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CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q434-
Q439):

NEW QUESTION # 434

Sofie is a busy mutual fund sales representative. She would like to move clients that are invested in low- yielding cash accounts to
her firm's higher-yielding proprietary money market mutual find. She confirms the orders with the clients, then instructs her new sales
assistant, who will write the IFC examnext week, to enter orders to buy units in this fund. How has Sofie violated the standards of
conduct?

A. She violated no standards of conduct

B. She has done insufficient research and violated her due diligence requirement
C. She allowed an unregistered individual to process the order to buy units

D. She failed to establish a scheduled review for her clients' accounts

Answer: C

Explanation:

Comprehensive and Detailed Explanation From Exact Extract:

Only registered individuals can process nutual find orders. Allowing an unregistered sales assistant to enter orders violates the
standards of conduct. The feedback from the document states:

"Mutual find sales representatives must be registered to sell mutual fmds. This requires registration with the securities administrator
in each province and territory in which the clients to whom they sell mutual funds reside." Reference:Chapter 17 - Mutual Fund
Dealer Regulationl earning Domain:Ethics, Compliance and Mutual Fund Regulations

NEW QUESTION # 435
With respect to the tax treatment of dividends received froma taxable Canadian corporation, which of the following statements is
CORRECT?

A. Dividends from non-resident corporations receive preferential tax treatment.

B. Dividends from both preferred and common shares of Canadian corporations receive preferential tax treatment.
C. Only 50% of dividend income is subject to tax.

D. Dividends are taxed the same way interest income is taxed.

Answer: B

Explanation:

Dividends from both preferred and common shares of Canadian corporations receive preferential tax treatment because they are
eligible for the dividend tax credit. This credit reduces the amount of tax payable on dividend income by accounting for the tax that
the corporation has already paid on its earnings. Dividends from non-resident corporations do not qualify for this credit and are
taxed at the same rate as interest income.

Only 50% of capital gains, not dividend incomme, are subject to tax. References: The Dividend Tax Rate in Canada: What You Need
to Know Now - Hardbacon, How are Dividends Taxed in Canada? Exploring the Canadian Dividend Tax Credit

NEW QUESTION # 436
‘Which money market find yield is calculated as the most recent seven-day yield?

A. Duration
B. Nominal
C. Effective
D. Current

Answer: D

Explanation:
For money market funds, performance reporting differs from other mutual funds because the NAVPS is relatively fixed.
Instead of reporting NAVPS, financial sources publish the current yield and effective yield.



The current yield is calculated based on the most recent seven-day yield, expressed as an annualized percentage.
The effective yield compounds the current yield over a year for comparison with other investments.
Thus, the correct answer is Current yield.

NEW QUESTION # 437
‘What term describes the range of possible future outcomes on the price of a security?

A. Fluctuation
B. Retum

C. Risk

D. Beta

Answer: C

Explanation:

Risk refers to the potential volatility in returns or the range of possible future outcomes on the price of a security. This concept
captures the uncertainty associated with a security's future value, a fundamental aspect of investment analysis. The feedback from the
docurment states:

"Risk is the potential volatility in returns or the range of possible future outcomes on the price of a security." Reference: Chapter 1 -
The Role of the Mutual Fund Sales RepresentativeLearning Domain: An Introduction to the Mutual Funds Marketplace

NEW QUESTION # 438
What type of fee does a mutual find sponsor often reduce the longer an investor holds a back-end load find?

A. Redemption fee
B. Acquisttion fee
C. Sales fee

D. Trailer fee

Answer: A

Explanation:

Comprehensive and Detailed Explanation From Exact Extract:

Back-end load finds often have a decreasing redemption fee (deferred sales charge) schedule, which reduces the longer the nvestor
holds the fund. The feedback from the document states:

"Fund sponsors use a decreasing redemption fee (deferred sales charges) schedule to recover their costs from investors who opt out
of'the find early. In most cases, redemption fees on a back-end load find decrease the longer the mvestor holds the find."
Reference:Chapter 16 - Mutual Fund Fees and Serviceslearning Domain:Evaluating and Selecting Mutual Funds

NEW QUESTION # 439
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