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H #92
Froma US sanctions perspective, which is true of the high-value art market?

A. Regulations require full customer due diligence only if the value of the art exceeds USD 50,000.

B. It is known for low transparency and a high degree of confidentiality among buyers.

C. Transactions are exempt from Office of Foreign Assets Control regulations under the Berman Amendment to the
International Emergency Economic Powers Act and Trading with the Enemy Act.

D. The Office of Foreign Assets Control has not published guidance on art-related transactions.
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Sanctions and Compliance Domains highlight that the high-value art market is characterized by anonymity, confidentiality, private
sales, intermediaries, and limited transparency. These conditions create vulnerabilities for sanctions evasion and illicit finance,
including the possibility that sanctioned individuals may use art transactions to move value discreetly.

The Berman Amendment does not exempt high-value art transactions from OFAC regulations where value transfer is involved.
OFAC has published guidance clearly stating that art transactions remain subject to sanctions rules. There is no value threshold such
as USD 50,000 that determines compliance responsibilities.

Reference:

OFAC statements on risks in the high-value art market.

Identified vulnerabilities due to anonymity and lack of transparency.

HM #93
Which of the following highlights how the Act is different from Rule 11 as amended in 1993?

¢ A The Act changes the procedure for imposing Rule 11 sanctions and it makes sanctions mandatory, removing any discretion
from the district courts

¢ B. The Act presumes that the opposing party's attorneys' fees will be the sanction, rejecting the focus on deterrence reflected
inRule 11

e C. The Act does not change the procedure for imposing Rule 11 sanctions and it makes sanctions mandatory, removing any
discretion from the district courts

e D. The Act does not presume that the opposing party's attorneys' fees will be the sanction, rejecting the focus on deterrence
reflected in Rule 11

Ef#: A. B

H #94
Which of'the following could affect the pursuit and implementation of ncentive policies?

A. Institutional struggle
B. Factional struggle
C. Partisan struggle

D. National Struggle
E. Individual Struggle

Ef#: A. B. C

H #95

A bank is processing a trade finance transaction and has a legal obligation to complete the transaction. After completing its sanctions
review, the bank determines there are multiple red flags indicative of counterfeiting, Which are the appropriate next steps for handling
the transaction?

A. Process the transaction and refer the transaction for firther mvestigation by the bank's financial mtelligence unit.
B. Block the transaction, place the funds in an interest-bearing account, and file a report on the transaction.

C. File a suspicious activity report and notify the customer of the red flags identified during the review.

D. Reject the transaction and file a report on the transaction with the appropriate regulator.

IEf@E: D

R -

Sanctions and Compliance Domains specify that when a transaction shows significant sanctions or illicit-trade red flags, a bank must
avoid executing the transaction if it risks breaching sanctions restrictions. If the bank identifies discrepancies, counterfeiting
indicators, or potential sanctions violations, the transaction must be rejected unless a blocking requirement applies.

Blocking applies only when a sanctioned party or property interest is identified. In this scenario, because there are red flags but no
confirmed designated person, the appropriate action is to reject the transaction and file the relevant report with the competent
authority.

Banks should not process the transaction and investigate later, nor should they disclose red-flag details to customers. Reporting



requirenents prohibit tipping-off in such regulatory contexts.

Reference from Sanctions and Compliance Domains:

Guidance on rejection versus blocking in trade finance risks.

Reporting obligations when red flags indicate possible sanctions exposure.
Prohibition on providing details of nternal investigations to customers.

E Y #96
Which of'the following are UK government departments and agencies involved in sanctions:

e A, Department for International Trade
e B. HM Treasury

e C. Foreign & Commonwealth Office

e D. HM Revenue & Customs (HMRC)

IEf#: A. B.C. D
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