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Quiz & Worksheet - Massachusetts Real Estate
Salesperson Licensure

¥, The Division of Professional Licensure (DPL) in Massachusatts regulates aver 40 professions and trades, and
ane of them is the

2. IF alicense had béen expired for less than two years, the agent must complete continuing education and
requesta

3. Real estare agents in Massachusetrs are required to successfully complete ___ hours of continuing education
courses sometime during the prlor to thelr Hcense renewal date.
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Massachusetts-Real-Estate-Salesperson &4 5% [ B (Q46-Q51):

B #46

Tme is of the essence means

e A the closing must occur as soon as possible.

¢ B. time limits stated in the contract may not be modified, even by mutual agreement of the parties.
e C. every act under the contract must be performed on the exact date specified.

e D. time limits set forth in the contract must be carefully observed.

Ef#: D

A -

The phrase "time is of the essence" is a standard clause in Massachusetts real estate contracts. It means that contract deadlines are
legally binding and must be strictly observed. Failure to perform within the time specified constitutes a breach of contract.

It does not mean that the closing must occur "as soon as possible" (A) but rather on the date agreed upon.

C overstates - while performance must be timely, contracts may allow flexibility in exact timing if not specified.

D is incorrect because deadlines may be modified if both parties agree in writing,

Thus, the best legal definition is B: time limits set forth in the contract must be carefully observed.

Reference: Massachusetts Real Estate Salesperson Candidate Handbook - Contracts; M.G.L. ¢.106, Uniform Commercial Code
§2-309 (time requirements).

B #47
When real estate brokers and salespersons engage in renting residential dwelling units, they must provide a prospective tenant with

written notice of the

A. Presence of any sex offenders living in the neighborhood.

B. Amount of fee, if any, that the prospective tenant will have to pay for the broker's services.
C. Name and address of the landlord.

D. Amount of the rent.

IEf#: B

fi .-

Under M.G.L. c. 112, § 87DDD/4, Massachusetts law requires real estate brokers and salespersons engaged in renting residential
property to provide prospective tenants with a written notice stating the amount of any broker's fee, and whether the tenant will be
responsible for paying it. This disclosure must be made before the tenant is obligated to pay any fee.

This law protects tenants from unexpected costs and ensures transparency in rental transactions. While rental amount, landlord
details, and public information such as the state's sex offender registry may be relevant, the statutory requirement specifically
addresses broker compensation. Failure to provide this written notice may result in disciplinary action by the Massachusetts Board
of Registration of Real Estate Brokers and Salespersons.

Reference: M.G.L. c. 112, 87DDDV4; 254 CMR 7.00.

HR #48
An exanmple of modular construction is

A. alog cabin.

B. a home used as a model
C. prefabricated housing,
D. an apartment building,

Ef: C
WL

In real estate and construction terminology, modular construction refers to a building method where sections of the home are
manufactured in a factory setting, transported to the building site, and then assembled on a permanent foundation. This is a form of



prefabricated housing, but different from mobile homes because modular homes are considered real property once placed on their
permanent foundation.

Massachusetts licensing materials classify modular homes under prefabricated housing because they are built off-site to precise
specifications and then joined together at the location. This method provides greater efficiency, lower cost, and adherence to state
and local building codes. By contrast, apartment buildings (B) are traditionally built on-site, a model home (C) is only a sales
demonstration, and a log cabin (D) may be site- built but not considered modular unless pre-manufactured in sections.

Therefore, the correct answer is A: prefabricated housing.

Reference: Massachusetts Real Estate Salesperson Candidate Handbook - Property Ownership and Land Use Controls section;
Modern Real Estate Practice, 20th Edition, Construction Methods.

HMA #49
Under an option to buy, the ownership of land will change when the

® A optionee exercises the option.

¢ B. option is signed by the parties.

e C. optionor does not fulfill the obligation.
e D. specified time has expired.

EfE: A

R -

Comprehensive and Detailed Explanation (150-250 words):

An option to buy is a unilateral contract where the seller (optionor) gives the buyer (optionee) the exclusive right to purchase
property within a set period at agreed terms. Ownership does not transfer when the option is signed - only when the optionee
exercises the option and a purchase contract is completed.

A: The option itself does not transfer ownership.

B: Optionor has no firther obligations beyond honoring the option.

D: Expiration ends the option with no transfer.

Thus, title passes only after the optionee exercises the option and proceeds with purchase.

Reference: Massachusetts Real Estate Salesperson Candidate Handbook - Contracts; Options in Real Estate.

B #50
What type of loan would allow homeowners to utilize the equity built up in their home without having to sell?

e A sale-and-leaseback
e B. accelerated mortgage
e C. graduated payment
e D. reverse mortgage

IEfE: D

R

Comprehensive and Detailed Explanation (150-250 words):

A reverse mortgage allows homeowners, typically aged 62 or older, to convert part of the equity in their home into cash without
selling the home or making monthly payments. The loan is repaid when the homeowner sells the property, moves out permanently, or
passes away. This program is particularly useful for seniors who are "house-rich but cash-poor." Accelerated mortgage (A): involves
faster repayment, not equity access.

Graduated payment mortgage (B): starts with lower payments that increase over time.

Sale-and-leaseback (C): mvolves selling property and leasing it back, which requires giving up ownership.

Thus, the correct answer is D: reverse mortgage.

Reference: HUD Reverse Mortgage Program (HECM); Massachusetts Real Estate Salesperson Candidate Handbook - Financing,
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