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IIC Principles and Practice of Insurance C11 Prüfungsfragen mit Lösungen
(Q61-Q66):
61. Frage 
Which problem could arise with an oral binder?

A. The insurer did not secure privacy documentation
B. It is illegal in some provinces
C. The intermediary may not have authority to bind coverage
D. It may override a policy warranty

Antwort: C

Begründung:
An oral binder is a legally recognized temporary contract that provides immediate insurance coverage before a written policy is
issued. While oral binders are valid in all Canadian provinces, their reliability depends entirely on whether the intermediary actually
has binding authority from the insurer. If the broker or agent who gives the oral binder doesnothave the authority to commit the
insurer, then the binder may not be valid, and coverage may not exist. This makes lack of authority the primary risk associated with
oral binders.
Option A is incorrect-oral binders are legal across Canada.
Option B is incorrect-a binder cannot override policy warranties; it simply provides temporary coverage.
Option C is unrelated; privacy documentation is not what makes a binder valid or invalid.
Thus, the key problem is that the intermediary may not have binding authority, making D the correct answer.

62. Frage 
What is binding authority?

A. Equivalent to an insurers cover note
B. Permission to confirm coverage before submitting it to the insurer
C. Agreement between an insurer and an insured regarding reinsurance
D. List of clients who the broker can contact for coverage

Antwort: B

Begründung:
Binding authority is the authority an insurer grants to a broker or agent, allowing the intermediary to bind coverage on the insurer's
behalf before the insurer has formally reviewed the application. When an intermediary has binding authority, they can confirm that
coverage is in force immediately, subject to the terms granted by the insurer. This is crucial for situations requiring quick coverage,
such as real estate closings, automobile purchases, or commercial contract deadlines.
Option A is incorrect because a cover note is thedocumentissued after binding coverage-not the binding authority itself. Option B is
incorrect because binding authority has nothing to do with permission to contact clients. Option D is completely unrelated, as
reinsurance agreements occur between insurers, not insureds.
Therefore, the correct description of binding authority is permission granted to an intermediary to bind coverage on behalf of the
insurer, which is option C.

63. Frage 
Stuart sells his vehicle and cancels his auto policy. The insurer refunds the full unearned portion of the premium. What type of
cancellation is this?

A. Total rate
B. Pro rata
C. Non-adjusted rate
D. Fully fixed

Antwort: B

Begründung:
Apro rata cancellationoccurs when an insurer cancels a policy or when the insured cancelswithout penalty, and the insurer refunds
thefullunexpired portion of the premium. The refund is calculated strictly based on time remaining in the policy period. No service



charges, cancellation penalties, or retained percentages apply.
This is different fromshort rate cancellation, where a penalty is applied when the insured cancels voluntarily.
"Total rate," "fully fixed," and "non-adjusted rate" are not recognized forms of cancellation methods.
Thus, refunding the entire unused premium confirms the cancellation ispro rata.

64. Frage 
An insurer's agency or production department is the equivalent of which department in other businesses?

A. Finance and production
B. Sales and marketing
C. Information technology and business services
D. Administration and human resources

Antwort: B

Begründung:
The agency or production department within an insurance company is responsible for generating new business, managing distribution
channels, working with brokers and agents, and promoting the insurer's products. These functions align directly with sales and
marketing departments found in other industries. Their goals include increasing premium volume, maintaining relationships with
intermediaries, and ensuring the insurer's products reach the marketplace effectively.
Option B is incorrect because finance and production refer to cost control and manufacturing, neither of which parallels insurance
distribution. Option C does not align because administration and HR handle internal operations, not customer acquisition. Option D
deals with internal systems and support functions, unrelated to the business-production role of generating and selling insurance.
Therefore, the insurer's agency or production department corresponds to A: Sales and marketing.

65. Frage 
What type of wording is written on a custom basis for a specific situation?

A. Manuscript
B. Chattel
C. Treaty
D. Standard

Antwort: A

Begründung:
Amanuscript wordingis a policy or endorsement crafted specifically for an individual client or an unusual risk exposure. It iscustom-
writtenand negotiated between the insurer and the insured (or their broker). These wordings are used when standard forms do not
adequately describe or protect a particular exposure, usually for large commercial clients, unique operations, or highly specialized
risks.
Option A refers tostandardwordings, which are pre-written, commonly used forms approved by insurers or industry bodies.
Option B (chattel) refers to movable personal property, not policy wording.
Option C (treaty) refers to reinsurance agreements between insurers and reinsurers, not client-facing policy forms.
Therefore, the only option describing a custom-written policy wording isD: Manuscript.

66. Frage
......
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Webseite finden können.

Auch nicht durch Worte, Peter von der Blutfron an C11 Lerntipps den heligen Wassern erlösen, aber eine Jungfrau müsse darüber
sterben, Wie Sie wissen, sind schwere Fragen von C11 Prüfungsguide immer sehr komplex, weil sie mit alle Typen von kleine
Fragen ineinandergreifen und wie ein Kaleidoskop.
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