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What are the basic tenets of Dow Theary - Correct Answer-1,) The averages discount
everything

2.} The markel has lhree trends

3.) Major trends have three phasas

4.) The averages must confirme each othar

5.) Violume musl confinm lrand

G6.) A trend bs in effect unlil it grves definitive signals that i has reversed

Technical Analysis by Firkpatrick - Comect Answer-The study of prices in freely traded
markets with the intent of making proftable trading or investment decisions
-Hirkpalrick

Basic Assumplions of Technical Analysis by Edwards & Magee - Cormect Answar--Stock
prices ane datermined solely by the interaction of demand and supply

-Stock prices tend to move in trends

-Shifts in demand and supply cause reversals in trends

-Shifts in demand and supply can be detected in charts

-Chart pattems fend (o repeal themsalves

Technical Analysts belleve.., - Comrect Answar—"the market is always comect”
-that all faciors (Fundamental) are atready factored indo the demand and supply curves
and, thus, the price of the company’s Slock

The Art of Technical Analysis by Pring - Comect Answer—is to identily trend changas at
an early siage and to maintain &n investiment positon until the weight of the evidence
indicates that the lrend has reversed, (Pring, 2002)

What is Technical Analysis usad for? - Comrect Answer-io delerming the trend, when it
is changing, when it has changed, when to enter a8 position, when lo exit & position, and
the analysks is wrong and (he position mus be closad.

~Hirkpalrick

Trend - Coract Answer-- a directional movement of prices thal remamns in effect long
anough o be entified and siill playable

- A trend must be recognized early and be long enough for the technician to profit
~Harpalrick

How are trands identified? - Correct Answer-Linaar Least-Squane regnession

-Mowving Averages
-Trend lines
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CMT Association CMT Level 1 Exam Sample Questions (Q166-Q171):

NEW QUESTION # 166

Annie Jones is the portfolio manager for a large-cap equity mvestment fund. Her colleagues at another mvestment fund share details
about a small-cap company that is now showing a long-term basing pattern on the price charts, and whose prospects for future
growth and earnings are outstanding, She invests in the company on behalf of the find, and over the course of the next three years,
the performance of the company's stock contributes greatly to her investment find beating its benchmark. Jones:

e A Has not violated the CFA Institute Code and Standards because she conducted additional research based on the
mformation and found supporting evidence of her trade action

e B. Has not violated the CFA Institute Code and Standards because the investment was in the common stock of a listed entity,
which is allowed by the investment find she manages

e (. Has violated the CFA Institute Code and Standards because her investment in the small-cap company is contrary to the
stated objectives of the find

e D. Has violated the CFA Institute Code and Standards because she was made aware of the opportunity by her colleagues at
another firm, thereby using confidential information in the process

Answer: C

Explanation:

Detailed Explanation:

Jones violated the standard regarding Suitability and adherence to client mandates. As a manager of a large- cap fund, investing in a
small-cap company constitutes "style drift" and contradicts the stated nvestment objectives of the fund, regardless of the trade's
profitability.

NEW QUESTION # 167
Violated support levels typically:

A. Lose importance after three weeks

B. Indicate an imminent price reversal

C. Becone resistance

D. Lose importance after three months

Answer: C

Explanation:

Detailed Explanation:

This is the principle of Polarity. When a support level is broken, the buyers who bought at that level are now holding losing positions.
Ifthe price rallies back to that level, they are likely to sell to break even, creating selling pressure. Thus, broken support becomes
resistance.

NEW QUESTION # 168
Which of the following is an INCORRECT interpretation of the put-call ratio?

A. A low ratio is considered a warning of an overbought market

B. When options traders are bullish, call volume exceeds put volume

C. A very high ratio indicates an oversold market

D. When call volume exceeds put volume, this has bullish future implications for the market

Answer: D

Explanation:
Detailed Explanation:


https://www.practicevce.com/CMT-Association/CMT-Level-I-practice-exam-dumps.html

The Put-Call Ratio is a contrarian indicator.

* High Calls (Low Ratio) = Crowd is Bullish.

* Contrarian Implication = Bearish.

Therefore, statement D ("has bullish future implications”) is the INCORRECT interpretation. Extreme call buying usually warns of a
top24.

NEW QUESTION # 169
Which of'the following statements regarding moving average crossovers is CORRECT?

o A The first crossover in a triple crossover system during an upside reversal is when the shortest-term moving average crosses
above both of the other two averages

¢ B. It is considered bearish when a short term moving average crosses above a longer term moving average

¢ C. Ina triple crossover trading system buying is signaled when the shortest term moving average crosses over both of the
other moving averages

¢ D. Once a moving average system is optimized, it should be used for trading all markets

Answer: A

Explanation:

Detailed Explanation:

In a triple crossover system (e.g., 4-9-18 day), the trend reversal signal sequence begins when the fastest line (shortest term) reacts
first. The first valid crossover signal occurs when the shortest-term moving average crosses above both of the slower averages27.

NEW QUESTION # 170
Identify the chart formation below (Line chart showing three peaks at same level):

A. Triple top

B. Rounding top

C. Rising wedge

D. Head and shoulders top

Answer: A

Explanation:

Detailed Explanation:

The line chart shows three distinct peaks reaching approximately the same price resistance level. This is the definition of a Triple Top
reversal pattern.

NEW QUESTION # 171

However, it's not always the same. Cramming is not what shall stay in your mind forever. you can forget the lines anytime making
you blank while you are trying to solve your CMT-Level-1 Exam Questions. So, don't cram even if it takes you a little more time to
clear your doubts and get the concept clear. Cramming is not going to stay with you forever.
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