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FIRE #30

A recruitment manager in the human resources department of a bank has shortlisted a candidate for the position of relationship
manager in its private banking division. The compliance policy of the bank stipulates that proper background checks on new
employees must be completed by the recruiting team to protect the bank against potential risks, including fraud and money
laundering,

Which resources would be most useful for identifying any potential negative information regarding the shortlisted candidate? (Select
Three.)

A. Personal resume

B. Personal references from close associates
C. Internet and public media searches

D. Past employment records

E. Criminal history searches

Z%: E

& #31
A compliance officer is completing a case and has determined that the events do not mertit filing a suspicious activity report (SAR).
‘Which of the following should be included i the case notes to justify not filing a SAR? (Choose two.)
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A. How the money flowed through the institution

B. Why the officer deemed that the case did not merit filing a SAR
C. Who made the decision not to file the SAR

D. How much money was involved in the case

E. When the unusual activity occurred

ER: BC
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Case notes should document who made the decision and the rationale for not filing the SAR to ensure transparency, support
auditability, and demonstrate compliance with regulatory expectations.

i R #32
Which characteristic of accountants is most attractive to those looking to launder finds using an accountant or accountancy firm?

e A. Accountants can advise on the structuring of companies as well as ensure compliance with local tax regulations

¢ B. Accountants can prepare ledgers and spreadsheets, draft annual returns and make payments to government offices

e C. Accountants are knowledgeable about financial management, including what to record over the course of the accounting
year

¢ D. Accountants are able to create and structure companies, falsify accounts and manipulate financial statements
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Criminals may target accountants because they have the capability to create and structure companies, falsify accounts, and
manipulate financial statements, which can be exploited to disguise illicit finds and facilitate money laundering,

8 #33
Which of the following risk factors are considered by many supervisory authorities as representing a higher inherent risk associated
with MSBs? (Select Two.)

A. The use of new technologies to facilitate the onboarding of customers remotely
B. The use of digital channels and traceable payment methods

C. The cash-intensive nature of the services offered

D. The prevalence of international wire transfers

E. Domestic business with small and medium-sized enterprises

EX: CD
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Money Services Businesses (MSBs)are commonly recognized by regulatory and supervisory authorities as havinghigher inherent
AMIL/CFT risk, particularly due to certain business characteristics.

Option B - The prevalence of international wire transfers:

MSBs often facilitatecross-border transactions, which present a higher money laundering and terrorist financing risk due to
challenges in verifying customer identity, the origin of finds, and the end destination- especially when dealing with higher-risk
jurisdictions.

Option D - The cash-intensive nature of the services offered:

Many MSBs deal primarily incash, which increases the risk ofanonymous transactionsandfunds layering, making it harder to trace
illicit activity. Cash is the most vulnerable medium for placement of'illicit finds into the financial system

Option AandOption E, while mvolving modern technologies,can actually reduce riskwhen implemented with proper controls (e.g.,
secure digital onboarding and traceable payments enhance auditability).

Option Cdoes not in itself signal high AML risk unless combined with other red flags.

Reference: ACAMS CAMS Study Guide - 6th Edition, Chapter:Industry-Specific Risks- Section:Money Services Businesses
(MSBs) and Their Risk Characteristics

PR #34
Professions such as lawyers, accountants, and trust and company service providers (TCSPs) are sometimes referred to as
"gatekeepers" because they:



e A are required under money laundering laws and regulations in all jurisdictions to stop any criminals from being able to
integrate illicit finds into the legitimate economy.

¢ B. are an entry point to the financial system and a first line of defense against the infiltration of illicit finds into the legitimate

economnyy.

C. often do not understand and are not covered by money laundering laws and regulations, unwittingly allowing criminals to

enter the legitimate economy.

¢ D. are high-risk actors who can deliberately allow criminals to enter the legitimate economy.

Z%: B
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Lawyers, accountants, and TCSPs are considered gatekeepers because they serve as an entry point to the financial system and act
as a first line of defense in preventing illicit flmds from being integrated mto the legitimate economy through their services and
professional expertise.
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