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CISI UAE Financial Rules and Regulations Exam Sample Questions (Q86-
Q91):
NEW QUESTION # 86 
What is the minimum fine that can be levied on a person found guilty of financing an illegal organisation?

A. AED 150,000
B. AED 300,000
C. AED 200,000
D. AED 250,000

Answer: A

Explanation:
Under Federal Law No. 20 of 2018 and relevant CISI UAE Financial Rules and Regulations, the minimum fine imposed on a
person convicted of financing an illegal organisation is AED 150,000. This penalty underscores the seriousness with which the UAE
treats the crime of funding illegal or terrorist entities.
Alongside financial sanctions, convicted individuals may face imprisonment and other legal consequences.
These stringent penalties are part of the UAE's commitment to combating terrorism financing and protecting national and international
security.
Reference: CISI UAE Financial Rules and Regulations - AML Criminal Sanctions, Section 8.4.5 (2023).

NEW QUESTION # 87 
If the two evaluators for an in-kind share transfer produce different fair value figures, what figure must be used?

A. The average of the two amounts
B. The one produced by the most experienced evaluator
C. The highest one
D. The lowest one

Answer: A

Explanation:
In the case of an in-kind share transfer where two evaluators produce different fair value figures, the average of the two amounts is
typically used. This approach helps ensure fairness and reduces the risk of biases from individual evaluations. The CISI UAE
Financial Rules and Regulations recommend averaging the values to arrive at a reasonable and balanced assessment, especially when
the evaluators may have different methods or opinions regarding the valuation of assets. This method is widely accepted as it
prevents any single evaluator's assessment from disproportionately influencing the final valuation.
Reference: CISI UAE Financial Rules and Regulations - In-kind Share Transfer Valuation, Section 8.4.2 (2023).

NEW QUESTION # 88 
If a Special Purpose Acquisition Company fails to complete a business combination, measures to return the funds to investors must
be taken within what maximum number of business days?

A. 0
B. 1
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C. 2
D. 3

Answer: C

Explanation:
Under CISI UAE Financial Rules and Regulations, if a Special Purpose Acquisition Company (SPAC) does not complete a
business combination within the stipulated timeframe, it must initiate measures to return the funds to investors within a maximum of 20
business days. This safeguard ensures that investors are not indefinitely exposed to risks related to unutilized capital in the SPAC,
maintaining market discipline and investor protection. The regulations mandate clear timelines for fund returns to prevent misuse or
undue delay, aligning with international SPAC best practices. Timely fund returns uphold investor confidence and market integrity,
essential in the UAE's evolving financial landscape.
Reference: CISI UAE Financial Rules and Regulations - SPAC Regulations, Investor Protection and Fund Return, Section 6.3.8
(2023).

NEW QUESTION # 89 
If an existing company wants to offer shares after conversion into a public joint-stock company, it must have released audited
financial statements for what minimum number of fiscal years prior to the request to offer shares?

A. Three
B. Four
C. Five
D. Two

Answer: A

Explanation:
For a company wishing to offer shares after converting into a public joint-stock company, it must have released audited financial
statements for a minimum of three fiscal years prior to the request to offer shares.
This requirement ensures that the company has a solid track record of financial performance and transparency, which is essential for
potential investors to evaluate the company's viability and financial health. The three- year period provides enough historical data to
assess trends and make informed investment decisions, supporting market integrity and investor protection.
Reference: CISI UAE Financial Rules and Regulations - Requirements for Public Offerings, Section 4.2.3 (2023).

NEW QUESTION # 90 
The whistleblowing policy submitted by an applicant for a financial activities licence must include a mechanism for:

A. disciplining staff proven to have breached rules
B. protecting the reporting employee
C. escalating any reports to board level
D. ensuring all staff have a named reporting contact

Answer: B

Explanation:
The CISI UAE Financial Rules and Regulations require that the whistleblowing policy submitted by licence applicants incorporates a
clear mechanism for protecting the reporting employee. This protection includes confidentiality safeguards, protection against
retaliation, and secure channels for raising concerns. Ensuring the safety and anonymity of whistleblowers is fundamental to
encouraging the reporting of unethical or illegal conduct, thereby enhancing regulatory compliance and corporate governance. Other
aspects such as escalation procedures and disciplinary measures are important but secondary; the central pillar of effective
whistleblowing policy is the protection of the individual who reports wrongdoing.
Reference: CISI UAE Financial Rules and Regulations - Regulatory Infrastructure and Whistleblowing, Section 3.4.2 (2023).
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