the disposition of this finding?

A. Updates from the information technology division regarding implementation of a new accounts receivable system.
B. Periodic updates from the controller regarding the status of corrective actions.

C. Information from the credit and marketing personnel assigned the responsibility for reevaluating credit policies.
D. Responses from the manager of accounts receivable regarding collection of outstanding receivables.

.
R

: A

E M #398

An internal auditor is analyzing sates records and is concerned whether a transaction is recorded i the coned period. The accounting
manager explains that the external auditor approved the records and produces an email from the external audit team leader. How
should tie internal auditor respond?

A. Ask the external auditor to review the same transaction again as an independent third party

B. Compare the recording of this transaction to now similar ones were executed last year

C. Interview the chief financial officer and obtain her opinion on how the transactions should be recorded
D. Consult account accounting principles, standards, and relevant guidelines in regard to timing of the entry

IEf#: D



M #399
An internal auditor using the five-attribute approach to document deficiencies in a warehouse shipping process. Which of the
following attributes will be included in the workpapers?

A. Risk, impact likelihood existing control, recommendation
B. Risk, impact test result recommendation

C. Condition, cause, effect, recommendation

D. Condition, cause effect test result

Ef#: C

TR

The five-attribute approach to documenting deficiencies typically includes the following attributes: condition (the current state or issue
identified), cause (the reason for the condition), effect (the impact or potential impact of the condition), and recommendation
(suggested actions to address the deficiency). These attributes provide a comprehensive framework for understanding the deficiency,
its implications, and the steps needed to rectify it, ensuring clear and actionable audit findings.

Reference:

The Institute of Internal Auditors (ITA) - Practice Guide: Documenting Information
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