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8 #74
The Federal Financial Management Improvement Act of 1996 formally recognized which of the following organizations as the
standard-setting body for federal accounting and reporting standards?

e A OMB
e B.GAO
e C.FASB
e D.FASAB

ZX: D

i RE S -

The Federal Financial Management Improvement Act (FFMIA) of 1996 established the requirement for federal agencies to
implement and maintain financial systems that comply with federal accounting standards.

It formally recognized the Federal Accounting Standards Advisory Board (FASAB) as the source of GAAP for federal agencies.
FASAB's standards are authoritative for federal entities, much like GASB for state and local governments and FASB for private-
sector entities.

Relevant References:

Federal Financial Management Improvement Act of 1996 (Public Law 104-208, Title VIII) FASAB Handbook - Introduction &
Authority GAO Federal Accounting Standards Overview D). FASAB
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il /8 #75
A federal AFR includes all of the following EXCEPT

A. an audit opinion.

B. the MD&A.

C. the RSL

D. a standard general ledger trial balance.

ZX: D

R -

An Agency Financial Report (AFR), required by OMB Circular A-136, must include the following core components:
#Management's Discussion and Analysis (MD&A)

#Fnancial Section (includes basic financial statements and accompanying notes)

#Required Supplementary Information (RSI)

#Auditor's Opinion (if audited)

However, the Standard General Ledger (SGL) trial balance is not included in the AFR itself. While agencies must use the SGL for
financial reporting consistency and submit trial balances to Treasury (e.g., via GTAS), the trial balance is not published in the AFR.
Relevant References:

OMB Circular A-136

Treasury Financial Manual (TFM)

FASAB SFFAS No. 53 - Financial Reporting

C). a standard general ledger trial balance

=8 #76
A basic financial statement that includes a budgetary comparison serves to

¢ A measure the service potential of physical and other resources.
¢ B. demonstrate compliance with the legally adopted budget.
e (. disclose and document the restrictions on resources.

e D. demonstrate the ability of the entity to meet its commitiments.

EX: B

fE AR A«

A basic financial statement that includes a budgetary comparison (typically the Statement of Revenues, Expenditures, and Changes in
Fund Balances - Budget and Actual) is used to demonstrate whether the government complied with its legally adopted budget.

This is a core element of accountability in governmental financial reporting and is required under GASB Statement No. 34.

Relevant References:

GASB Statement No. 34 - Budgetary Comparison Statements

GASB Codification Section 2400 - Budgetary Accounting and Reporting

GFOA Best Practices - Budget Monitoring and Reporting

B). demonstrate compliance with the legally adopted budget

PRI #77
Federal agencies accumulate and report costs in order to performall of the following EXCEPT to

A. comply with the GPRA.

B. comply with the CFO Act.

C. conply with SFFAS #4.

D. achieve an unmodified audit opinion.

ZE: D
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Federal agencies accumulate and report costs for a number of reasons, including:

Compliance with GPRA (Government Performance and Results Act), which links budgeting to performance Compliance with the
CFO Act, which mandates preparation of auditable financial statements Compliance with SFFAS No. 4 - Managerial Cost



Accounting, which requires cost accumulation for decision- making and performance evaluation While accurate cost reporting
supports audit quality, achieving an unmodified audit opinion is not the primary reason for accumulating costs - it is an outcome, not a
purpose.

Relevant References:

FASAB SFFAS No. 4 - Managerial Cost Accounting

CFO Act 0of 1990

GPRA Modernization Act of 2010

C). achieve an unmodified audit opinion

PR #78
The unobligated balance of an appropriation is equal to the total unexpended appropriation, less the total amounts

e A apportioned.
¢ B. collected.

e C. obligated.
e D. allotted.

ZER: C

fE R A«

The unobligated balance of an appropriation refers to the portion of the total appropriation authority that has not yet been committed
(obligated) through contracts, purchase orders, or other legally binding agreements.

Formula:

Unobligated Balance = Total Appropriation - Total Obligations

This is a key control metric in federal and state financial management, used to determine how much funding remains legally available
for future obligations.

Relevant Standards and References:

OMB Circular A-11, Section 20.3

GAO Principles of Federal Appropriations Law (Red Book)

FASAB SFFAS No. 7: Reporting on Budgetary Resources

Therefore, Option A is correct.
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