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HH #49
A flag is generally formed by a in a bull market or a in a bear market.

¢ A Rally, pulback

¢ B. Correction, rally

¢ C. Rally, correction

e D. Correction, throwback

E&: B
A -
Detailed Explanation:

A Flag is a counter-trend consolidation.

* In a Bull Market (Uptrend), the flag is a downward correction (pause).
* In a Bear Market (Downtrend), the flag is an upward rally (pause).
Therefore, Correction, Rally is the correct pair.

B #50
Technicians believe that:

A. Volume matters most during breakouts

B. Volume precedes price

C. Price precedes volume

D. Volume and price are typically coincident indicators

IEf#: B

e«

Detailed Explanation:

A common axiom in technical analysis is that "volume precedes price." Significant changes in supply and demand (volume) often
occur before the price itself reacts, signaling an impending trend change or breakout.

HH #51
A symmetrical triangle is:

A. All of the above

B. A temporary pause in the existing trend
C. Also called a coil

D. Usually a continuation pattern

i
H e o o o
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Detailed Explanation:

A symmetrical triangle is formed by converging trendlines (lower highs and higher lows). It represents a compression of volatility (a
coil). It is statistically most often a continuation pattern that represents a pause before the trend resumes.

R #52
Which of the following statements is NOT in accordance with the ethical standards adopted?

e A. One should strive to maintain and improve the competence47



¢ B. The interest of clients should be rated higher than that of the analyst
¢ C. One should encourage others to practice high standards of ethics
¢ D. During the analysis of a stock, an analyst should also give weightage to the views of other analysts

IEf#: D
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Detailed Explanation:49

Ethical standards (like the MTA/CMT Code of Ethics) require analysts to exercise independent judgment.

Relying on or giving weight to the views of other analysts compromises independence. An analyst must for50m their own conclusions
based on the data.

HM #53
In 3-box reversal Point and Figure charts double:

A. Patterns are nvalid

B. Bottons and double tops can be continuation patterns
C. Tops can be a continuation pattern

D. Bottoms can be a continuation pattern

Ef#: B

A -

Detailed Explanation:

In Point and Figure, a Double Top Breakout is a buy signal, and a Double Bottom Breakdown is a sell signal.

Ifthese occur in the direction of the trend (e.g,, a double top breakout during an uptrend), they act as continuation patterns49.
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