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HE #44
Independent testing related to sanctions screening should be conducted by which group with adequate technology expertise?

A. A teamthat is from internal audit

B. A team that conducts investigations

C. A team that manages risk assessments

D. A team that manages the institution's screening lists

Ef#: A

A :

Sanctions and Compliance Domains state that independent testing and auditing must be conducted by a group separate from the
sanctions operations and screening management teans. Internal audit is typically the independent function with sufficient technology
and control expertise to assess system performance, threshold calibration, governance, and rule sets.

Teams involved in day-to-day operations (investigations, list management, risk assessment) cannot test their own work due to
conflicts of interest.

Reference:

OFAC and industry expectations for independent testing.

Internal audit as the designated independent review function.

B #45
Which of'the following best describes the Supreme Court's rule with respect to overruling criminal penalties imposed for
misrepresentations in court filings?

¢ A The relevant documents referred to in, and exhibited with, the said affidavit which must include true copies of the
Jjudgments with which the application is concerned that is, both of the court below and the court of the first instance verified by
affidavit must be provided

e B. An order shall apply to the Court from the court below in civil cases, and to matters related thereto

e (. False statements in judicial proceedings are not punishable under 18 U.S.C. § 1001, the federal false-statements statute

¢ D. The respondent may, ifhe so desires, file in reply to a counter affidavit not later than two days before the hearing date

EfE: C

E Y #46

A bank has a zero-tolerance policy for conducting activity with sanctioned entities or countries. The bank is asked to act as an
intermediary to process a remittance. An analyst blocks the remittance because its destination is a sanctioned country. Which is the
appropriate step for the analyst to take?

A. Process the wire because 1t falls under a license/exemption to sanctions for the provision.

B. Process the wire and file a suspicious activity report to the regulator.

C. Reject and return the remittance and notify the sending bank of the return for compliance reasons.
D. Escalate the wire for consideration and processing,

EfE: C
Wi

When a bank has a zero-tolerance stance regarding sanctioned jurisdictions and no applicable license or exemption exists, the
appropriate response is to reject and return the remittance, informing the sending bank that the transaction cannot be processed for
sanctions compliance reasons.

Escalation for consideration is inconsistent with a zero-tolerance policy. Filing a SAR does not authorize processing a prohibited
payment. Processing on the assumption of a license without one presents regulatory violations.

Reference:

Requirerment to reject prohibited transactions absent authorization.
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Policy alignment with sanctions prohibitions and geographic restrictions.

R #47
Which of'the following is called Organized unilateral sanctions?

¢ A. By a state through intragovernmental cooperation.
e B. Bya group of States through mtergovernmental cooperation.
e C. By Non-profit organizations for human rights.

¢ D. National organizations

¢ E. Bya group of States through intragovernmental cooperation.

IEf#: B

E #48

Diplomatic sanctions imposed on a target and parliamentary sanctions applied against a target aim to undermine the official
relationship between a target and the outside world.

How do you differentiate these two from one another?

e A Bothare same

e B. Representative targets prohibit flights to and froma target through the diplomatic policy allow flights to and froma target

e (. Representative sanctions have the representative of superpowers to give final decisions while diplomatic has no such
member

e D. Representative sanctions are not accepted as state though the diplomatic policy is recognized by the international
comnunity

e E. Representative sanctions are associated with national reconciliation or stability while the diplomatic policy is associated with
war

IEf#: D

B #49
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