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CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q145-
Q150):
NEW QUESTION # 145 
What information does Fund Facts provide to potential investors?

A. The remuneration paid to the Independent Review Committee.
B. What the mutual fund is currently investing in.
C. How to calculate the taxes owed from investment income.
D. The portfolio management strategy that is used.

Answer: B

Explanation:
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A Fund Facts document is a summary disclosure document that provides key information about a mutual fund, such as its investment
objectives, risks, past performance, and fees. One of the information items that a Fund Facts document provides to potential
investors is what the mutual fund is currently investing in, such as its top 10 holdings, asset mix, geographic allocation, and sector
allocation. A Fund Facts document does not provide information on how to calculate taxes, portfolio management strategy, or
remuneration of the Independent Review Committee. References: Fund facts guide | Sun Life Global Investments, Mutual Funds -
Fund Facts | ScotiaFunds

NEW QUESTION # 146 
The portfolio manager of the High Income Fund has 90% of the mutual fund invested in bonds. What is a reason for holding bonds in
a mutual fund portfolio?

A. Coupon payments paid by bonds from large Canadian corporations are eligible for preferential tax treatment.
B. To increase the dividend yield and credit quality of the mutual fund
C. Bonds provide regular interest income which can be flowed out directly to investors.
D. Bonds produce regular capital gain payments which result in preferential tax treatment for unitholders.

Answer: C

Explanation:
One of the main reasons for holding bonds in a mutual fund portfolio is to generate regular interest income, which can be distributed
to the investors as cash or reinvested in more units of the fund. Bonds are debt securities that pay a fixed or variable rate of interest,
called the coupon, to the bondholders until the maturity date, when the principal amount is repaid. The interest income from bonds
can provide a steady source of cash flow for the fund and its investors, especially in low-interest-rate environments or when other
sources of income, such as dividends or capital gains, are scarce or uncertain

NEW QUESTION # 147 
Which Sharpe ratio result would indicate that the fund earned a return less than the risk-free return?

A. 2.5
B. -0.2
C. 0.5
D. 0

Answer: B

Explanation:
Comprehensive and Detailed Explanation From Exact Extract:
A negative Sharpe ratio indicates that the fund's return is less than the risk-free rate, as the numerator (Fund Return - T-bill Rate) is
negative. The feedback from the document states:
"The Sharpe ratio is calculated as (Fund Return - T-bill Rate) ÷ Fund Standard Deviation. A negative Sharpe ratio means the mutual
fund has a return less than the risk-free rate, as the numerator of the ratio would be negative." Reference:Chapter 15 - Selecting a
Mutual FundLearning Domain:Evaluating and Selecting Mutual Funds

NEW QUESTION # 148 
Which newspaper article would be likely to result in foreign capital moving out of a country?

A. Government Re-elected for a Fourth Consecutive Term
B. International Ranking of Domestic Level of Education Rises Significantly
C. Corporate Taxes Reduced
D. New Taxes on Foreign Direct Investment

Answer: D

Explanation:
New taxes on foreign direct investment increase the cost of investing in a country, making it less attractive for foreign capital and
likely causing capital outflows. The feedback from the document explains:
"Capital moves in and out of a country based on a variety of risk factors. Increased trade barriers or increased taxes on foreign
investments would typically reduce the attractiveness of a country for foreign investment. (a), (c), and (d) would all indicate positive



trends in a risk factor analysis." Reference: Chapter 2 - Overview of the Canadian Financial MarketplaceLearning Domain: An
Introduction to the Mutual Funds Marketplace

NEW QUESTION # 149 
Jeff is a new client. He is 50 years old with modest savings in the low six figures, and wants to reinvest his portfolio to ensure that he
can retire comfortably at age 65. In his meeting with Jeff, the advisor uncovered some of Jeff's biases. Jeff displayed several strong
emotional biases along with a few weak cognitive biases.
What should the advisor do?

A. The advisor should moderate Jeff's emotional biases
B. The advisor should moderate and adapt to Jeff's emotional biases
C. The advisor should adapt to Jeff's cognitive biases
D. The advisor should moderate and adapt to Jeff's cognitive biases

Answer: B

Explanation:
Comprehensive and Detailed Explanation From Exact Extract:
Given Jeff's low wealth level and strong emotional biases, the advisor should moderate and adapt to these emotional biases to ensure
suitable investment recommendations. The feedback from the document states:
"Jeff has a relatively low level of wealth and strong emotional biases; that's why the advisor should moderate and adapt to Jeff's
emotional biases." Reference:Chapter 5 - Behavioural FinanceLearning Domain:The Know Your Client Communication Process
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