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complete your MLO Exam Preparation swiftly.

NMLS Mortgage Loan Origination (SAFE MLO) Exam Sample Questions
(Q86-Q91):
NEW QUESTION # 86 
Which of the following must be included on all residential mortgage loan application forms?

A. A mortgage loan originator's unique identifier
B. A borrower's driver's license number
C. The maiden name of the borrower's mother
D. The borrower's previous five year employment history

Answer: A

Explanation:
Regulation Z (TILA) and the SAFE Act require that all mortgage loan applications include the MLO's unique identifier, which allows
regulators and consumers to identify the MLO involved in the transaction.
"Each loan application must include the mortgage loan originator's name and unique identifier."
- 12 CFR § 1026.36(g); SAFE Act
Other listed information is not federally required on every mortgage application.
References:
CFPB, Loan Originator Identifier Requirements
SAFE MLO National Test Study Guide

NEW QUESTION # 87 
Which of the following information requests from a mortgage loan originator is permissible under Regulation B of the Equal Credit
Opportunity Act (ECOA)?

A. Inquiries about an applicant's child support income without informing an applicant of the non- disclosure option
B. Inquiries about an applicant's intentions concerning the bearing and rearing of children
C. Information on an applicant's former spouse who pays no alimony or child support to the applicant
D. Information on the permanent residency or immigration status of an applicant

Answer: D

Explanation:
Under Regulation B (ECOA), creditors may ask about permanent residency or immigration status because this is relevant to the
creditor's ability to enforce rights in the event of default. However, they may not ask about childbearing, and other options are either
unnecessary or potentially discriminatory.
"A creditor may inquire about an applicant's permanent residency and immigration status."
- 12 CFR § 1002.5(e); Regulation B
References:
CFPB, ECOA Regulation B - Information a Lender May Request

NEW QUESTION # 88 
The Equal Credit Opportunity Act (ECOA) defines the term "elderly" as anyone:

A. 62 years of age or older.
B. 70 years of age or older.
C. 65 years of age or older.
D. 60 years of age or older.

Answer: A

Explanation:
Under the Equal Credit Opportunity Act (ECOA), the term "elderly" is defined as anyone who is 62 years of age or older. This
designation is significant in fair lending, as the ECOA prohibits discrimination based on age in any aspect of a credit transaction,
including mortgage lending.
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* ECOA protects borrowers from being denied credit or offered unfavorable terms based solely on their age, and it provides
additional protections to borrowers considered "elderly." References:
* Equal Credit Opportunity Act (ECOA), 15 U.S.C. § 1691(a)
* CFPB Regulation B, 12 CFR Part 1002

NEW QUESTION # 89 
Which of the following actions by a mortgage loan originator is prohibited regarding credit secured by a dwelling?

A. Providing disclosures within three days of an application
B. Providing a copy of the credit application to the primary borrower
C. Receiving compensation from both the borrower and the lender
D. Presenting program options that best qualify and satisfy the consumer

Answer: C

Explanation:
Mortgage loan originators (MLOs) are subject to strict rules regarding compensation to prevent conflicts of interest and protect
consumers. According to the Truth in Lending Act (TILA) Regulation Z, Loan Originator Compensation Rule (12 CFR §
1026.36(d)), an MLO may not receive compensation from both the borrower and any other person (such as a creditor or lender) in
a single transaction. This is often referred to as the "anti- dual compensation rule" and is designed to prevent situations where an
MLO could be incentivized to steer consumers into less favorable loans for higher pay.
"A loan originator may not receive compensation directly or indirectly from both the consumer and another person in connection with
the same transaction."
- 12 CFR § 1026.36(d)(2), Regulation Z, Truth in Lending Act
Other options are not prohibited and are actually required or encouraged by law:
B: Presenting best program options is part of an MLO's fiduciary and ethical duties.
C: Providing required disclosures (e.g., Loan Estimate) within three business days of application is required under TILA/RESPA
Integrated Disclosure (TRID) rules.
D: Providing a copy of the credit application is permissible and often requested.
References:
CFPB, "Loan Originator Compensation Requirements under the Truth in Lending Act (Regulation Z)" SAFE MLO National Test
Study Guide
12 CFR § 1026.36(d) Regulation Z

NEW QUESTION # 90 
Which of the following sources of funds is acceptable to utilize for down payments, closing costs or financial reserves?

A. Community second funds
B. Foreign assets located outside of the U.S. or its territories
C. Virtual currency funds
D. Personal unsecured loans

Answer: A

Explanation:
Community second funds are an acceptable source of funds for down payments, closing costs, or financial reserves. These are
subordinate loans provided by housing finance agencies, nonprofits, or government entities to help borrowers meet the required
down payment or closing costs. These funds are often offered to low-to-moderate income borrowers or first-time homebuyers as
part of affordable housing programs.
* Virtual currency (A), such as Bitcoin, is not an acceptable source due to its volatility and challenges in verifying its stability.
* Personal unsecured loans (C) are generally not allowed, as they increase the borrower's debt and reduce their financial stability.
* Foreign assets outside of the U.S. (D) are not typically acceptable unless they can be easily liquidated and transferred to the U.S.
References:
* Fannie Mae Selling Guide on acceptable sources of funds
* Freddie Mac Guidelines for down payment and closing costs
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