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Ifyou are troubled with GAFRB exam, you can consider down our free demo. You will find that our latest GAFRB exam torrent
are perfect paragon in this industry full of elucidating content for exam candidates of various degree to use. Our results of latest
GAFRB Exam Torrent are startlingly amazing, which is more than 98 percent of exam candidates achieved their goal successfully.
That also proved that GAFRB Test Dumps ensures the accuracy of all kinds of learning materials is extremely high.
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Topic Details

¢ Federal Financial Accounting and Reporting: This section of the exam measures skills of government
financial analysts and covers the roles of FASAB, OMB, Treasury, and GAO in federal accounting, It
includes an understanding of federal budgetary terminology and the federal budgetary equation. The section

Topic 1 differentiates between budgetary and proprietary accounting and outlines the structure and use of various

federal fund types. It explains how to record key budgetary transactions like appropriations and obligations

and proprietary transactions such as payroll and depreciation.

¢ Governmental Financial Accounting, Reporting and Budgeting: General Knowledge:This section of the
exam measures skills of government financial analysts and covers the unique aspects of governmental
accounting that distinguish it from private sector practices, such as service over profit and the critical role of]
the budget. It emphasizes the objectives of financial reporting in the public sector, the role of standard-
setting bodies like GASB, FASB, FASAB, and IPSASB, and the due process for setting accounting
standards. It also includes knowledge of interperiod equity, budgetary compliance, sustainability, and the
characteristics of quality financial information.

Topic 2

e State and Local Financial Accounting and Reporting: This section of the exam measures skills of public
sector accountants and focuses on applying GASB standards to define reporting entities and component
units. It explores the structure and purpose of various fund types and the basis of accounting for each.
Candidates must understand the format and content of the Annual Comprehensive Financial Report and the
purpose of popular reports for public transparency.

Topic 3
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With the aim of helping aspirants to achieve the Examination 2: Governmental Accounting, Financial Reporting and Budgeting
(GAFRB) (GAFRB) certification, ExamPrepAway is committed to providing the best quality and updated AGA GAFRB exam
dumps. With their authentic and Real GAFRB Exam Questions, you can be confident of passing the AGA GAFRB certification
exam on the first try.

AGA Examination 2: Governmental Accounting, Financial Reporting and
Budgeting (GAFRB) Sample Questions (Q11-Q16):

NEW QUESTION # 11
A special-purpose government is considered a primary government when it has any of the following characteristics EXCEPT that it

A. has the ability to levy taxes.

B. has a board determined via general election.

C. relies on revenue projections from another government entity.

D. provides an ongoing financial benefit to another government entity.

Answer: C

Explanation:

A special-purpose governiment (e.g., a school district, utility authority) is considered a primary government when it meets at least one
of the following conditions:

Has a separately elected governing body

Is legally separate

Is fiscally ndependent of other governments

The reliance on revenue projections from another entity does not preclude a government from being a primary government. What
matters is legal and fiscal independence.

Relevant References:

GASB Statement No. 14 - The Financial Reporting Entity

GASB Statement No. 39 and No. 61 (Amendments to Staterment 14)

GASB Codification Section 2100 - Defining the Financial Reporting Entity A). relies on revenue projections from another
government entity
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NEW QUESTION # 12
A specific operation of the government is finded by 60% from the general find, 40% from specific revenues.
This should be reported in which fund?

A. capital projects fund
B. special revenue fnd
C. general fund

D. mternal service fund

Answer: B

Explanation:

A special revenue fund is used to account for the proceeds of specific revenue sources that are restricted or committed to
expenditure for specified purposes (other than debt service or capital projects). In this case, 40% of the operation is finded by
specific revenues, which triggers the use of a special revenue fund, provided those revenues are legally restricted or committed to the
operation.

Even though 60% of the finding comes from the general fund, the existence of a dedicated revenue stream (40%) for a specific
purpose qualifies it for reporting in a special revenue fund.

Relevant References:

GASB Statement No. 54 - Fund Balance Reporting and Governmental Fund Type Definitions GASB Codification Section 1300 -
Fund Types GFOA - Fund Structure Guidance B). special revenue find

NEW QUESTION # 13
In state and local financial audits, material weaknesses must be reported to the

A. taxpayers.

B. governing body.
C. local media.

D. legislature.

Answer: B

Explanation:

What Are Material Weaknesses?

* Amaterial weaknessin internal control is a deficiency or combimation of deficiencies that creates a reasonable possibility of a
material misstaterment in the financial statements that would not be prevented or detected in a timely manner.

* In the context of state and local financial audits, material weaknesses must be reported to those charged with governance, as they
are responsible for oversight and corrective actions.

Why Is the Governing Body the Correct Answer?

* Thegoverning body(e.g,, city council, county board, or state commission) is directly responsible for overseeing the entity's financial
operations and ensuring accountability. Reporting material weaknesses to them ensures that corrective actions can be implemented
to strengthen internal controls.

* Auditors communicate such findings through anaudit reportor amanagement letteraddressed to the governing body.

Why Other Options Are Incorrect:

* A. Legislature:The legislature may have oversight of state budgets and appropriations but is not the direct governing body for
financial audits.

* C. Taxpayers:While transparency is important, material weaknesses are not directly reported to taxpayers. They may be disclosed
in public audit reports, but taxpayers are not the primary audience.

* D. Local media:Material weaknesses are not formally reported to the media; their disclosure depends on the entity's public
reporting processes.

References and Documents:

* GAO Yellow Book (GAGAS):Requires auditors to report material weaknesses to those charged with governance.

* GASB (Governmental Accounting Standards Board):Emphasizes the importance of communicating significant audit findings to
governing bodies.

* AICPA Audit Standards (AU-C 265)Requires auditors to communicate material weaknesses to management and those charged
with governance.



NEW QUESTION # 14
The PAR includes all of the following elements EXCEPT the

A. performance section.
B. agency-head message.
C. financial section.

D. demographic section.

Answer: D

Explanation:

Comprehensive Detailed Explanation:

The Performance and Accountability Report (PAR) is a consolidated report that federal agencies are required to submit. It typically
mncludes:

Agency Head's Message

Performance Section (performance goals/results)

Financial Section (financial statements, audit report, notes)

Other Accompanying Information (e.g., improper payments, internal control reports) There is no "demographic section' required or
defined in the structure ofa PAR.

Relevant References:

OMB Circular A-136 - Financial Reporting Requirements

GPRA Modermization Act 0of2010

CFO Act 0of 1990

D). demographic section

NEW QUESTION # 15

Congress plans to set up an activity within an agency that would:

* provide procurement services to other agencies;

* reimburse fees to the providing agency at a level that would cover the total estimated costs of the services.

The fees would be deposited in the providing agency's accounts and would remain available until expended, to carry out the
purposes of the fund. This arrangement describes a

A. general fund.
B. revolving fund.
C. special fund.
D. trust fund.

Answer: B

Explanation:

A revolving fund is a fund established to finance a continuing cycle of operations where the receipts (e.g., fees or reimbursements)
are used to finance future operations. These funds are usually self-sustaining and are designed to recover full costs of providing
goods or services.

The described situation - an agency providing procurement services to other agencies and using collected fees to continue operations
- is a classic example of an intragovernmental revolving fund (also called a working capital fund).

Relevant References:

OMB Circular A-11, Section 20 - Fund Classifications

GAO Glossary of Terns - Revolving Fund

FASAB SFFAS No. 7 - Revenue and Other Financing Sources

A). revolving find

NEW QUESTION # 16

The exam requires an enormous amount of effort and determination and dedication to get to the end goal. ExamPrepAway is one of
the most reliable platforns that offer an accurate, reliable, and straightforward AGA GAFRB dumps to ensure the success of
students on the mitial try. ExamPrepAway offers the complete package that includes all exam dumps conforming to the syllabus for
passing the Examination 2: Governmental Accounting, Financial Reporting and Budgeting (GAFRB) (GAFRB) exam certificate in
the first try.
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