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There is no doubt that obtaining this Sustainable-Investing certification is recognition of their ability so that they can find a better job
and gain the social status that they want. Most people are worried that it is not easy to obtain the certification of Sustainable-
Investing, so they dare not choose to start. We are willing to appease your troubles and comfort you. We are convinced that our
Sustainable-Investing test material can help you solve your problems. Compared to other learning materials, our products are of
higher quality and can give you access to the Sustainable-Investing certification that you have always dreamed of.

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

Topic 1
The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the
ESG investment landscape, helping candidates understand market dynamics and trends.

Topic 2
Engagement and Stewardship: Designed for Asset Managers and Stewardship Professionals, this domain
covers investor engagement strategies and stewardship principles. It highlights the purpose, importance,
key principles, and practical application of engagement tactics within responsible investing frameworks.

Topic 3

Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and
Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
investing. It focuses on defining ESG investment, different responsible investment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.
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Topic 4
Governance: This section assesses skills of Governance Analysts and Compliance Officers concerning
governance structures. It covers key characteristics and models of governance, material impacts, diversity,
equity, and inclusion considerations, and shareholder rights.

Topic 5

ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and
Equity Analysts to integrate ESG factors into investment decision-making. It addresses challenges of
integration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.

Topic 6

Integrated Portfolio Construction and Management: Targeting Portfolio Managers and Investment
Strategists, this section discusses ESG integration into portfolio construction. It covers ESG screening
approaches, benchmarking, the effect on risk-return profiles, and managing ESG portfolios across various
asset classes.

Topic 7
Social Factors:Focused on Social Analysts and Corporate Social Responsibility (CSR) Professionals, this
domain reviews social factors impacting investments. It includes systemic relationships and material impacts
related to labor practices, diversity, equity, inclusion, and social opportunities at multiple levels.

>> Customizable Sustainable-Investing Exam Mode <<

Sustainable-Investing Test Free - New Sustainable-Investing Test Guide
TorrentExam is a wonderful study platform that contains our hearty wish for you to pass the exam by our Sustainable-Investing exam
materials. So our responsible behaviors are our instinct aim and tenet. By devoting in this area so many years, we are omnipotent to
solve the problems about the Sustainable-Investing learning questions with stalwart confidence. we can claim that only studing our
Sustainable-Investing study guide for 20 to 30 hours, then you will pass the exam for sure.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q37-Q42):
NEW QUESTION # 37 
Impact investment funds most likely align their portfolios with:

A. Sustainable Development Goals.
B. OECD Guidelines for Multinational Enterprises.
C. ESG frameworks that are norms-based.

Answer: A

Explanation:
Impact Investment Funds Alignment:
Impact investment funds are designed to generate positive, measurable social and environmental impacts alongside financial returns.
These funds often align their portfolios with internationally recognized frameworks to ensure that their investments contribute
meaningfully to global challenges.
1. Sustainable Development Goals (SDGs): The United Nations Sustainable Development Goals (SDGs) provide a comprehensive
and universally accepted framework for addressing a wide range of social and environmental issues. Impact investment funds
commonly align their portfolios with the SDGs to ensure that their investments are contributing to globally recognized objectives such
as poverty reduction, health improvements, education, clean water, and climate action.
2. Norms-Based ESG Frameworks (Option B): Norms-based ESG frameworks involve screening investments based on
compliance with international norms and standards. While these frameworks are important, they are more commonly associated with
traditional ESG integration rather than the explicit impact focus of impact investment funds.
3. OECD Guidelines (Option C): The OECD Guidelines for Multinational Enterprises provide recommendations for responsible
business conduct but are not specifically designed for aligning impact investments. These guidelines are broader and cover various
aspects of corporate responsibility rather than focusing on measurable impact.
References from CFA ESG Investing:
Impact Investing and SDGs: The CFA Institute emphasizes the alignment of impact investments with the SDGs as a way to ensure
that investment activities are contributing to globally accepted and measurable goals. This alignment helps investors demonstrate the
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positive impacts of their investments in a transparent and accountable manner.

NEW QUESTION # 38 
New technologies have enabled workers to:

A. adopt more flexible working patterns only.
B. both improve their work-life balance and adopt more flexible working patterns.
C. improve their work-life balance only.

Answer: B

Explanation:
New Technologies and Work Patterns:
New technologies, such as telecommuting tools, cloud computing, and collaboration software, have significantly transformed the
workplace by enabling workers to improve their work-life balance and adopt more flexible working patterns.
1. Improved Work-Life Balance: Technologies such as remote work platforms (e.g., Zoom, Microsoft Teams) allow employees to
work from home, reducing commute times and providing more time for personal activities. This flexibility helps employees balance
professional responsibilities with personal and family commitments, thereby enhancing overall well-being.
2. Flexible Working Patterns: Advanced technologies enable flexible work schedules, allowing employees to work at times that suit
them best, rather than adhering to traditional 9-to-5 schedules. This flexibility can lead to increased productivity and job satisfaction
as employees can choose work hours that align with their peak performance times and personal preferences.
References from CFA ESG Investing:
Workplace Flexibility: The CFA Institute highlights the role of technology in enabling workplace flexibility, which can lead to better
employee satisfaction and productivity. Improved work-life balance and flexible working patterns are essential aspects of modern
work environments facilitated by technological advancements.
Remote Work: The shift towards remote work, accelerated by technological advancements, has allowed employees to manage their
time more effectively, leading to a better balance between work and personal life.
In conclusion, new technologies have enabled workers to both improve their work-life balance and adopt more flexible working
patterns, making option C the verified answer.

NEW QUESTION # 39 
What is the underlying principle of the corporate governance code in most markets?

A. If not, why not
B. Apply or explain
C. Comply or explain

Answer: C

Explanation:
The underlying principle of the corporate governance code in most markets is "comply or explain." This principle mandates that
companies either comply with the established governance guidelines or explain why they have not done so. This approach allows for
flexibility while encouraging transparency and accountability in corporate governance.
Flexibility and Adaptability: The "comply or explain" approach provides companies with the flexibility to adapt the guidelines to their
specific circumstances. If a company believes that a certain recommendation is not suitable for its situation, it can choose not to
comply, provided it explains the reasons for this decision.
Transparency: By requiring companies to explain their non-compliance, this approach promotes transparency.
Stakeholders, including investors, can assess the company's governance practices and make informed decisions based on the
explanations provided.
Encouragement of Best Practices: This principle encourages companies to strive towards best practices in governance, while
allowing for deviations when justified. It balances the need for high standards with the recognition that one size does not fit all.
References:
MSCI ESG Ratings Methodology (2022) - Discusses the principles of corporate governance codes and highlights the "comply or
explain" approach as a common standard in various markets.
ESG-Ratings-Methodology-Exec-Summary (2022) - Provides insights into how corporate governance codes are designed to
promote transparency and accountability through the "comply or explain" principle.



NEW QUESTION # 40 
With regard to screens that apply energy sector exclusions, tracking error would most likely be highest for:

A. investment grade bond portfolios.
B. high yield bond portfolios.
C. equity portfolios.

Answer: C

Explanation:
Applying energy sector exclusions typically results in thelargest deviationfrom broad market benchmarks inequity portfolios. This is
because the energy sector represents a significant portion of many equity indices.
As a result, excluding it canmaterially alter portfolio returnscompared to the index, creating ahigher tracking error. In contrast, bond
portfolios (both high yield and investment grade) usually have more diversified sector exposures, so excluding energy has asmaller
impacton tracking error.

NEW QUESTION # 41 
The EU Paris-Aligned Benchmarks and EU Climate Transition Benchmarks both:

A. impose green-to-brown ratios to restrict "brown" investments
B. prohibit investments in fossil fuels
C. use a relative approach by comparing a company's performance to its sector average

Answer: C

Explanation:
Step 1: Understanding EU Paris-Aligned and Climate Transition Benchmarks The EU Paris-Aligned Benchmarks (PAB) and EU
Climate Transition Benchmarks (CTB) were established to help investors align their portfolios with the Paris Agreement goals. They
aim to guide investments towards a low-carbon economy and provide standards for climate-related financial products.
Step 2: Key Characteristics of the Benchmarks
Paris-Aligned Benchmark (PAB): Designed to align with a 1.5°C temperature rise scenario.
Climate Transition Benchmark (CTB): Allows for a broader alignment with climate transition objectives, aiming for a less stringent
pathway than the PAB.
Step 3: Common Features
Both benchmarks:
Require reductions in carbon intensity compared to a standard benchmark.
Aim to support the transition towards a low-carbon economy.
Use a sector-relative approach, meaning companies' performances are compared to their sector averages to account for differences
in sectoral emission profiles.
Step 4: Verification with ESG Investing Reference
Both the EU PAB and CTB use a relative approach to compare a company's performance to its sector average, ensuring that high-
emission sectors still contribute to the transition: "These benchmarks use sector-relative decarbonization approaches, comparing
companies within the same sector to ensure fair and achievable targets across different industries".
Conclusion: The EU Paris-Aligned Benchmarks and EU Climate Transition Benchmarks both use a relative approach by comparing
a company's performance to its sector average.

NEW QUESTION # 42
......
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materials of us, we can ensure you that you can pass the exam just one time. We have the professional team to search for and study
the latest information for exam, therefore you can get the latest information. Furthermore, the quality and accuracy for Sustainable-
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