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Our website is the first choice among IT workers, especially the ones who are going to take CSC2 certification exam in their first try.
It is well known that getting certified by CSC2 real exam s a guaranteed way to succeed with IT careers. We are here to provide
you the high quality CSC2 Braindumps Pdf for the preparation of the actual test and ensure you get maximum results with less effort.

RealVCE is a leading platform in this area by offering the most accurate CSC2 exam questions to help our customers to pass the
exam. And we are grimly determined and confident in helping you. With professional experts and brilliant teamwork, our CSC2
practice materials have helped exam candidates succeed since the beginning. To make our CSC2 simulating exam more precise, we
do not mind splurge heavy money and effort to mvite the most professional teams into our group.
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The scoring system of our CSC2 exam torrent absolutely has no problem because it is intelligent and powerful. First of all, our
researchers have made lots of efforts to develop the scoring system. So the scoring system of the CSC2 test answers can stand the
test of practicability. Once you have submitted your practice. The scoring system will begin to count your marks of the CSC2 exam
guides quickly and correctly. You just need to wait a few seconds before knowing your scores. The scores are calculated by every
question of the CSC2 Exam guides you have done. So the final results will display how many questions you have answered correctly
and mistakenly. You even can directly know the score of every question, which is convenient for you to know the current learning
condition.

CSI Canadian Securities Course Exam2 Sample Questions (Q53-Q58):

NEW QUESTION # 53
A shareholder receives rights froma company through direct ownership in shares. Not expecting to exercise them, she sells the rights
on the relevant exchange. What is her capital gain?

e A The current price of the shares less the sale price of the rights.
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¢ B. The sale price of the rights.
e C. The sale price less the exercise price of the rights.
e D. The current share price less the exercise price of the rights.

Answer: B

NEW QUESTION # 54
What are examples of primary investment objectives?

A. Tax minimization and safety of principal.
B. Marketability and tax minimization.

C. Marketability and growth of capital.

D. Growth and preservation of capital

Answer: D

Explanation:

Investment objectives are critical components of a financial plan, guiding both the client and the advisor in creating strategies to
achieve desired financial outcomes. These objectives generally fall into primary categories that reflect the investor's goals, risk
tolerance, and time horizon.

* Growth of Capital:This objective focuses on increasing the principal value of the mvestment over time.

It is particularly important for investors with long-term goals, such as retirement or funding a child's education. Growth-oriented
mvestments typically include equities, equity mutual funds, and growth- oriented ETFs.

* Preservation of Capital:This objective ensures that the mnvested principal remains safe from loss, emphasizing lower-risk
mvestments like government bonds, GICs (Guaranteed Investment Certificates), or money market instruments. Investors prioritizing
this objective often have a low tolerance for risk and a shorter time horizon.

Growth and Preservation of CapitalRelevance to Fnancial PlanningBy combining growth with preservation, the portfolio ains to
strike a balance between generating returns and maintaining the invested capital. This dual objective is well-suited for individuals in
different life stages:

* Young Investors: Tend to emphasize growth more, leveraging their long time horizons.

* Older Investors: Place greater emphasis on preservation as they near or enter retirement, prioritizing capital safety to fund living
expenses.

Why A is CorrectOption A explicitly combines both these objectives, aligning with a widely recognized approach to investing that
balances risk and reward depending on the investor's profile and needs.

References:

* Volume 2, Section 15: Portfolio Management Process-Investment Objectives and Constraints.

* Volume 1, Section 4: Overview of Economics-Principles of Risk and Return.

NEW QUESTION # 55
An investor wants to gain exposure to the Canadian stock market with minimal risk exposure. What is the test financial instrument for
this investor?

A. Index exchange-trace fund.

B. Index-linked guaranteed mvestment certificate.
C. Canadian bank preferred shares.

D. Call option.

Answer: B

Explanation:

The nvestor's goal is to gain exposure to the Canadian stock market while maintaining minimal risk exposure. Among the provided
options, an index-linked guaranteed investment certificate (GIC) is the most suitable choice.

Key Characteristics of an Index-Linked GIC:

* Capital Protection:

* Index-linked GICs guarantee the principal investment amount, offering the security of a GIC while tying returns to the performance
of a stock index (e.g., the S&P/TSX Composite Index).

* This ensures no loss of capital regardless of market performance.

* Market Exposure:

* The return on an index-linked GIC is linked to the performance of the underlying index, providing exposure to the stock market.



However, this comes without the downside risk associated with direct stock or find mvestments.

* Low Risk:

* The combination of principal protection and market exposure makes it ideal for risk-averse investors seeking growth potential.
Review of Other Options:

* A. Canadian Bank Preferred Shares:

* While preferred shares provide stable dividends and relatively low volatility compared to common shares, they still carry market
risk and are not as secure as GICs.

* B. Index Exchange-Traded Fund (ETF):

* ETFs track stock indices and offer diversification, but they expose investors to the full market risk of the underlying index, making
them unsuitable for those seeking minimal risk exposure.

* C. Call Option:

* Call options are speculative derivatives that provide leverage for market exposure but carry significant risk of loss, making them
inappropriate for a low-risk investor.

Why D is Correct:

An index-linked GIC balances the investor's objective of gaining exposure to the Canadian stock market with the need for minimal
risk by guaranteeing principal protection while offering potential returns tied to market performance.

References:

Canadian Securities Course (CSC), Volume 1, Chapter 6: Fixed-Income Securities - Features and Types.

Discussion on index-linked GICs and their suitability for risk-averse investors.

Explanation of risk characteristics of preferred shares, ETFs, and derivatives in Chapter 8 and 10 of Volunre 1.

NEW QUESTION # 56
The principle of retraction in retractable preferred shares is identical to what other security?

A. Redeemmable preferred shares.

B. Callable preferred shares.

C. Retractable bonds and debentures
D. Retractable common shares

Answer: C

Explanation:

The principle of retraction in retractable preferred shares allows the shareholder to force the issuing company to redeem the shares
for cash at a predetermined price on or after a specified date. This feature is identical to retractable bonds and debentures, which
give the bondholder the option to require the issuer to repay the principal before maturity.

* A. Callable preferred shares: Callability benefits the issuer, not the holder, and is not similar to retraction.

* B. Retractable common shares: Such securities are not common in the market and are not comparable to retractable preferred
shares.

* C. Redeemable preferred shares: Redemption is at the issuer's discretion, unlike retraction, which is at the holder's discretion.
Reference:CSC Volume 1, Chapter 8, "Preferred Shares - Retractable Preferred Shares" explains the retraction feature and its
similarity to retractable bonds.

NEW QUESTION # 57
When considering the overall mvestment objectives of liquid alternatives, what time horizon is the most appropriate for retail
mvestors when investing in these funds?

A. Short-term

B. Short-to medium-term
C. Medium-term

D. Long-term

Answer: D

Explanation:

Liquid alternatives, also known as alternative mutual finds, combine features of traditional mutual finds with hedge fund-like
strategies. They provide access to alternative investments such as derivatives, short-selling, and leverage while adhering to stricter
regulations for retail nvestors. These funds are designed to achieve diversification and risk-adjusted returns that are less correlated
with traditional stock and bond markets.

‘When considering liquid alternatives, a long-term investment horizon is most appropriate for retail investors.



The key reasons include:

* Volatility and Complexity: Liquid alternatives can be more volatile than traditional finds due to their use of sophisticated strategies
like leverage or derivatives. This requires a long-term outlook to weather short-term fluctuations.

* Objective of Absolute Returns: Liquid alternatives are often structured to provide positive returns over a full market cycle, which
typically spans several years.

* Diversification Benefits: The risk mitigation offered by these funds unfolds over time as they reduce the portfolio's overall exposure
to specific market conditions.

Investors seeking short-term gains may not benefit as much due to the time required for the strategies employed to materialize their
intended results. Long-term objectives align better with the nature of liquid alternatives and their ability to smooth returns.
References:

* CSC Volume 2, Chapter 20: "Alternative Investments: Strategies and Performance," discusses the structure and time horizon
considerations for liquid alternatives.

NEW QUESTION # 58
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