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Real Estate Massachusetts Real Estate Salesperson Exam 58

Massachusetts-Real-Estate-Salesperson 54 5% 5 /E (Q117-Q122):

A #117
Which of the following acts does NOT require notifying the Board of Registration?

A. A broker commences business under the trade name of ABC Realty.

B. A salesperson terminates employment with one broker and affiliates with another.
C. A broker changes his or her mailing address.

D. A broker conducts business under the broker's own name.

IEf#: D

A -

Massachusetts real estate law requires licensees to notify the Board of Registration of Real Estate Brokers and Salespersons of any
changes that affect their license status or operations. This includes:

Change of mailing address (M.G.L. c. 112, 87YY).

Change of broker affiliation for salespersons.

Operating under a trade name (which requires Board approval and proper business certificates).

However, a broker who conducts business under their own legal name does not need to notify the Board separately of this fact. The
license is already issued in the broker's name, so no additional approval is required unless a trade or business name is used.
Reference: 254 CMR 2.00; M.G.L. c. 112, 87YY.

HA #118
A person acquires an option to purchase a parcel of another person's land. Which of the following statements is correct?

A. An option is a promise by the optionee to enter into a contract in the future.

B. The potential buyer is the optionor and the seller is the optionee.

C. The terms and conditions of the sale must be stated if the option is to be a valid contract.

D. The consideration for the option right, plus interest, will be automatically applied to the purchase price if the option is
exercised.

Ef#: C

TR

Comprehensive and Detailed Explanation (150-250 words):

An option contract is a unilateral contract in which the seller (optionor) grants the buyer (optionee) the exclusive right to purchase
property at a specified price within a set time. For the option to be valid, the ternms and conditions of the future sale must be clearly
stated (price, property description, and time period).

Consideration (option money) nust also be given.

A: Incorrect because only the optionor (seller) is obligated; the optionee (buyer) is not required to purchase.

C: Option consideration is not automatically applied unless the contract specifically states it.

D: Reverses the roles; the seller is the optionor, the buyer is the optionee.

Thus, the correct answer is B.

Reference: Massachusetts Real Estate Salesperson Candidate Handbook - Contracts; Options in Real Estate.
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ZR#119
‘When lending standards are tightened, lenders typically require

A. a waiver of the Equal Credit Opportunity Act.
B. a higher loan-to-value ratio.

C. a lower loan-to-value ratio.

D. a balloon payment after 5 years.

Ef#: C

TR

The loan-to-value ratio (LTV) is the loan amount compared to the property's value or purchase price.

A lower LTV ratio means that the borrower must make a larger down payment, reducing the lender's risk.

A higher LTV ratio (A) increases risk and is more common in loose lending markets.

C (balloon payments) is a loan feature, not directly related to tightening standards.

D (waiving ECOA) is illegal; lenders cannot require waiving anti-discrimination protections.

Thus, in tighter credit markets, lenders protect themselves by requiring lower LTV ratios.

Reference: Massachusetts Real Estate Salesperson Candidate Handbook - Financing;, Federal Reserve Lending Guidelines.

H #120
When practicing as a facilitator, the facilitator

A. Has an agency obligation of disclosure to the seller.
B. Must represent a seller or a buyer.

C. Must have signed Disclosed Dual Agency.

D. Does not represent the seller or the buyer.

Ef#: D

R :

A facilitator is a neutral party who assists both the buyer and the seller in a real estate transaction but does not have the agency
responsibilities of an agent. Facilitators do not represent either party (seller or buyer) and do not owe fiduciary duties to either. The
role of a facilitator is limited to helping both parties complete the transaction by providing guidance on the process, preparing
documents, and ensuring that all procedural steps are followed.

Unlike agents, facilitators are not required to disclose confidential mformation or negotiate on behalf of either party. Their primary
function is to assist with the logistics of the transaction without representing one party's interests over the other.

Reference: 254 CMR 3.00 - Agency Relationships; Massachusetts Real Estate Candidate Information Bulletin - Facilitator Role.

R #121
When a licensee is hired to find a tenant for a summer vacation home on Cape Cod built in 1950, for a period of two weeks,

A. The Massachusetts Lead Law is not applicable.

B. The Massachusetts Fair Housing Law does not apply.
C. An unlicensed assistant may handle the transaction.

D. There is no limit on the amount of the security deposit.

IEfE: A

AR :

The Massachusetts Lead Poisoning Prevention and Control Act (M.G.L. c. 111, §§ 189A-199B) requires that residential property
built before 1978 where a child under six will reside must be either deleaded or brought into interim control. However, the law
ncludes a specific exemption: short-term vacation or recreational rentals of 31 days or less are not subject to the Lead Law
requirenents.

In this case, the home was built in 1950 (pre-1978), but since it is a two-week summer rental, the Lead Law does not apply. All
other real estate laws, including Fair Housing, still apply, and an unlicensed assistant may not independently handle transactions.
Security deposits remain capped by law (equal to one month's rent maximum).

Reference: Massachusetts Lead Law, M.G.L. c. 111, 189A-199B; Massachusetts Real Estate Candidate Information Bulletin -
Environmental Issues.
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