F3mHEF & F3aABiM&E

BONUS! ! ! Japancert F3% > 7' 0 —#B % A TX 7 > o — F: hitpsy/drive.google.com/open?
id=1VIbQIHZtOWz2qM0zL5Q0lyZ0DrB_QO7

HE. HEOBELRBCAE - T ITERGALXCEFSN L /2. CIMA FIITRERE % 258 L CRIAEHK
FWMBEEBLT. ITEEAFC ERNZIANGEEZCEVET. TDEEE. DRI E>TRETZ2OEH
% 1zOCIMA F3REBAHK & /-9 > THIF 2 Dlapancert& v 5 4 b T ¥, JapancertD B 5 L WRIEHEIT
BEMENRELER T BFL I LEBRELERTT. BADBO LW > T, bk RINC—HEML C
ENTEET,

CIMA CIMAPRA19-F03-1 (F3EA758k0%) R alBiid . ReE O MBS B+ 2 & B2l 4 2 85K
ZRBTT, CORBE. EPRAROBIZRET B RCEILBBIRE 2T o2 FEME QBB
WMa&e B REMRAORNCEBH T 288057 A MT 2L CEREtenTwEST. CORBRTIE. B¥ES
e UV RZEHE, HERIE. BEHAELF 7Y a v a8  BEBDIMEY 28 A A—LTWLE T,

CIMAF3ZRERE I . MBEHOF v V752 RELI I EL TLIMBEMRC L > TEFHMEATWIHE
MR LZRETT. BIEH2MBE LOREE T T L CAARLZBEN N EY 22 AAA—LTEH., &RERO
BHFC L > THARNCE#SATHET. CORBCAKT L. BRBHEOEMBAIMEADI Iy b XY
MAREN, S YTOEBELVFHONBOIREOHEESEZRMEL £ 7.

>>BRHER <<

H i T-FTOCIMA F3ZEERB OB EE

T ETELOLES. BHEORBRECRVWEREZLILIIC LTI thbhro>TWET. Ch560
TEO) K- IhsDHEMELHRSEB T 2088 L ey, BRENEBEBLLRBRECEIN, $XTO
=KX —RNEHEOESL2HBHE LRI 2RREADORELFETT. PBRENLBLOALIICE->TETEIE
BUl>TW3ZLRMEVDY E¥A. /2. BRBEREL OV 7. PBRE+HHCHEBETELT.

CIMA F3 Financial Strategy 38 & F3 5f B [ & (Q271-Q276):

HME #271
Extracts froma company's profit forecast for the next financial year is as follows:

Since preparing the forecast, the company has decided to return surplus cash to shareholders by a share repurchase arrangement.
The share repurchase would result in the company purchasing 20% of the 2,000 million ordinary shares currently in issue and
cancelling them.

Assuming the share repurchase went ahead, the impact on the company's forecast earings per share will be an increase of:

A. 80,125
B. $0,075
C. $0,050
D. $0,100
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IEf: C

HA #272

Company YZZ has made a bid for the entire share capital of Company ZYY

Company YZZ is offering the shareholders in Company ZYY the option of either a share exchange or a cash alternative Which
THREE of the following would be considered disadvantages of accepting the cash consideration for the shareholders of Company
ZYY?

A. Cash consideration is certain whereas Company YZZ's future share price performance is uncertain
B. There will be no opportunity to participate in the future economic success of Company YZZ

C. Interest rates on deposit accounts are currently at an historic low and are expected to remain low
D. Company YZZ Is not expected to change *s dividend policy post-acquisition

E. Taxation is payable on realised capital gains.

Ef#: B. C. E

H #273

A company has convertible bonds in issue.

The following debt is apply (31 December 20X0):

* Conversion ratio- 20 shares for each $130 bond.

* Current share price - $4 50

* Expected annual growth in share price - 5%

Advise the bond Holder at which date the convers on would be worthwhile?

A. 31 December 20X0
B. 31 December 20X1
C. 31 December 20X3
D. 31 December 20X2

M
R

: C

R #274

Company A is planning to acquire Company B by means of a cash offer. The directors of Company B are prepared to recommend
acceptance if a bid price can be agreed. Estimates of the net present value (NPV) of future cash flows for the two companies and
the combined group post acquisition have been prepared by Company A's accountant. There are as follows:

What is the maximum price that Company A should offer for the shares in Company B?
Give your answer to the nearest $ million

IEf#:

R

150

Company A (stand-alone): 250m

Company B (stand-alone): 125m

Combined group: 400mincrease in value available to A's shareholders from doing the deal:Gair=400#250=150 million\text{Gain} =
400 - 250 =150

\text{ million} Gain=400#250=150 million If A pays price PPP for B, A's net gain = 150#P150 - P150#P.To ensure A's
shareholders are no worse off, 150#P#0#P#150150 - P \ge 0 \Rightarrow P \le 150150#P#0#P#150.

So the maximum price A should offer is:Answer Q33: $150 million-Exhibit (54cae22f-961a-427a-8ad1-5d95bad9c7cf)-

HH #275

A listed company is planning a share repurchase.

The following data applies

* There are 20 million shares in issue

* The share repurchase will involve buying back 10% ofthe shares at a price of $1.20



* The company is holding $4.8 million cash

* Earnings for the current year ended are $3.6 million

The Directors are concerned about the impact that this repurchase programme will have on the company's cash balance and current
year earnings per share (EPS) ratio.

Advise the directors which of the following statements is correct?

A. The cash balance will decrease by 10% and the EPS will increase by 11%.
B. The cash balance will decrease by 50% and EPS will decrease byl1%

C. The cash balance will decrease by 50% and EPS will increase by 11%

D. The cash balance will decrease by 10% and the EPS will decrease by 11%.

IEf#: C

TR

Shares repurchased: 10% x 20m= 2m shares at $1.20 # cash outflow = $2.4m.
Cash balance falls from $4.8mto $2.4m# 50% decrease.

EPS before: 3.6m/20m= $0.18

EPS after: 3.6m/ 18m= $0.20

% change in EPS = (0.20 # 0.18) / 0.18 # 11% increase.

So the correct statement is D: cash decreases by 50% and EPS mcreases by 11%.

B #276
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