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The F3 Financial Strategy (CIMAPRA19-F03-1) study material of Itexamguide is available in three different and easy-to-access
formats. The first one is printable and portable F3 Financial Strategy (CIMAPRA19-F03-1) PDF format. With the PDF version,
you can access the collection of actual F3 Financial Strategy (CIMAPRA19-F03-1) questions with your smart devices like
smartphones, tablets, and laptops. You can even print the study material and save it in your smart devices to study anywhere and
pass the F3 Financial Strategy (CIMAPRA19-F03-1) certification exam

CIMA F3 exam is a challenging exam that requires a significant amount of preparation. Candidates are advised to begin their studies
well in advance of the exam date to ensure that they have enough time to cover all of the material. CIMA offers a range of study
resources, including study texts, practice exams, and online courses, to help candidates prepare for the exam.

The CIMA CIMAPRA19-F03-1 Exam takes into account current industry trends to ensure that students gain knowledge about the
latest practices and developments in the field. Through the CIMA F3 exam, students can understand financial strategy best practices
and use them in financial management within any organization regardless of the mdustry.
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With high pass rate 0of 99% to 100% of our CIMAPRA19-F03-1 training guide, obviously such positive pass rate will establish you
confidence as well as strengthen your will to pass your exam No other vendors can challenge our data in this market. At the same
time, by studying with our CIMAPRA19-F03-1 practice materials, you avoid wasting your precious time on randomly looking for
the key point information, and being upset about the accuracy when you compare with the information with the exam content. Our
CIMAPRA19-F03-1 Training Materials provide a smooth road for you to success.

CIMA CIMAPRA19-F03-1 Certification Exam is a computer-based exam that consists of objective-type questions.
CIMAPRA19-F03-1 examis divided into two sections, Section A and Section B. Section A consists of 35 objective-type
questions, and Section B consists of two case studies with a total of 10 objective-type questions. Candidates are required to pass
both sections of the exam to earn the certification.

CIMA F3 Financial Strategy Sample Questions (Q155-Q160):

NEW QUESTION # 155
An entity prepares financial statements to 30 June.
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During the year ended 30 June 20X2 the following events occurred:

1 July 20X1

* The entitly borrowed $100 million at a variable rate of interest.

* In order to protect itself against the variability of its interest cashflows, the entity entered into a pay-fixed-receive-variable interest
swap with annual settlements. The fair value of the swap on this date was zero.

30 June 20X2

* The entity received a net settlement of $2 million under the swap. After this net settlement, the fair value of the swap was $5 million
- a financial asset.

The entity decides to use hedge accounting for this arrangement and has designated it as a cash flow hedge. The swap is a perfect
hedge of the variability of the cash interest payments.

Which of the following describes the treatment of the settlement and the change in the fair value of the swap in the statement of profit
or loss and other comprehensive income for the year ended 30 June 20X2?

A. $7 million is recognised in other comprehensive incomme.

B. $5 million is recognised in profit or loss and $2 million is recognised in other comprehensive income.
C. $2 million is recognised in profit or loss and $5 million is recognised in other comprehensive income.
D. $7 million is recognised in profit or loss.

Answer: C

NEW QUESTION # 156

A company wishes to raise new finance using a rights issue. The following data applies:

* There are 10 million shares in issue with a market value of $4 each

* The terms of the rights will be 1 new share for 4 existing shares held

* After the rights issue, the theoretical ex-rights price (TERP) will be $3.80 Assuming all shareholders take up their rights, how much
new finance will be raised ?

Give your answer to one decimal place.

$ 2 million

Answer:

Explanation:
7.5,7.50

NEW QUESTION # 157

Company B is an all equity financed company with a cost of equity of 10%.

It is considering issuing bonds in order to achieve a gearing level of 20% debt and 80% equity.

These bonds will pay a coupon rate of 5% and have an interest yield of 6%.

Company B pays corporate tax at the rate of 25%.

According to Modigliani and Miller's theory of capital structure with tax, what will be Company B's new cost of equity?
A)

S04 — e 20,
11.25%6 =10%6 [ (1 0%6 — 5%2%) = 20

B)

Im.?s% - 10?/51+[(10%—5%)X{1%ﬂ)||

0

10.94% = 10% +[(10% — 5%) x [1 % 0]]

A. Option C
B. Option B
C. OptionD
D. Option A

Answer: B



NEW QUESTION # 158

An all-equity financed company currently generates total revenue of $50 miillion.

Its current profit before interest and taxation (PBIT) is $10 miillion.

Due to difficult trading conditions, the company expects its total revenue to be constant next year, although some margins will
reduce.

It forecasts next year's PBIT will fall to 18% on 40% of its revenue, but that the PBIT on the other 60% of its revenue will be
unaffected.

The rate of corporate tax is 20%.

What is the forecast percentage reduction in next year's Earnings?

A. Reduction of 0%

B. Reduction 0f4.0%
C. Reduction 0f 0.8%
D. Reduction 0of 2.0%

Answer: B

NEW QUESTION # 159

Using the CAPM, the expected return for a company is 10%. The market return is 7% and the risk free rate is
1%.

What does the beta factor used in this calculation indicate about the risk of the company?

A. It has the same risk as the average market risk.
B. It has greater risk than the average market risk.
C. It is not possible to tell from CAPM.

D. It has lower risk than the average market risk.

Answer: B

NEW QUESTION # 160
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