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CFA Institute ESG-Investing Exam Syllabus Topics:

Topic Details

¢ Social Factors: This section focuses on analyzing social factors, including their systemic effects and material
impacts. This section also provides methodologies for assessing social risks and opportunities at country,

Topic 1
Pl sector, and organizational levels.

¢ ESG Analysis, Valuation, and Integration: Targetted for ESG Consultants, this domain covers methods for
embedding ESG factors into the investment process, the obstacles that may arise, and the impact of ESG

Topic 2 . 5 . .
considerations on valuations across various asset classes.

¢ Investment Mandates and Portfolio Analytics: This domain explains to ESG Analysts the importance of

constructing mandates to support effective ESG investment results. This section highlights key aspects, such
Topic 3 as transparency and accountability, which are essential for asset owners and intermediaries to align
portfolios with ESG priorities.

¢ Environmental Factors: This section examines environmental elements, covering systemic links, material
impacts, and major trends for ESG Consultants. This section also reviews techniques for evaluating

Topic 4
P environmental impacts at the national, sectoral, and organizational levels.

¢ Overview of ESG Investing and the ESG Market: This section tests ESG Investment Managers and delves
into responsible investment strategies, examining how environmental, social, and governance (ESG)

Topic 5 .
P elements shape the nvestment ecosystem

¢ Understanding Governance Factors: This section includes governance elements for ESG Investment
Consultants, including core characteristics, governance models, and material impacts. It discusses how

Topic 6 . . .
P governance factors influence investment choices.

CFA Institute Certificate in ESG Investing Sample Questions (Q580-Q585):

NEW QUESTION # 580
Organizing companies according to their sustamability attributes, such as resource intensity, sustainability risks, and innovation
opportunities, best describes the:

e A Task Force on Climate-related Financial Disclosures (TCFD).
¢ B. Sustainable Industry Classification System (SICS).
¢ C. Momingstar sustainability rating,

Answer: B

Explanation:

The Sustamable Industry Classification System (SICS) organizes companies according to their sustamnability attributes such as
resource intensity, sustainability risks, and innovation opportunities. SICS is specifically designed to highlight the sustainability aspects
of industries and companies, allowing for better comparison and analysis of their ESG performance. The Mormingstar sustainability
rating and the Task Force on Climate-related Financial Disclosures (TCFD) serve different purposes, with Mormingstar providing
ratings and TCFD focusing on climate-related financial disclosures.

NEW QUESTION # 581
Which of the following is most likely an example of quantitative ESG analysis?

e A Issuer-reported carbon emissions
¢ B. Executive compensation policies linked to progress on ESG-related goals
e (. The presence and credibility of investments, policies, and commitments to ESG-related goals
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Answer: A

Explanation:

Quantitative ESG analysisinvolvesmeasurable, numerical data.Issuer-reported carbon emissionsareobjective, standardized, and
widely used incarbon footprintingandclimate risk modeling,

* Executive compensation policies (B)andESG commitments (C)arequalitativefactors.

References:

* MSCI ESG Quantitative Metrics Guide

* CFA Institute ESG Data Standardization Report

* Principles for Responsible Investment (PRI) ESG Data Challenges

NEW QUESTION # 582
Over the past several years, the proportion of sustainable investing relative to total managed assets has fallen in:

o A the United States
e B. Canada
e C. Europe

Answer: C

Explanation:

Over the past several years, the proportion of sustainable mvesting relative to total managed assets has fallen in the United States.

1. Sustainable Investing Trends: While sustainable mvesting has generally been growing globally, there have been regional variations
i its adoption and growth rates. In the United States, there has been a noted decline in the proportion of assets managed under
sustainable mvesting criteria relative to total managed assets.

2. Factors Contributing to the Decline: The decline in the US can be attributed to several factors, including regulatory uncertainties,
shifts in nvestor preferences, and varying definitions and standards for sustainable investments.

3. Comparative Trends in Europe and Canada:

Europe (Option A): Europe has seen continued growth in sustainable investing, driven by strong regulatory support and investor
demand for ESG-aligned investments.

Canada (Option B): Canada has also experienced growth in sustainable nvesting, although at a different pace compared to Furope.
Reference from CFA ESG Investing:

Regional Trends: The CFA Institute provides insights into the regional differences in sustainable investing trends, highlighting the
decline in the proportion of sustainable investing in the United States relative to total managed assets.

Market Dynamics: Understanding the market dynamics and regulatory environment is crucial for interpreting the trends in sustainable
mvesting across different regions.

In conclusion, over the past several years, the proportion of sustanable nvesting relative to total managed assets has fallen in the
United States, making option C the verified answer.

NEW QUESTION # 583
Pension funds are most likely classified as:

e A fund promoters
e B. asset owners
e (. asset managers

Answer: B

Explanation:

Pension funds are typically classified as asset owners.

Asset owners (A): Pension finds manage and invest assets on behalf of their beneficiaries. They have significant capital and are
responsible for making mvestment decisions, often delegating management to external asset managers.

Fund promoters (B): Fund promoters are entities that market and promote investment funds but do not necessarily own the assets
thenselves.

Asset managers (C): Asset managers are entities that manage investment portfolios on behalf of asset owners. While pension funds
may have internal asset management capabilities, they are primarily asset owners.

Reference:

CFA ESG Investing Principles



Definitions of asset owners, fund promoters, and asset managers in the nvestment industry

NEW QUESTION # 584
‘Which of'the following statements about manager reporting on ESG integration is most accurate?

¢ A Disclosing voting activity alone is not sufficient to satisfy the International Corporate Governance Network (ICGN)
requirenment for engagement reporting

¢ B. The more fully integrated ESG becomes into the investment process, the easier it becomes to disaggregate a particular
ESG driver from the broader nvestment decision

e C. Investment firms that are signatories to the Principles for Responsible Investment (PRI) voluntarily submit an annual report
on their activities

Answer: A

Explanation:

Thelnternational Corporate Governance Network (ICGN ))requirescomprehensive engagement reporting, which goes beyond
Jjustvoting activity. Investors must discloseengagement outcomes, stewardship efforts, and ESG considerations in investment
decisions.

* PRI signatories (A)must submitmandatoryESG reports, not voluntary ones.

* Disaggregating ESG drivers (C)is actuallymore difficult, as ESG factors are deeply interconnected.

References:

* ICGN Global Stewardship Principles

* Principles for Responsible Investment (PRI) Reporting Framework

* UK Stewardship Code 2020

NEW QUESTION # 585
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