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NY Accident & Health Insurance
Licensing Exam Study Guide (2024) ||
Questions & Answers (100% Correct)

‘Which section of an insurance policy contains language 1o assist an insurance company
In managing marale and moral hazards - ANSWER - The exclusions

The funds assessed lo be deposited into the NY Special Disability Fund are depositad
with? - ANSWER - The Commissioner of Taxation and Finance

Someona has bean hirad to work for Names Insurance Company 1o adjust workers
compensation claims in the office. This person works as whal type of adjuster? -
ANSWER - A staff or adjuster who is werking B3 an empioyee

A products-compleled operations cisim can be made against products manufaciurers,
wholesalers, and retallers alleging faull and legal responsibiities excapl for.. -
ANSWER - Vicarious liability

What Is an incorrect stalement on Kabdity Part A of a Personal Auto Policy - ANSWER -
When Parl A limits ane éxchausied any limits for Uninsured Motonisls coverage can ba
usad io pay the entire clasm

What is not true of a Physician, Surgaon, Dentist form? - ANSWER - Il Is available to be
wriflen on an occurtence form :m:\l,l

What is mol truwe of the MY Motor Vehicle Accident Indemnification Corporation? -
ANSWER - The injured pariy must submit all medical bills along with the claim forms
within 30 days of the acciden! that caused (he mjury

How much does NY pay a family for death banefits for the minimum financial
responsibifity limit? - ANSWER - 550,000

The minimum coverage amount for UMAUIM in NY (57 - ANSWER - 825,000 per parson
550,000 per accident

Part 1 of workers compansation policy covers all but: - ANSWER - Bodidy injury caused
by employer negligence

The NY departiment has made an excepbon for claim-made coverage excep! for whast
typa of rigk? - ANSWER - Motor vehicie labidity coverage

What is not a setlament option for Rability ciaims? - ANSWER - Excessive amounis
claimed
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I #87
Mortality is based on a large risk pool of

A. people and time.

B. income and tire.

C. family history and hobbies.
D. geographic area and time.

IEf#E: A

A -

The correct answer is people and time . In insurance, mortality refers to the statistical measurement of death within a defined
population. Insurers rely on mortality tables , which are developed using large pools of data that track the probability of death among
groups of people over specific periods of time. These tables allow insurance companies to estimate the likelihood that individuals
within certain age groups will die within a given year. The concept is based on the law of large numbers , meaning that when a very
large group of people is observed over time, patterns of mortality become predictable and can be used to calculate insurance
premius.

Life insurance companies analyze mortality data across large populations and extended time periods to determine appropriate
premium rates and to ensure that they maintain sufficient reserves to pay future clains.

By spreading risk across many policyholders, insurers can accurately project expected losses and maintain financial stability.

The other options are incorrect because mortality statistics are not primarily based on income, geographic area alone, or personal
characteristics such as hobbies or family history. The essential foundation of mortality calculations is large groups of people observed
over tie .

P #88
Stranger originated life insurance violates which of the following statutory requirements?

A. Commission sharing,
B. Right of rescission.
C. Trust ownership.

D. Insurable interest.

Ef#: D

TR

Stranger-originated life insurance (STOLI) arrangements violate the fimdamental legal requirement of insurable interest . In life
insurance, the policyowner must have a legitimate interest in the continued life of the insured at the time the policy is issued. This
usually exists when there is a close family relationship or a lawful economic interest, such as a business relationship where the death
of the insured would cause financial loss. STOLI attempts to evade this rule by having a third party with no true insurable interest
initiate or finance a policy for the purpose of benefiting from the insured's death.

That is why C. Insurable interest is the correct answer. The problem with STOLI is not trust ownership itself; since trusts may be
used legally in life insurance planning when properly established. It is also not primarily about rescission rights or commission sharing,
The key statutory violation is that the policy is effectively procured by or for someone who lacks a lawful interest in the insured's
continued life. New York licensing materials treat this as contrary to public policy and inconsistent with lawful life insurance
underwriting standards.
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HR #89
Insurance that is designed to pay the balance of a loan if the insured dies before the loan has been repaid in full is

A. life settlement.
B. credit life.

C. whole life.

D. universal life.

IEf#: B

TR

Credt life insurance is specifically structured to cover an outstanding debt if the insured dies before the loan is fully repaid. The
benefit is generally tied to the loan balance, meaning the death benefit is usually decreasing over time as payments reduce the
remaining amount owed. Its purpose is not to build cash value or provide long-term lifetime protection for family income needs;
instead, it is designed to protect the lender (and indirectly the borrower's estate/family) by satisfying the debt obligation at death. This
is why it differs from whole life and universal life, which are broader forms of permanent life insurance intended for long- range
personal or family protection and may include cash value features. It also differs froma life settlement, which is the sale of an existing
lif insurance policy to a third party-not a type of loan-balance protection coverage. In licensing materials, "credit life" is the key term
that matches "pay the balance of a loan if the insured dies."

) #90

The cause of a loss is called

A. a peril

B. an exposure.
C. a hazard.

D. arisk.

EM: A
R

In insurance terminology, the cause of a loss is known as a peril . A peril is the specific event or cause that results in damage, injury,
or financial loss. Common examples of perils include fire, theft, accident, illness, disability, or death . In life and health insurance, the
insured event-such as death in life msurance or sickness and accidental mjury in health insurance-is considered the peril that triggers
the insurer’s obligation to pay benefits under the policy. Insurance policies are designed to provide financial protection against losses
that result from covered perils.

It is important to distinguish a peril from other related nsurance concepts. A hazard is a condition or situation that increases the
likelihood or severity of a loss caused by a peril. Hazards are typically categorized as physical hazards (such as icy roads or faulty
wiring), moral hazards (dishonesty or fraudulent behavior), and morale hazards (carelessness because of insurance coverage). An
exposure refers to the possibility of loss, while risk refers to the uncertainty regarding the occurrence of a loss. Therefore, the term
that specifically describes the direct cause ofa loss is a peril .

R #91
Which of the following statements BEST describes a disability elimination period?

A. A time deductible rather than a dollar deductible.
B. A dollar deductible rather than a time deductible.
C. A benefit or utilization period.

D. A qualifying period.
EfE: A

AR :

The correct answer is A. A time deductible rather than a dollar deductible. In disability income nsurance, the elimination period is
the span of time that must pass after a covered disability begins before benefits become payable. Instead of requiring the insured to
first pay a certain amount of money out of pocket, as with a traditional health insurance deductible, disability coverage usually
requires the insured to satisfy a waiting period measured in days . For this reason, the elimination period is commonly described as a
time deductible .

This period helps the insurer avoid paying for very short-term disabilities and affects the policy's premium structure. In general, the



longer the elimination period, the lower the premium , because the insured waits longer before receiving benefits. Common
elimination periods may be 30, 60, 90, or 180 days depending on the policy. The other choices are not as accurate. It is not a
benefit period , because the benefit period describes how long payments continue after they start. It is not a dollar deductible , and
although "qualifying period" may sound similar, the standard licensing term used in disability insurance is elimmnation period , meaning
a time deductible .
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