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Life Insurance Basics: This domain covers insurable interest, personal and business uses of life insurance,
methods for determining coverage amounts, policy classifications, premium determination factors, agent
sales responsibilities, and the underwriting process.

fEY 72

Insurance for Senior Citizens and Special Needs Individuals: This domain covers Medicare Parts A-D,
Medicare supplement insurance with standardized plans and Virginia regulations, other coverage options
for Medicare-eligible individuals, and comprehensive long-term care insurance requirements.

ey 73

Life Insurance Policy Provisions, Options and Riders: This domain addresses standard contract provisions,
beneficiary designations, settlement options, nonforfeiture provisions, policy loans, dividend options, and
riders including disability benefits and accelerated death benefits.

ey 74

General Insurance: This domain introduces findamental insurance concepts including risk management
methods, types of insurers, agent authority, and the essential elements and characteristics of insurance
contracts including legal doctrines governing agreements.

fEYZ5

Individual Health Insurance Policy General Provisions: This domain covers uniform required and optional
provisions in individual health policies including contract terns, clains procedures, grace periods,
renewability classifications, and the free look period.

FEYZ6

Group Health Insurance: This domain covers group health insurance characteristics, eligible groups,
underwriting criteria, employee and dependent eligibility, continuation of coverage under COBRA, and
small employer plan requirements.

ey 77

Life Insurance Policies: This domain examines various life insurance products including term, whole life,
universal life, specialized policies, and group life insurance, covering their characteristics, features, and
appropriate applications.

FEY 78

Qualified Plans: This domain addresses employer-sponsored retirement plans including qualification
requirements, tax advantages, and various plan types such as SEPs, 401(k)s, and 403(b) plans.

FEY Z9

Disability Income and Related Insurance: This domain addresses disability income insurance including
benefit qualifications, individual and group policy features, riders, underwriting considerations, business
applications, and Social Security and workers compensation benefits.

FEY Z 10

Annuities: This domain covers annuity principles, immediate versus deferred annuities, payment options,
product types including fixed and variable annuities, and uses for retirement income and tax-deferred
growth.

FEY Z 11

Medical Plans: This domain examines medical insurance delivery systems including major medical, HMOs,
PPOs, and POS plans, along with cost containment strategies, Virginia eligibility requirements, HIPAA
provisions, and HSAs.

FEY 712

Dental Insurance: This domain addresses dental insurance including types of treatment, indennity plan
structures, benefit categories, deductibles and coinsurance, and employer group dental plans.

FEY 713

Health Insurance Basics: This domain introduces health insurance findamentals including covered perils,
types of benefits, policy classifications, limited policies, common exclusions, agent responsibilities,
underwriting processes, and replacement considerations.
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M #369
Which of'the following is an advantage of term life insurance?

A. The cost is about the same as whole life insurance

B. It provides insurance protection on a permanent basis

C. It will be cost-effective in the long term if it is mamntained to age 65 and beyond
D. The initial premium is lower than for an equivalent amount of whole life insurance

Ef#: D

R

Detailed Answer in Step-by-Step Solution:

* Term life insurance's primary advantage is its lower initial premium (D) compared to whole life for the same death benefit, due to
its temporary nature and lack of cash value.

* Option A (same cost) is false; termis cheaper. Option B (cost-effective long-term) is incorrect; premiuns rise with renewals.
Option C (permanent) applies to whole life, not term

The Virgmia study guide highlights that term life insurance offers affordable initial premiums for temporary coverage, making it
attractive for short-term needs compared to whole life. Reference: Virgnia Life, Annuities, and Health Insurance study guide, section
on "Types of Life Insurance."

R #370
‘When may a person insured under a group term insurance policy exercise the conversion option?

¢ A. Never, because group life insurance does not have a conversion privilege
¢ B. Anytine after the group contract has existed for five years

e (. Within 31 days after the person has terminated employment

¢ D. Anytime while insurable and still a member of the insured group

EfE: C

AR :

Virginia Code § 38.2-3330 mandates a conversion privilege in group term life policies, allowing insureds to convert to an individual
policy without evidence of msurability within 31 days after losing group eligibility (e.g., employment termination). Option C matches
this precisely. Option A is false; conversion is a legal requirement. Option B is incorrect; conversion applies post-eligibility, not
during active membership while still insurable. Option D (five years) is arbitrary and unsupported by law. The study guide likely
details this 31-day window with examples-e.g,, an employee converting to whole life after layofls-emphasizing its protective role,
making C the correct timing,

R #371

The "free look" provision in individual health insurance allows the insured a period of time to:

e A Try a policy without paying for it
e B. Change coverage on a policy without changing the premium
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¢ (. Cancel the policy and receive a full refund
¢ D. Compare insurance policies

IEf: C

fEERA -
The free-look provision ensures policyholders may review their contract and, if dissatisfied, return it for a full refund. Exact extract:
"The nsured may return the policy within 10 days of delivery for a full refund of all premiurs." Reference:

HH #372
All of the following statements about straight whole life insurance policies are true EXCEPT:

e A The face amount is paid when the insured survives to policy maturity
¢ B. Protection ends at the insured's age 65

¢ C. Premiuns are payable for as long as the policy remains in force

¢ D. Loan and nonforfeiture values are available to the policyowner

IEf#: B

A -

Straight whole life insurance provides permanent protection until death or policy maturity (typically age 100 or 120). It does not end
at age 65.

Exact Extract (Virginia Life Insurance Study Guide): "Straight whole life insurance-permanent protection, level premiums payable for
life, with guaranteed cash values, nonforfeiture options, and face amount payable at maturity." Reference (Virginia Documents /
Study Guide):

- Virginia Life & Annuities Insurance Examination Outline, Whole Life Insurance

B #373

Under an absolute assignment, a life msurance policyowner transfers:

e A. Ownership rights as collateral for a loan

¢ B. Limited policy rights to another party

e C. All policy ownership rights to a new owner

e D. The requirement to pay premiuns to a third party

EfE: C

fiR .-

Detailed Answer in Step-by-Step Solution:

* An absolute assignment transfers all ownership rights (C) of a life insurance policy to a new owner, relinquishing the original
owner's control.

* Option A (limited rights) is a partial assignment. Option B (premium payment) is not ownership.

Option D (collateral) is a collateral assignment, not absolute.

The Virgmia study guide defines absolute assignment as the complete transfer of all policy rights to a new owner, distinct from
collateral assignments for loans. Reference: Virginia Life, Annuities, and Health Insurance study guide, section on "Policy
Assignments."
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