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2R #1711
The descending triangle is just a mirror image of the ascending triangle and is generally considered a pattern.

A. Continuation
B. Bearish

C. Bullish
D.Band C

Ef#: D

iR

Detailed Explanation:

A descending triangle (flat support, lower highs) indicates aggressive selling and weak buying. It is inherently bearish. Since it usually
appears in a downtrend, it acts as a continuation pattern. (Note: Even as a top, it is bearish).

HMA #172
According to Russell, when Dow Jones industrial average moves below for the second time, it is a confirmation of bear
market.

A. 30 weeks
B. 200 days
C. 30 days

D. 52 weeks

Ef: A

fEEL:

Detailed Explanation:

This refers to a specific rule attributed to Russell (a Dow theorist) regarding moving averages or time filters.

A break below the 30-week moving average (often used as a proxy for the 200-day/primary trend) that is confirmed by a second
move or duration is a bear market signal.

B #173
The CORRECT order of the Industrial Life Cycle is Innovation,

A. Maturity, Consolidation, Decay
B. Decay, Consolidation, Maturity
C. Consolidation, Decay, Maturity
D. Consolidation, Maturity, Decay

IEfE: D

R -

Detailed Explanation:

The standard business/industry life cycle phases are: 1. Innovation (Birth), 2. Consolidation (Growth
/Shakeout), 3. Maturity (Saturation), 4. Decay (Decline).

HE #174
Treasury bill returns come fron:

e A Interest payments
¢ B. Dividend payments
e C. Price changes
e D. Volatility

IEfE: C

At



Detailed Explanation:
Treasury Bills (T-Bills) are zero-coupon securities issued at a discount. They do not pay regular interest. The return comes entirely
from the price change (appreciation) as the bill rises from its discounted purchase price to its face value (Par) at maturity.

B #175
The VIX index measures:

A. The historical volatility of the S&P 500 index options
B. The implied volatility of the S&P 500 index options
C. The implied volatility of the S&P 100 index options
D. The historical volatility of the S&P 100 index options

Ef#: B

A -

Detailed Explanation:

The CBOE Volatility Index (VIX) estimates the market's expectation of near-term volatility. It is calculated from the implied volatility
of a wide range of S&P 500 index options.
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