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internationally recognized and respected by employers worldwide. The CIMA F3 exam tests candidates on their ability to analyze
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Candidates who want to be satisfied with the F3 Financial Strategy (CIMAPRA19-F03-1) preparation material before buying can
try a free demo. Customers who choose this platform to prepare for the F3 Financial Strategy (CIMAPRA19-F03-1) exam require
a high level of satisfaction. For this reason, Exam4Labs has a support team that works around the clock to help CIMAPRA19-F03-
1 applicants find answers to their concerns.

CIMA F3 Financial Strategy Sample Questions (Q410-Q415):

NEW QUESTION # 410

A company based in Country D, whose currency is the D$, has an objective of maintaining an operating profit margin of at least
10% each year.

Relevant data:

* The company makes sales to Country E whose currency is the ES. It also makes sales to Country F whose currency is the FS.
* All purchases are fiom Country G whose currency is the GS.

* The settlement of all transactions is in the currency of the customer or supplier.
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Which of the following changes would be most likely to help the company achieve its objective?

A. The DS weakens against the G$ over time.
B. The F$ weakens against the D$ over time.
C. The DS strengthens against the E$ over time.
D. The DS strengthens against the G$ over time.

Answer: D

Explanation:

Revenues are in E$ and F$, costs are in G$, and reporting currency is DS.

Ifthe DS strengthens against G$ (option C), then G$ costs translate into fewer DS, so reported costs fall and operating profit margin
Improves.

A stronger D$ against E$ or F$ (A or B) reduces the D$ value of sales, hurting margins.

A weaker DS against G$ (D) makes G$-denominated costs more expensive in D$, also hurting margins.

So the change that most helps maintain/improve margin is C.

NEW QUESTION # 411

Company W has received an unwelcome takeover bid from Company B.

The offer is a share exchange of 3 shares in Company B for 5 shares in Company W or a cash alternative of $5.70 for each
Company W share.

Company B is approximately twice the size of Company W based on market capitalisation. Although the two companies have some
common business interested the main aim of the bid is diversification for Company B.

Company W has substantial cash balances which the directors were planning to use to find an acquisition.

These plans have not been announced to the market.

The following share price nformation is relevant.
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Which of'the following would be the most appropriate action by Company W's directors following receipt of this hostile bid?

A. Pay a one-off special dividend.

B. Refer the bid to the country's competition authorities.

C. Change the Articles of Association to increase the percentage of shareholder votes required to approve a takeover.
D. Write to shareholders explaining fully why the company's share price is under valued.

Answer: D

NEW QUESTION # 412

A company needs to raise $20 million to finance a project.

It has decided on a rights issue at a discount 0f20% to its current market share price.

There are currently 20 million shares in issue with a nominal value of $1 and a market price of $5 per share.
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Calculate the terns of the rights issue.

A. 1 new share for every 4 existing shares
B. 1 new share for every 20 existing shares
C. 1 new share for every 5 existing shares
D. 1 new share for every 25 existing shares

Answer: A

NEW QUESTION # 413
Which of the following best explains why the interest rate parity model is highly effective in practice?

A. Speculative forces drive the interest rates and exchange rates together to achieve parity.
B. Any divergence from parity can be observed by the market and corrected by arbitrage
C. Governments actively manage their exchange rates so that parity holds

D. Divergence from parity is impossible because exchange rates drive interest rates

Answer: A

NEW QUESTION # 414

A company plans to raise S15 million to finance an expansion project using a rights issue Relevant data
* Shares will be offered at a 20% discount to the present market price of S12 50 per share

* There are currently 3 million shares in issue

* The project is forecast to yield a positive NPV of $9 million

What is the yield-adjusted Theoretical Ex-Rights Price following the announcement of the rights issue?

A $11.67
B. $1125
C. $9.50

D. $13.67

Answer: A

NEW QUESTION # 415
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