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Cost-Volume-Profit Analysis: This section of the exam measures the skills of accounting analysts and
covers the relationship between cost, volume, and profit. It involves analyzing break-even points,
contribution margins, and target income levels to support financial decision-making,

fEY 72

Job Costing: This section of the exam measures the skills of business managers and covers how costs are
assigned to specific jobs or products. It introduces job order costing systens and discusses how to track
materials, labor, and overhead for customized production orders.

ey 73

Process Costing: This section of the exam measures the skills of accounting analysts and covers process
costing systerrs used in mass production environments. It includes the calculation of unit costs across
departments and the preparation of production cost reports.

bEY 74

Variance Analysis: This section of the exam measures the skills of business managers and covers the
comparison of budgeted versus actual results. It includes analyzing variances in costs and revenues and
mterpreting these variances to understand business performance.

fEYZ5

Using Managerial Accounting; Trends and Ratios: This section of the exam measures the skills of
accounting analysts and covers the use of trend analysis and financial ratios. It focuses on evaluating
business health and operational efficiency through key accounting indicators.

FEY Z6

Budgets: This section of the exam measures the skills of accounting analysts and covers the development
and use of various budgets. It explores operating budgets, cash budgets, and master budgets, and explains
how they support financial planning and performance management.
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¢ Cost Behavior Patterns: This section of the exam measures the skills of business managers and covers how
NEw 27 different costs behave relative to changes in activity levels. It outlines fixed, variable, and mixed cost
patterns, and explains how this understanding helps in planning and budgeting.

o Statement of Cash Flows: This section of the exam measures the skills of business managers and covers the
FEy 28 preparation and interpretation of cash flow statements. It explains how to track cash inflows and outflows
from operating, investing, and financing activities.

¢ Using Differential Analysis to Make Decisions: This section of the exam measures the skills of business
FEw 29 managers and covers how to use relevant cost analysis for decision-making. It focuses on identifying
avoidable costs and evaluating options such as outsourcing, special orders, and product line decisions.
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(Q20-Q25):

B #20

You are the financial accountant for Antioch Ski Resort. Managers have been promised end-of-year bonuses if profits for the year
increase by 10%. At the end of the year, you determine that profits increased by only 8%, and the managers ask you to "fudge the
numbers a bit" so they can still receive their bonuses. What should you do?

A. Report the managers to the CEO

B. Resign from the company

C. Check whether the company has a policy on resolving ethical conflicts
D. Consider iflating the profits for the year, since it is only a 2% difference

EfE: C

HE#21
What is the formula to calculate working capital?

A. Current assets + Current liabilities
B. Current assets - Current liabilities
C. Total assets - Total liabilitics

D. Total assets - Current liabilities

EfE: B

HH #22
Using this data, what is the number of units that must be sold in order to achieve a desired affer-tax profit of $100,000?

*

85 B et W

e A 14,800 units
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e B. 16,000 units
e C. 15,360 units
e D. 12,800 units

EfE: A

HF #23
Cash collections and payments for purchases would be included in which of the following budgets as part of the overall master
budget?

A. Budgeted income statement

B. Cash budget

C. Manufacturing overhead budget
D. Direct materials purchases budget

H
R

: B

H #24
Using the high-low method, what are the expected production costs for 600 units in December?

Shrvwreibeng Wil 4

e A $3,300
* B.§$3,250
e C. $3,391
e D. $3,498

EfE: A

B #25
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