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ACAMS Association of Certified Anti Money Laundering Sample Questions
(Q39-Q44):

NEW QUESTION # 39
When is Enhanced Due Diligence (EDD) used?

A. Financial Institutions use EDD only when the product trigger event.

B. if higher risk or difficult to assess.

C. Iflower risk of easy to assess.

D. Financial Institutions use EDD only when the geographical trigger event.

Answer: B

NEW QUESTION # 40
A hospitality worker brings deposits itens that appear to be made from a cash intensive business. Is this a red flag?

¢ A. No, the customer profile for the hospitality worker fits their occupation.
e B. It depends on the location, business, and feeling of the employee accepting the deposit.
e C. Yes, anyone who brings that type of currency is likely involved to have received it from illegal means.

Answer: A

NEW QUESTION # 41
What is the Third Line of Defense? (TLOD)

e A The line of defense is the compliance and internal control functions. That includes the chief money laundering
reporting officer, or MLRO, in charge of managing and monitoring AML and CFT activities.

e B. The line of defense is internal audit. They perform an independent review of the controls applied by the lines of
defense.

e C.The line of defense is also known as the front line, these customer-facing employees are best-equipped to get the
information you need for your customer due diligence. Can include Operations, risk, and control tears.

Answer: B

NEW QUESTION # 42
Ifan organization suspects that a customer is laundering money, or committing other types of financial crime, it has a duty to report it
to the authorities? (TRUE OR FALSE)

o A False
e B. True.

Answer: B

NEW QUESTION # 43
Which situation would most likely increase the inherent risk of a corporate customer?

A. A beneficial owner of the customer goes public on a US stock exchange.
B. The customer's business expands beyond its home country.

C. The customer opens an additional cash management account.

D. A junior-level employee of the customer becomes politically exposed.
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Answer: B

Explanation:
Expanding business operations beyond the home country increases inherent risk due to cross-border transactions, exposure to
multiple jurisdictions, and potential dealings with regions of higher money laundering or terrorism financing risk.

NEW QUESTION # 44
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