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Which of the following statements is e regarding Ad Valorem taxation in Mogh Carolina?

1. Real property is taxed soconding to ils most recent sale price,
2 The Machinery Act roquines reassessmont Tk [UIrpOcs every 4 Y

3, Real property taxes and specinl assessments constitute an invaluntary lien ogainst property on
January Ist of the next wesr.

. Tax rates are effective unil the next revaluation year. - ANS - 3. Bead propeny taxes and
specin] asessmenls consiiube an mvaluntary lien agaanst property on January 15t of the exl year

Explanation

Real propeny is taced according o its assessed valee, not sale price, The Machinery Act remines
thant propertics be assessed al least ance every § vears {oclensial appranal ), Tax roes can be
changesd every year ansd nol set by the Machinery Act, rther by budget of the municipalily.

Joha recently reteed and moved to o coastal commumnily WoGuted i Morth Canolina, He decaded 1o
seck opponunitics 1o supplement his retfrement income by resporsling 1o an adverisement 10
become a timeshare solesman, fohn is told by the deveboper no license is required to sell a
timeshare as he will be paid o flaf fee for each timeshare sold is the developer correct?

1. Mo, In order 1o sell tnse shares an indivicdual will need 10 obtain a tmeshare sales license,

2. No. In order 1o sell tmeshares an imbividual will need o obtain 2 North Carolina real estate
license,

3 Yes. So long as an individual is nod pail a percentage based comnsssion there 15 no
redjuiremend jo obiain o time shane salesman license,

4 Yes, Tumeshare sales fall under vacation property sales amd therefor une exempt Mo the

typical licensing requirements, - ANS - 2. No. In order 1o sell mneshares: an individual will nesd
b cbein @ Nogth Caroling real esiste loense.

Explanation
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Topics:
Topic Details
¢ National Portion: Core Concepts: This section of the exam measures the skills of broker candidates and
focuses on the basic principles of real estate. It covers property ownership, forms of estates, property
Topic 1 rights, and how interests are transferred. It also evaluates contracts, agency duties, and the role of brokers

in maintaining lawful and ethical agreements. These core concepts ensure candidates understand the
foundational rules of practice across the United States.
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¢ National Portion: Applied Knowledge: This part of the exam measures the applied knowledge of broker
candidates and emphasizes practical skills. It includes financing and valuation methods, market analysis,
and understanding mortgage processes. Candidates are also tested on land use controls, zoning,
environmental regulations, required disclosures, and common real estate calculations. This applied
knowledge ensures brokers can handle real-world scenarios effectively.

Topic 2

o State Portion: Practice and Procedures: This part of the exam measures the skills of provisional brokers in
practical, day-to-day operations within North Carolina. It covers contracts and closing processes, use of
state-specific forms, and procedures for managing transactions. It also includes state statutes on property
transfers, landlord-tenant law, and fair housing requirements. This focus ensures provisional brokers can
carry out transactions correctly within state guidelines.

Topic 3

¢ State Portion: Legal Framework: This section of the exam evaluates provisional brokers on the rules and
statutes that apply specifically in North Carolina. It includes license law, the Real Estate Commission’s
authority, and disciplinary procedures. It also covers how agency relationships must be created and
disclosed under state law. These legal frameworks define the responsibilities and compliance requirements
for practicing in the state.

Topic 4
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PassLeader provides the NCREC-Broker-N Exam Questions and answers guide in PDF format, making it simple to download and
use on any device. You can study at your own pace and convenience with the North Carolina Real Estate Commission NCREC-
Broker-N PDF Questions, without having to attend any in-person seminars. This means you may study for the NCREC-Broker-N
exam from the comfort of your own home whenever you want.
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Sample Questions (Q109-Q114):

NEW QUESTION # 109
Which statement about the presence of mold in a home is TRUE?

A. Mold is listed as a hazard on the Residential Property and Owners' Association Disclosure Statement.
B. Mold is most commonly found in areas with high moisture.

C. Mold can grow in any area under any conditions.
D. Allmold is toxic.

Answer: B

Explanation:

Mold requires moisture to grow and is most commonly found in damp environments such as basements, bathroons, and areas with
water damage. Not all mold is toxic, and the presence of mold is not specifically listed on the NC Residential Property and Owners'
Association Disclosure Statement (though it may be disclosed as a material fact). Therefore, the correct answer is D.

NEW QUESTION # 110
A property is selling for $690,000, and the seller's estimated closing expenses amount to $8,000. If the seller originally purchased
the property for $410,000 and paid $3,000 in closing expenses, what is the seller's estimated profit on the sale?

A. $285,000
B. $269,000
C. $275,000
D. $291,000
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Answer: B

Explanation:

Seller's estimated profit = Sale Price - Seller's Closing Costs - (Original Purchase Price + Original Closing Costs)
= $690,000 - $8,000 - ($410,000 + $3,000)

=$690,000 - $8,000 - $413,000 = $269,000

Correct answer: A

NEW QUESTION # 111

An appraiser who is appraising a duplex gathers the following information: rent, vacancy rate, mortgage loan payments, property
taxes, the owner's incorme tax obligations, and various expenses. The appraiser also examines the same information from other
similar properties in the area as well as their sales prices. To find the net operating income of the subject property, what does the
appraiser need to consider?

A. Mortgage payments of principal and interest
B. Owner's income tax obligations

C. None of the operating expenses

D. Vacancy losses

Answer: D

Explanation:

In the income approach, Net Operating Income (NOI) = Effective Gross Income # Operating Expenses.

Effective Gross Income accounts for potential rental imcome minus vacancy and collection losses. Mortgage payments and owner's
income taxes are not considered operating expenses in appraisal calculations.

Therefore, vacancy losses are essential in determining NOI. Correct answer: C.

NEW QUESTION # 112
According to the North Carolina Real Estate Commission Rules, a broker must deliver a copy of any signed purchase agreement to
their client or customer within of receipt.

A. 4 days
B. 3 days
C. 2 days
D. 24 hours

Answer: D

Explanation:

NCREC rules require that brokers deliver a copy of any executed (signed) document to all parties within 3 calendar days. However,
a stricter rule applies to offers and contracts: any signed agency agreement or sales contract must be delivered within 3 days, and
any executed offer must be delivered "mmediately, but in no case later than 3 days." Best practice-and NCREC recommendation-is
within 24 hours. Therefore, the most accurate and safe answer is A.

NEW QUESTION # 113
Which statement about acknowledging a deed is TRUE?

A. A deed must be acknowledged to be valid.

B. A deed nust be acknowledged to be recorded.

C. Acknowledging a deed requires the signature of the listing agent.
D. A deed must be acknowledged or the transaction cannot close.

Answer: B

Explanation:



In North Carolina, a deed must be in writing, signed by the grantor, and delivered to the grantee to be valid.
However, acknowledgment (notarization) is not required for validity-but it is required for the deed to be recorded at the county
Register of Deeds. Recording provides constructive notice of ownership. Therefore, the correct answer is C.

NEW QUESTION # 114
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smooth and direct. Therefore, this is the point of our NCREC-Broker-N exam materials, designed to allow you to spend less time
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