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NEW QUESTION # 342 
Company A, a listed company, plans to acquire Company T, which is also listed.
Additional information is:
* Company A has 100 million shares in issue, with market price currently at $8.00 per share.
* Company T has 90 million shares in issue,. with market price currently at $5.00 each share.
* Synergies valued at $60 million are expected to arise from the acquisition.
* The terms of the offer will be 2 shares in A for 3 shares in B.
Assuming the offer is accepted and the synergies are realised, what should the post-acquisition price of each of Company A's shares
be?
Give your answer to two decimal places.

Answer:

Explanation:
$ ? .
8.19, 8.18

NEW QUESTION # 343 
A product costs USD10 when purchased in the USA. The same product costs USD12 when it is purchased in the UK and the price
in GBP is convened to USD.
Which of the following statement concerning purchasing power parity is correct?

A. Economic forces should eliminate the price difference. but there could be market imperfections that permit it to persist.
B. This type of price deferential is a reliable baas for predicting currency movements
C. The exchange rate between the USD and GBP will change so that tie price differential on this product (and at other
products) is eliminated.
D. Economic forces will bring the prices in the USA and UK into line.

Answer: A

NEW QUESTION # 344 
Company GDD plans to acquire Company HGG, an unlisted company which has been in business for 3 years.
Company HGG has incurred losses in its first 3 years but is expected to become highly profitable in the near future There are no
listed companies in the country operating in the same business field as Company HGG The future success of Company HGG's
business and hence the future growth rate in earnings and dividends is difficult to determine Company GDD is assessing the validity
of using the dividend growth method to value Company HGG Which THREE of the following are weaknesses of using the dividend
growth model to value an unlisted company such as Company HGG?

A. The cost of capital will be difficult to estimate
B. The dividend growth model does not take the time value of money into consideration
C. The future projected dividend stream is used as the basis for the valuation
D. The company has been unprofitable to date and hence, there is no established dividend payment pattern
E. The future growth rate in earnings and dividends will be difficult to accurately determine

Answer: A,C,D

NEW QUESTION # 345 
Company AB was established 6 years ago by two individuals who each own 50% of the shares.
Each individual heads a separate division within the company, which now has annual turnover of GBP10 million and employs 40
people.
Some of the employees are very highly paid as they are important contributors to the company's profitability.
The owners of the company wish to realise the full value of their investment within the next 12 months.
Which TWO of the following options are most likely to be acceptable exit strategies to the two owners of the company?

A. Initial Public Offering (IPO)
B. Sale to a Private Equity Investor on an earn-out basis
C. Spin off (or de-merger)



D. Management Buyout
E. Sale to a larger competitor

Answer: D,E

Explanation:
CIMA F3 discusses exit strategies for owner-managed businesses under Business Valuation, Mergers and Acquisitions, and Private
Equity. A key principle is that an appropriate exit route must align with the owners' objectives, particularly the time horizon, desire
for full value realisation, and the size and structure of the business.
In this scenario, Company AB is a medium-sized, owner-managed private company, with two founders who each control divisions
and wish to realise the full value of their investment within 12 months. This tight timeframe significantly narrows the range of feasible
exit strategies.
Option B - Management Buyout (MBO) is likely to be acceptable. CIMA F3 highlights that MBOs are common exit routes for
founder-owned businesses where management has strong operational knowledge and where continuity of the business is important.
Given that some employees are highly paid and critical to profitability, an MBO can help retain key staff while allowing the founders
to exit fully, usually with private equity support. This route is realistic within a 12-month timeframe.
Option C - Sale to a larger competitor is also highly appropriate. F3 guidance explains that strategic buyers often pay a control
premium because they can extract synergies such as economies of scale, elimination of duplicate functions, and enhanced market
power. A trade sale is one of the fastest ways to realise full value and is commonly recommended where owners want a complete
exit in a short period.
The other options are less suitable:
A (IPO) is unlikely due to high cost, regulatory burden, and long preparation time, making it unrealistic within 12 months.
D (Private equity earn-out) delays full value realisation and conflicts with the owners' desire for a clean exit.
E (Spin-off/demerger) does not provide liquidity or an exit for the owners.

NEW QUESTION # 346 
A company is located in a single country. The company manufactures electncal goods for export and for sale in its home country.
When exporting, it invoices in its customers' currency. What currency risks is the company exposed to?

A. Translation and economic risks.
B. Transaction and economic risks
C. Transaction risk only
D. Transaction, economic and translation risks.

Answer: D

NEW QUESTION # 347
......

Attending training institution or having CIMA online training classes may be a good choice for candidates. But for people who have
no time and energy to prepare for F3 practice exam, training calss will make them tired and exhausted. The most effective way for
them to pass F3 Actual Test is choosing best study materials that you will find in Easy4Engine.
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